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1. Geography

Click here to watch the following questions on YouTube


1.1.India proposes to expand research, tourism in the arctic

• India has unveiled a new draft ‘Arctic’ policy that and is committed to expanding scientific research, 

“sustainable tourism” and mineral oil and gas exploration in the Arctic region. 


• Rise or decrease in temperature in the Arctic region makes a significant difference to the monsoon 

and cold waves in India. So, if we are able to study the Arctic region properly and incorporate that in 

our climate models it can help in improving the accuracy of our climate forecast. The science is very 

clear that if the model does not include the details of the Arctic region the forecast won’t be accurate. 


• Though none of India’s territory directly falls in the Arctic region, it is a crucial area as the Arctic 

influences atmospheric, oceanographic and biogeochemical cycles of the earth’s ecosystem. Due to 

climate change, the region faces the loss of sea ice, ice caps, and warming of the ocean which in turn 

impacts the global climate. 


• According to the draft policy, India could be particularly impacted as changes in the Arctic have an 

effect on water security and sustainability, weather conditions and monsoon patterns, coastal erosion 

and glacial melting, economic security and critical aspects of national development. 


• It envisages India’s engagement in the Arctic region for climate research, environmental monitoring, 

maritime cooperation and energy security. 


• There are gas pipelines from Russia to Europe but recently an 8,500 kilometres pipeline has been 

constructed from the Russian Arctic all the way down to Shanghai in China. Apart from oil and natural 

gas, the Arctic is also very rich in other clean energy renewable resources like hydropower, wind 

power and others,”. 
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• India’s draft Arctic policy is not oblivious to this fact and perhaps that is why, in addition, to focus on 

the research in the Arctic region, it focuses on economic and trade opportunities including that 

related to hydrocarbons. 


• The draft policy highlighted that ice-free conditions in the Arctic are resulting in the opening of new 

shipping routes thereby lowering costs and reshaping global trade. It said that India seeks to 

participate in the environmental monitoring study to evaluate the predicted emissions of ships likely 

to traverse this route in future. 


• The draft policy calls for exploration opportunities for responsible exploration of natural resources 

and minerals from the Arctic and identifying opportunities for investment in Arctic infrastructure in 

areas such as “offshore exploration/mining, ports, railways and airports.” 


• It also talks about developing fail-safe seed storage facilities in cryospheric regions, sharing expertise 

in the management of indigenous and other communities with the Arctic states, encouraging Indian 

participation in sustainable tourism in the Arctic, and cultural and educational exchanges between the 

indigenous communities of the glacial regions of the Himalayas and the Arctic. 


• India’s Arctic Policy Roadmap for Sustainable Engagement draft rides on five pillars: 


✓Science and research activities 


✓Economic and human development cooperation 


✓Transportation and connectivity


✓Governance and international cooperation


✓National capacity building. 


1.2.Grand Ethiopian Renaissance Dam

• The grand Ethiopian renaissance is 

a gravity dam on the blue nile river 

in ethiopia under construction 

since 2011. 


• The primary purpose of the dam is 

electricity production to relieve 

ethiopia’s acute energy shortage 

and for electricity export to 

neighboring countries. 


• With a planned installed capacity 

of 6.45 gigawatts, the dam will be 

the largest 


• hydroelectric power plant in Africa 

when completed, as well as the 

seventh largest in the world. 
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Additional Info ( Map Based )


1.3.Dzukou Valley

• The Dzukou valley has had faced two-week long forest fire which has recently been doused. 


• This valley is highly prone to forest fires and has had such incidences in 2006, 2010, 2012 and 2015 

before this year. 


• Dzukou valley is popularly called the valley of flowers. 


Ecology 


• The valley borders a region of old-growth forest, and is home to several rare and endangered species 

of flora and fauna, including the Dzüko lily and the Blyth's tragopan, which is the State bird of 

Nagaland. 


• it has periodically been threatened by forest fires, which tend to spread quickly due to prevalent wind 

conditions and are difficult to fight because of the inaccessible terrain around the valley. 


• There are no human habitations within the forests. 
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Ownership 


• There has been disputes for years between Manipur and Nagaland regarding the ownership of Dzüko 

valley. 


Transportation 


• The Asian highway 1 and also the Nh-2 passes through its foothills. 


1.4.Tsari Chu River


• Satellite image shows China built 

new village in Arunachal.


• The settlements are situated on 

the banks of Tsari Chu river in 

Upper Subansiri district of 

Arunachal.


• The village lies south of the 

McMahon Line. 


• The McMahon Line demarcates 

between Tibet and India’s 

Northeast, which is disputed by 

China. 
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1.5.Semeru Volcano of Indonesia 

• Semeru, or Mount Semeru is an active volcano in East Java, Indonesia.


• It is located in the subduction zone, where the Indo-Australia plate subducts under the Eurasia plate. 
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1.6.Ratle Hydro Electric Project

• Union Cabinet has given its approval for 850 MegaWatt (MW) Ratle hydropower project on Chenab 

river in Jammu and Kashmir. 


• Note: Read about Indus and Its Tributaries – NCERT 


1.7.Sultanpur National Park

• Located in Sultanpur village, Gurugram district in Haryana state. 


• Park is famous for its migratory as well as resident birds. 


• Birds: siberian cranes, greater flamingo, demoiselle crane etc.  


Additional Info 


Central Asian Flyway 


• Flyway covering a large continental area of Eurasia between the Arctic ocean and the Indian ocean 

and the associated Island chains. 
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2. Polity

Click here to watch the following questions on YouTube


2.1.Supreme Court directive on quota in promotions 

• Context: The Supreme Court 

asked Attorney General to 

compile the various issues being 

raised by States with regard to 

the application of a Constitution 

Bench judgment of 2006 in M. 

Nagaraj case, which had upheld 

the application of creamy layer 

principle to members of the 

Scheduled Caste/Scheduled 

T r i b e c o m m u n i t i e s i n 

promotions. 


• 	 The case is based on a plea by 

the Centre to refer to a seven- 

j u d g e B e n c h t h e q u e s t i o n 

whether creamy layer should 

apply or not to the Scheduled 

C a s t e / S c h e d u l e d T r i b e  

community while providing them 

reservation in government 

promotions. 


• The Centre’s plea came despite 

the Supreme Court verdict in 

September 2018, in Jarnail Singh 

case, reiterating the Nagaraj 

judgment of 2006. 


• The 2018 judgment had refused 

the government’s plea to refer 

the 2006 Nagaraj judgment to a 

seven-judge Bench. 


• It had, while modifying the part 

of the Nagaraj verdict which 

r e q u i r e d S t a t e s t o s h o w 

quantifiable data to prove the 

‘backwardness’ of a Scheduled 

C a s t e / S c h e d u l e d T r i b e 

community to provide quota in promotion in public employment, rejected the Centre’s argument that 

Nagaraj misread the creamy layer concept by applying it to SC/ST. 


• SC said the issues raised by States are not common. 
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• Promotions which have been made or proposed to be made in several States are in question in these 

matters. 


• Hence SC directed Advocates-on-Record appearing for each State should furnish a note clearly 

stating the issues involved in that particular State to the Attorney General for India 


2.2.Increasing women’s marriage age 

• Context: A task force 

c o n s t i t u t e d b y t h e 

government to examine its 

proposal of increasing the 

age of marriage for women 

has submitted its report, 

recommending an increase 

in the age from 18 to 21. 


• The report recommends an 

increase in the age from 18 

to 21, but in a phased 

manner. 


• That means states should 

be given enough space and 

time to do the groundwork 

for such a legislation, since 

i t c a n n o t b e d o n e 

overnight. 


• On Independence Day, PM had said the government could re-look at the age of marriage for women, 

in its bid to fight malnutrition. 


• The task force, constituted in June 2020, consisted of secretaries of the health and family welfare, 

women & child development (WCD), higher education, school education & literacy ministries, and the 

Legislative Department of the Ministry of Law and Justice. 


• Other members included Vice-Chancellor of Jamia Millia Islamia; former vice-chancellor of SNDT 

Women’s University, Mumbai; and Gujarat-based gynecologist. 


• The task force has said the age of a woman at the time of her first childbirth should be 21 years. 


• The report says evidence shows that delay in marriage has positive economic, social and health 

effects for families, women, children and the society at large. 


• Studies — based on evidence from 50-plus low and middle income countries to find the association of 

maternal age with infant mortality, child anthropometric failure, diarrhoea and anaemia for first 

births — show that the risk declines after age 21. 


• While the risk of poor child health outcomes is the lowest for women who have their first births 

between 27 and 29, the broad range for an optimal age of motherhood is 21 to 35 years. 
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• The foremost mandate of the task force was to examine the correlation of age of marriage and 

motherhood with health, medical well-being and nutritional status of mother and the child during 

pregnancy, birth and thereafter. 


• The task force has not recommended that the age of consent should be increased. 


• The focus should be on sex counselling and sex education, instead of adopting a judgmental view of 

sex. 


• On voiding marriages of under-18 women by default, marriages under the age of 21 shouldn’t be 

made void immediately. 


• The task force has recommended that the Karnataka model should be studied closely before making 

child marriages void. 


• In 2017, the Karnataka government passed the Prohibition of Child Marriage (Karnataka 

Amendment) Act, 2016, declaring all marriages between minors void “ab initio” (starting from the 

beginning). 


• In 2019 WCD ministry was exploring a proposal to standardise the minimum age for marriage at 18 

years for both men and women under the Prohibition of Child Marriage Act (PCMA), 2006. 


• The Law Commission, in 2008, had recommended a uniform age of marriage for boys and girls at 18 

years, and not 21. 


• In 2018, the National Human Rights Commission had also recommended that there should be a 

uniform age of marriage for boys and girls.  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• The logic behind bringing down the age of marriage for men from 21 to 18 has been that legally, the 

age of adulthood is 18, and an individual is even allowed to vote at that age. 


• Reducing the age of marriage from 21 to 18 for men, it has been believed, serves the purpose of 

standardising the age of marriage for men and women. 


• A sub-committee set up by the government before this task force had said the majority view was to 

not increase the age of marriage, and for there to be no amendments made to the PCM Act without 

examining their sociological impact on the girl child, even though there was no legal impediment to 

increasing the age. 


• The sub-committee, headed by the secretary of the legislative department, had said a study of the 

social and cultural impact of such a move must be conducted. 


• However, while the government-appointed task force has looked into these questions, it has 

recommended an increase instead of a reduction, given the significant health benefits of reproduction 

after the age of 21. 


2.3.US to resume WHO funding 

• Context: The United States says it will resume its funding of the UN’s health agency as it shifts 

towards greater international cooperation in the fight against COVID-19, while also launching a $1.9 

trillion plan to tackle the pandemic. 


How the WHO is funded and where the money is spent? 


• The decision by United States President Donald Trump to halt US funding to the World Health 

Organisation in the middle of the coronavirus pandemic sparked a major controversy. 


• The US is one of the largest donors to the WHO, contributing nearly $90 million, or about 16% of the 

organisation’s total budget in 2018-’19. 


Where funds come from? 


• The World Health Organisation shares a common funding model with other United Nations agencies. 


• This includes mandatory or “assessed contributions” from the member countries, which are 

determined by each country’s income level and population. 


• This is supplemented by “voluntary contributions” from both member states and non-governmental 

organisations. 


• In recent years, multilateral development agencies such as The Global Fund, Global Alliance for 

Vaccines and Immunisation, and philanthropists such as the Bill and Melinda Gates Foundation have 

emerged as key voluntary contributors. 


• The WHO is free to spend the income from assessed contributions on whatever programmes or 

activities it wants to. 


• But the voluntary contributions combine both flexible funds untied to any specific purposes and 

money which can only be spent on specific programmes or activities decided by the donor.  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The decision makers 


• Every year, the decision-making body of the WHO – the World Health Assembly, comprised of 

delegations from all 194 member states – is convened in Geneva. 


• The Assembly reviews and approves the WHO’s programme budget, which specifies which 

programmes and regions the money would be spent on. 


• This draws on a document referred to as the General Programme of Work, which details the strategic 

priorities and goals of WHO, which are usually linked with other global development commitments 

such as the Sustainable Development Goals. 


• The financial estimates for the General Programme of Work – the current one is for 2019-’23 – sets 

out the resources required for the different activities and areas of the WHO’s global work. 


• These are mapped to specific targets that can be easily monitored. 


• The Programme and financial estimates are first approved by the WHO’s executive board, and then by 

the member countries at the World Health Assembly. 


• Different NGOs who make voluntary contributions also get to review and approve activities 

supported out of their contributions. 


• WHO budgets are divided between its six regional offices and the headquarters in Geneva. The funds 

are allocated into base programmes which have six categories: 


✓Communicable diseases 


✓Non-communicable diseases 


✓Promoting health through the life course (essentially a combination of maternal, child and elderly 

health programmes) 
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✓Health systems 


✓Health emergencies programmes 


✓Corporate services, which includes expenditure on  

improving governance, leadership and programme management 


• There are also distinct budget lines on special programmes, for example on tropical disease research, 

and a new scientific research division introduced in 2019. And there is a dedicated budget line on 

polio eradication. 


✓An important aspect of WHO’s work also involves producing guidelines for implementing different 

health programmes and responding to major heath challenges – and sharing of knowledge between 

countries. 


✓Among the regional offices, Africa receives the highest share of the WHO’s budgets for the base 

programmes, followed by the Eastern Mediterranean and South-East Asia. 


2.4.U.S. to review Houthi terrorist label 

• Context: U.S. administration will quickly revisit the designation of Yemen’s Houthi rebels as terrorists 

and end support to the devastating Saudi offensive on the country. 


• Trump administration had put them in the terrorist group. 


• The United Nations and aid groups have warned the terrorist designation risks worsening the plight 

of a country where millions depend on aid to survive. 


• The designation took effect recently, with the Houthis warning that they would respond to any action 

against them. 


• The conflict has its roots in the failure of a political transition supposed to bring stability to Yemen 

following an Arab Spring uprising that forced its longtime authoritarian president, Ali Abdullah Saleh, 

to hand over power to his deputy, Abdrabbuh Mansour Hadi, in 2011. 


Background


• The Houthi movement (known formally as Ansar Allah), which champions Yemen's Zaidi Shia Muslim 

minority and fought a series of rebellions against Saleh during the previous decade, took advantage of 

the new president's weakness by taking control of their northern heartland of Saada province and 

neighbouring areas. 


• Disillusioned with the transition, many ordinary Yemenis - including Sunnis - supported the Houthis, 

and in late 2014 and early 2015 the rebels gradually took over the capital Sana. 


• A Saudi-led multinational coalition intervened in the conflict in Yemen in March 2015 


• The Houthis and security forces loyal to Saleh - who was thought to have backed his erstwhile 

enemies in a bid to regain power - then attempted to take control of the entire country, forcing Mr 

Hadi to flee abroad in March 2015. 


• Alarmed by the rise of a group they believed to be backed militarily by regional Shia power Iran, Saudi 

Arabia and eight other mostly Sunni Arab states began an air campaign aimed at defeating the 

Houthis, ending Iranian influence in Yemen and restoring Mr Hadi's government.  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• The coalition received logistical and intelligence support from the US, UK and France.  

 What's happened since then? 


• At the start of the war Saudi officials forecast that it would last only a few weeks. 


• But four years of military stalemate have followed. 


• Coalition ground troops landed in the southern port city of Aden in August 2015 and helped drive the 

Houthis and their allies out of much of the south over the next few months. 


• Mr Hadi's government has established a temporary home in Aden, but it struggles to provide basic 

services and security and the president continues to be based in Saudi Arabia. 


• The Houthis meanwhile have not been dislodged from Sanaa and north-western Yemen. 


• They have been able to maintain a siege of the third city of Taiz and to launch regular ballistic missile 

and drone attacks on Saudi Arabia.  

	 In September 2019, Saudi Arabia's eastern oil fields of Abqaiq and Khurais were attacked by air, 

disrupting nearly half the kingdom's oil production - representing around 5% of global oil output. 


• The Houthis claimed responsibility but Saudi Arabia and the US accused Iran of carrying out the 

attacks. 
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• Militants from al-Qaeda in the Arabian Peninsula (AQAP) and the local affiliate of the rival Islamic 

State group (IS) have taken advantage of the chaos by seizing territory in the south and carrying out 

deadly attacks, notably in Aden. 


• The launch of a ballistic missile towards Riyadh in November 2017 prompted the Saudi-led coalition 

to tighten its blockade of Yemen. 


• It said it wanted to halt the smuggling of weapons to the rebels by Iran - an accusation Tehran denied - 

but the restrictions led to substantial increases in the prices of food and fuel, helping to push more 

people into food insecurity. 


• The alliance between the Houthis and Ali Abdullah Saleh also collapsed in November 2017 following 

deadly clashes over control of Sanaa's biggest mosque. 


• Houthi fighters launched an operation to take full control of the capital and Saleh was killed. 


• In June 2018, the coalition attempted to break the deadlock on the battlefield by launching a major 

offensive to capture from the Houthis the Red Sea city of Hudaydah, whose port is the principal 

lifeline for almost two thirds of Yemen's population. 


• The UN warned that the port's destruction would constitute a "tipping point" beyond which it was 

going to be impossible to avert massive loss of life due to famine. 


• After six months of fighting, the warring parties agreed a ceasefire at talks in Sweden. 


• The Stockholm agreement required them to redeploy their forces from Hudaydah, establish a 

prisoner exchange mechanism, and to address the situation in Taiz. 


• While hundreds of prisoners have since been released, the full redeployment of forces from 

Hudaydah has not yet taken place, raising fears that the Stockholm agreement will collapse and that 

the battle for Hudaydah will resume. 


• In July 2019, the United Arab Emirates (UAE), a key ally of Saudi Arabia in the war, facing 

international criticism of its conduct, announced a withdrawal of its forces from Yemen. 


• In August, fighting erupted in the south between Saudi- backed government forces and an ostensibly 

allied southern separatist movement supported by the UAE, the Southern Transitional Council (STC). 


• Forces loyal to the STC, which accused Mr Hadi of mismanagement and links to Islamists, seized 

control of Aden and refused to allow the cabinet to return until Saudi Arabia brokered a power-

sharing deal that November. 


• The UN hoped the agreement would clear the way for a political settlement to end the civil war, but in 

January 2020 there was a sudden escalation in hostilities between the Houthis and coalition-led 

forces, with fighting on several front lines, missile strikes and air raids. 


• In April 2020 the STC declared self-rule in Aden, breaking a peace deal signed with the internationally 

recognised government, saying it would govern the port city and southern provinces. 


• Saudi Arabia announced a unilateral ceasefire the same month due to coronavirus pandemic but the 

Houthis rejected it, demanding the lifting of air and sea blockades in Sanaa and Hudaydah.  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The human cost 


• In short, Yemen is experiencing the world's worst humanitarian crisis. 


• The UN says Yemen is on the brink of the world's worst famine in 100 years if the war continues 


• The UN had verified the deaths of at least 7,700 civilians by March 2020, with most caused by Saudi-

led coalition air strikes. 


• About 80% of the population - 24 million people - need humanitarian assistance and protection. 


• The United Nations has warned that the death toll from the coronavirus pandemic could "exceed the 

combined toll of war, disease, and hunger over the last five years." 


• The UN also issued a desperate plea for financial aid saying its operations in the country, including 

vital health services, were severely underfunded. 


• The war has displaced more than 3.65 million from their homes. 


Why should this matter for the rest of the world? 
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• What happens in Yemen can greatly exacerbate regional tensions. 


• It also worries the West because of the threat of attacks - such as from al-Qaeda or IS affiliates - 

emanating from the country as it becomes more unstable. 


• The conflict is also seen as part of a regional power struggle between Shia-ruled Iran and Sunni-ruled 

Saudi Arabia. 


• Gulf Arab states - backers of President Hadi - have accused Iran of bolstering the Houthis financially 

and militarily, though Iran has denied this. 


• Yemen is also strategically important because it sits on a strait linking the Red Sea with the Gulf of 

Aden, through which much of the world's oil shipments pass. 
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3. Economy

Click here to watch the following questions on YouTube


3.1.Bad bank

• Context: The idea of setting up a bad bank to resolve the growing problem of non-performing assets 

(NPAs), or loans on which borrowers have defaulted, is back on the table.


• With commercial banks set to witness a spike in NPAs, or bad loans, in the wake of the contraction in 

the economy as a result of the Covid-19 pandemic, Reserve Bank of India (RBI) Governor recently 

agreed to look at the proposal for the creation of a bad bank.


What’s a bad bank and how does it work?


• A bad bank conveys the impression that it will function as a bank but has bad assets to start with.


• Technically, a bad bank is an asset reconstruction company (ARC) or an asset management company 

that takes over the bad loans of commercial banks, manages them and finally recovers the money over 

a period of time.


• The bad bank is not involved in lending and taking deposits, but helps commercial banks clean up their 

balance sheets and resolve bad loans.


• The takeover of bad loans is normally below the book value of the loan and the bad bank tries to 

recover as much as possible subsequently.


• Former RBI Governor Raghuram Rajan had opposed the idea of setting up a bad bank in which banks 

hold a majority stake. 


• US-based Mellon Bank created the first bad bank in 1988, after which the concept has been 

implemented in other countries including Sweden, Finland, France and Germany.


• However, resolution agencies or ARCs set up as banks, which originate or guarantee lending, have 

ended up turning into reckless lenders in some countries.


Do we need a bad bank?


• The RBI had then initiated an asset 

quality review (AQR) of banks and 

found that several banks had 

suppressed or hidden bad loans to 

show a healthy balance sheet.


• However, the idea remained on 

paper amid lack of consensus on 

the efficacy of such an institution.


• ARCs have not made any impact in 

resolving bad loans due to many 

procedural issues.
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• Now, with the pandemic hitting the banking sector, the RBI fears a spike in bad loans in the wake of a 

six-month moratorium it has announced to tackle the economic slowdown.


What is the stand of the RBI and government on a bad bank?


• While the RBI did not show much enthusiasm about a bad bank all these years, there are signs that it 

can look at the idea now.


• In recent months, the Finance Ministry too has been receptive to the idea.


• A former RBI Deputy Governor, had said it would be better to limit the objective of these asset 

management companies to the orderly resolution of stressed assets, followed by a graceful exit.


• There are two models to solve the problem of stressed assets.


• The first is a private asset management company (PAMC), which is said to be suitable for stressed 

sectors where the assets are likely to have an economic value in the short run, with moderate levels of 

debt forgiveness.


• The second model is the National Asset Management Company (NAMC), which would be necessary 

for sectors where the problem is not just one of excess capacity but possibly also of economically 

unviable assets in the short to medium terms.


Will a bad bank solve the problem of NPAs?


• Because of Covid related disruptions, NPAs may rise rapidly.


• The bad bank concept is in some ways similar to an ARC but is funded by the government initially, 

with banks and other investors co-investing in due course.


• The presence of the government is seen as a means to speed up the clean-up process.


• Many other countries had set up institutional mechanisms such as the Troubled Asset Relief 

Programme (TARP) in the US to deal with a problem of stress in the financial system.


Has the banking system made any proposal?


• The banking sector, led by the Indian Banks’ Association, had submitted a proposal last May for 

setting up a bad bank to resolve the NPA problem, proposing equity contribution from the 

government and banks.


• The proposal was also discussed at the Financial Stability and Development Council (FSDC) meeting, 

but it did not find favour with the government which preferred a market-led resolution process.


• The banking industry’s proposal was based on an idea proposed by a panel on faster resolution of 

stressed assets in public sector banks headed by former Punjab National Bank Chairman


• This panel had proposed a company, Sashakt India Asset Management, for resolving large bad loans 

two years ago. 


• Somehow people had that feeling that banks will park all their bad assets and nothing will happen 

there.


• The idea of a bad bank was discussed in 2018 too, but it never took shape.
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• During the pandemic, banks and India Inc were also pitching for one-time restructuring of loans and 

NPA reclassification norms from 90 days to 180 days as relief measures to tackle the impact of the 

lockdown and the slowdown in the economy


• Currently, loans in which the borrower fails to pay principal and/or interest charges within 90 days 

are classified as NPAs and provisioning is made accordingly.


3.2.SBI executes money market deals linked to SOFR

• Context: State Bank of India (SBI), 

said it has executed two inter-bank 

short-term money market deals 

through its Hong Kong branch with 

the pricing linked to SOFR (Secured 

Overnight Financing Rate).


• SOFR is an identified replacement 

for USD (US Dollar) LIBOR (London 

InterBank Offered Rate), which is 

expected to be phased out at the end 

of 2021.


• The sunset for LIBOR has been 

triggered by the decision of the 

Financial Conduct Authority (FCA) 

in UK not to compel contributing 

banks for LIBOR calculation after 

December 2021, India’s largest bank 

said in a statement.


• The transaction demonstrates SBI’s 

progress in aligning its systems and processes to embrace Alternate Reference Rates (ARRs).


• LIBOR Transition is a significant financial event for international financial markets, and these 

transactions by country’s largest bank, will set the pace for smooth transition of financial markets in 

ARR


• According to FCA, LIBOR is based on submissions provided by a panel of 20 banks.


• These submissions are intended to reflect the interest rate at which banks could borrow money on 

unsecured terms in wholesale markets.


• Both the FCA and the Bank of England’s Financial Policy Committee (FPC) noted in 2017 that it had 

become increasingly apparent that the absence of active underlying markets and the scarcity of term 

unsecured deposit transactions raised serious questions about the future sustainability of the LIBOR 

benchmarks


• The Council on Foreign Affairs, observed that beginning in 2012, an international investigation into 

LIBOR revealed a widespread plot by multiple banks to manipulate these interest rates for profit 

starting as far back as 2003.


• Do look up SONIA (Sterling Overnight Index Average).
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3.3.Ministry of Railways and new iron ore policy

• Context: A new iron-ore policy governing allocation of rakes and transportation of iron-ore has been 

issued on date by Indian Railways. 


• The policy sets down clear guidelines on how to fully meet the requirement of customers by 

leveraging infrastructure facilities available at loading and unloading ends to the fullest.


• Production of steel is critically dependent on transportation of iron and other raw materials.


• The new policy has been named as ‘Iron-ore Policy 2021’ and shall come into effect from 10.02.2021. 


• The provisions of the new policy will be updated in the Rake Allotment System module by CRIS.


Important highlights of the new policy are


• Old and new plants will be 

treated similarly as far as 

allotment/loading of rakes is 

concerned.


• Categorization of Priority of 

movement of Iron Ore has now 

been based on the availability of 

Railway infrastructure developed 

by the customer such as loading/

unloading.


• The priority preferences for the 

customers will be self-generated 

by the system (Rake allotment 

scheme) based on customer 

profile (name of manufacture, 

consignor name, consignee name, 

siding/PFT name and code) fed in 

the system by the concerning 

zone.


• H i g h e r p r i o r i t y g i v e n t o 

movement of iron-ore traffic for 

domestic manufacturing activity.


• Iron-ore is the second most 

important stream of traffic of Railways and along with steel accounts for nearly 17% (53.81 Million 

Tonne of Steel & 153.35 Million Tonne of Iron ore) of total 1210 Million Tonne freight loading of IR in 

2019-20.
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3.4.Govt plans to end iron ore leases of mines that didn't start 

output after 7-8 months of auction

• Context: The mines ministry has made a proposal to terminate the iron ore leases of those working 

mines that have not started production even after lapse of 7-8 months of auction and have not 

maintained minimum dispatch for three consecutive quarters.


• The mines ministry proposed to do so through the amendment of certain mining rules and has invited 

comments from the stakeholders on the same.


• The Ministry of Mines has prepared the Minerals (Other than Atomic and Hydro Carbons Energy 

Minerals) Concession (Amendment) Rules, 2021, seeking to amend the Minerals (Other than Atomic 

and Hydro Carbons Energy Minerals) Concession Rules, 2016


• It is proposed to strengthen the norms of minimum production/dispatch through amendment of  MCR 

Rules, 1960, in order to ensure sustained supply of mineral in the market in future


• Decline in production and dispatch of important mineral such as iron ore not only leads to spike in its 

market prices but also adversely affects the manufacturing of iron and steel in the country.


• Non-operationalisation of these mines has created an acute shortage of iron ore in the country, the 

mines ministry said.


3.5.Centre mulls BIC model for bank recap 

• Context: With the RBI raising concerns over 

the issuance of zero-coupon bonds for 

recapitalisation of public sector banks (PSBs), 

the Finance Ministry is examining other 

avenues for affordable capital infusion, 

including setting up of a Bank Investment 

Company (BIC).


• Setting up a BIC as a holding company or a 

core investment company was suggested by 

the P.J. Nayak Committee in its report on 

‘Governance of Boards of Banks in India’.


• The report recommended transferring shares 

of the government in the banks to the BIC 

which would become the parent holding 

company of all these banks; as a result of this, 

all the PSBs would become ‘limited’ banks. 
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3.6.Govt to overhaul fiscal roadmap and budget deficit

• Context: The COVID-19 pandemic is set to change the central government’s medium term-fiscal 

roadmap. From an expected fiscal deficit of 7-8 per cent of gross domestic product in 2020-21, the 

Centre may follow a glide path which will bring down the budget deficit to 4 per cent of GDP by 

2025-26.


• This means that the long-standing medium-term fiscal deficit target of 3 per cent of GDP, as 

mandated by the Fiscal Responsibility and Budget Management Act, no longer holds.


• The above-mentioned changes will require amendments to the FRBM Act through the Finance Bill, 

2021.


• Though the FRBM Act came into being in 2003, the medium target has never been met


• Fiscal deficit or budget deficit is the difference between a government’s expenditure and revenues. 


• When revenue is higher, the budget is seen as fiscal surplus. 



22
Available on App Store


 and Play Store
www.sleepyclasses.com


Call 6280133177 

http://www.sleepyclasses.com
http://T.me/SleepyClasses


T.me/SleepyClasses

• Fiscal deficit is measured as a percentage of real GDP and is the most important measure of the 

health of a government’s balance sheet.


• It is tracked keenly by investment banks, economists markets, rating agencies and sovereign bond 

investors.


• It is understood that a relaxed fiscal roadmap for the Centre in light of the pandemic has been 

suggested by the Fifteenth Finance Commission. 


3.7.Domestic Systemically Important Banks

• Context: The Reserve Bank of India (RBI) said that SBI, ICICI Bank, and HDFC Bank continue to be 

identified as Domestic Systemically Important Banks (D-SIBs).


• These banks are considered 'too big to fail banks', a phrase used for entities that are systemically 

important and a collapse of these will be disastrous for the economy.


• The D-SIB framework requires the Reserve Bank to disclose the names of banks designated as D-SIBs 

starting from 2015 and place these banks in appropriate buckets depending upon their Systemic 

Importance Scores (SISs).


• Based on the bucket in which a D-SIB is placed, an additional common equity requirement has to be 

applied to it. 


• RBI has said that these banks have been identified as D-SIBs under the same bucketing structure as in 

the 2018 list of D-SIBs.


• The additional Common Equity Tier 1 (CET1) requirement for D-SIBs was phased-in from April 1, 

2016 and became fully effective from April 1, 2019.


• The additional CET1 requirement will be in addition to the capital conservation buffer.


• This announcement by RBI is based on the the Framework for dealing with D-SIBs that was 

announced on July 22, 2014.


3.8.India's m-cap to GDP ratio crosses 100% for first time in over a 

decade

• Context: The combined market capitalisation of all listed companies in India has crossed the country’s 

GDP for the first time in more than 10 years.


• This happened last in September 2010, when the market capitalisation to GDP ratio was 100.7 per 

cent.


• The current ratio is, however, much lower than the all-time high of 149.4 per cent in December 2007.


• While this ratio is more than 100 per cent for developed markets such as the US, the UK, Japan, 

France, Hong Kong, Canada, Australia, and Switzerland, it is less than 100 per cent for Germany.


• India has one the highest market cap to GDP ratios among the emerging markets.
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3.9.RBI proposes 4-tier structure for tighter regulation of NBFCs

• Context: The Reserve Bank of India 

( R B I ) h a s p r o p o s e d a t i g h t e r 

regulatory framework for non-

banking financial companies (NBFCs) 

by creating a four-tier structure with 

a progressive increase in intensity of 

regulation.


• RBI has said the regulatory and 

supervisory framework of NBFCs 

should be based on a four-layered 

structure: Base Layer, Middle Layer, 

Upper Layer and a possible Top Layer.


• It has also proposed classification of 

non-performing assets (NPAs) of 

base layer NBFCs from 180 days to 

90 days overdue.


• NBFCs in the Upper Layer will be 

known as NBFC-Upper Layer (NBFC-UL) and will invite a new regulatory superstructure.


• There is also a Top Layer, ideally supposed to be empty.


• Once an NBFC is identified as NBFC-UL, it will be subject to enhanced regulatory requirement at 

least for four years.


• Base Layer: If the framework is visualised as a pyramid, the bottom of the pyramid, where least 

regulatory intervention is warranted, can consist of NBFCs, currently classified as non-systemically 

important NBFCs (NBFC-ND), NBFCP2P lending platforms, NBFCAA, NOFHC and Type I NBFCs.


• Middle Layer: As one moves up, the next layer can consist of NBFCs currently classified as 

systemically important NBFCs (NBFC-ND-SI), deposit taking NBFCs (NBFC-D), housing finance 

companies, IFCs, IDFs, SPDs and core investment companies. The regulatory regime for this layer will 

be stricter compared to the base layer. Adverse regulatory arbitrage vis-à-vis banks can be addressed 

for NBFCs falling in this layer in order to reduce systemic risk spill-overs, where required


• Upper Layer: Going further, the next layer can consist of NBFCs which are identified as systemically 

significant among. This layer will be populated by NBFCs which have large potential of systemic spill-

over of risks and have the ability to impact financial stability. There is no parallel for this layer at 

present, as this will be a new layer for regulation. The regulatory framework for NBFCs falling in this 

layer will be bank-like, albeit with suitable and appropriate modifications.


• TOP LAYER: It is possible that considered supervisory judgment might push some NBFCs from out of 

the upper layer of the systemically significant NBFCs for higher regulation/supervision. These NBFCs 

will occupy the top of the upper layer as a distinct set. Ideally, this top layer of the pyramid will remain 

empty unless supervisors take a view on specific NBFCs. In other words, if certain NBFCs lying in the 

upper layer are seen to pose extreme risks as per supervisory judgement, they can be put to higher 

and bespoke regulatory/supervisory requirements, it said.
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3.10.Govt overhauls corporate social responsibility rules 

• Context: The Corporate Affairs Ministry has amended the rules for Corporate Social Responsibility 

(CSR) expenditure by India Inc to allow companies to undertake multi-year projects, and also require 

that all CSR implementing agencies be registered with the government.


• All companies with a net worth of Rs 500 crore or more, a turnover of Rs 1,000 crore or more, or net 

profit of Rs 5 crore or more, are required to spend 2 per cent of their average profits of the previous 

three years on CSR activities every year.


What are the changes required for implementing agencies?


• A large number of companies conduct CSR expenditure through implementing agencies, but the new 

amendment restricts companies from authorising either a Section 8 company or a registered public 

charitable trust to conduct CSR projects on their behalf.


• A Section 8 company is a company registered with the purpose of promoting charitable causes, 

applies profits to promoting its objectives and is prohibited from distributing dividends to 

shareholders.


• Further, all such entities will have to be registered with the government by April 1.


• The change would impact CSR programmes of a number of large Indian companies that conduct 

projects through private trusts.


• The change would mean such private trusts would either have to be converted to registered public 

trusts, or stop acting as CSR implementing agencies “given that a sizeable amount of CSR is being 

contributed through their private trusts by many companies, including blue-chip companies.


Other key changes


• The amended rules require that any corporation with a CSR obligation of Rs 10 crore or more for the 

three preceding financial years would be required to hire an independent agency to conduct impact 

assessment of all of their project with outlays of Rs 1 crore or more.


• Companies will be allowed to count 5 per cent of the CSR expenditure for the year up to Rs 50 lakh on 

impact assessment towards CSR expenditure.
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4. Environment

Click here to watch the following questions on YouTube


4.1.Gucci or Morels 

• Morels, are mushrooms from the Morchella 

family and are distinguished from other 

mushrooms by their spongy, honeycombed 

heads, a rather unsavoury looking mass of pleats 

and pits that actually contain vast amounts of 

savoury flavour. 


• They grow in conifer forests across temperate 

regions, and the cool foothills of the Himalayas, 

in Himachal, Uttarakhand and Jammu & 

Kashmir 


• They grow best during the rains, but it can take 

months before enough can be collected, dried 

and brought to the market. 


• The annual production of the wild mushroom in J&K is about 45 tonnes. 


• Although primarily obtained from the forests and pastures of Doda district, it is also found in the high-

altitude areas of Kupwara, Pahalgam, Shopian, Kishtwar and Poonch. 


• A few attempts have been made to cultivate it in farms. 


Nutrition value 


• The mushrooms are cherished for their antioxidant and antimicrobial properties. 


• They are also considered a rich source of protein, carbohydrates and Vitamin B. 


• J&K is seeking GI tag for it and will benefit local farmers trying to grow them on their farms. 


GI tag 


• A GI is primarily an agricultural, natural or a manufactured product (handicrafts and industrial goods) 

originating from a definite geographical territory 


• Typically, such a name conveys an assurance of quality and distinctiveness, which is essentially 

attributable to the place of its origin. 


• Once the GI protection is granted, no other producer can misuse the name to market similar products. 

It also provides comfort to customers about the authenticity of that product. 


• Any association of persons, producers, organisation or authority established by or under the law can 

be a registered proprietor. 


• Their name should be entered in the Register of Geographical Indication as registered proprietor for 

the Geographical Indication applied for. 


• The registration of a geographical indication is valid for a period of 10 years. 
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• It can be renewed from time to time for further period of 10 years each. 


• In India, Geographical Indications registration is administered by the Geographical Indications of 

Goods (Registration and Protection) Act, 1999 which came into force with effect from September 

2003. 


• The first product in India to be accorded with GI tag was Darjeeling tea in the year 2004-05. 


4.2.SC seeks status report on Yamuna water quality 

• Context: The Supreme Court sought a status report from the National Green Tribunal-appointed 

River Yamuna Monitoring Committee led by former Delhi Chief Secretary Shailaja Chandra about its 

recommendations to improve the quality of water and the extent to which the States have 

implemented their suggestions. 


• The Supreme Court had, on January13, taken suo 

motu cognisance of the contamination of rivers by sewage effluents through lapses committed by 

municipalities, saying “open surface water resources including rivers are the lifeline of human 

civilisation”. 


• The suo motu PIL was registered after the Delhi Jal Board, accused Haryana of discharging pollutants 

into the Yamuna, due to which there was an alarming increase in ammonia levels. 


• The PIL titled “Remediation of polluted rivers”was registered and the court had issued notices to the 

Centre, the Ministries of Environment and Housing and Urban Affairs and the Central Pollution 

Control Board (CPCB). 


• The court had also sought response from Uttarakhand, Himachal Pradesh, Haryana, Delhi and Uttar 

Pradesh. 


• Later Madhya Pradesh and Rajasthan were also included as parties. 


Reasons of excessive pollution 


• The sewage treatment plants of Delhi are major contributors of the Pollutants being discharged in the 

river. 


• Pollutants discharge from different types of industry is also a major issue. 


• Agriculture activities along the banks of the river in Delhi contributes to river pollution. 


• Agricultural waste and pesticide discharge from the Haryana field also contributes to the pollution. 


• The low volume of water flow in the river causes the pollutants to accumulate and raise the pollution 

level. 


• The river Yamuna is a major tributary of river Ganges. 


✓Originates from the Yamunotri glacier near Bandarpoonch peaks in the Mussoorie range of the 

lower Himalayas in Uttarkashi district of Uttarakhand. 


✓It meets the Ganges at the Sangam in Prayagraj, Uttar Pradesh after flowing through Uttarakhand, 

Himachal Pradesh, Haryana and Delhi.  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✓Tributaries: Chambal, Sindh, Betwa and Ken.  




4.3.Indian Star Tortoises 

• The Forest Department authorities seized 

as many as 414 live endangered Indian Star 

Tortoises from a gang that was smuggling 

from Samalkota area in East Godavari 

district to Malkangiri district in Odisha 

State by a van. 


• The cases under the Wildlife (Protection) 

Act, 1972 have been registered against 

them as smuggling of the Indian Star 

Tortoise attracts punishment under the 

Schedule-1 of the Wildlife (Protection) Act, 

1972. 


• The tortoises are being exported to Odisha State for ‘consumption’ purpose as per the preliminary 

investigation. 


• The Indian star tortoise is of medium size for a tortoise and is found in the arid and dry forests in India 

and Sri Lanka. 
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• Its name comes from the star-like patterns that feature on its high-domed shell. 


• Because of these very distinctive patterns and its highly rounded shell, the Indian star tortoise is 

popular in the world's trade in exotic pets. 


• The attractive markings on its shell, aside from looking very pretty, serve to help this tortoise more 

easily blend in with its surroundings, by breaking up the hard edge of the shell, so when the tortoise is 

grazing, it is not so obvious to predators passing by. 


• This species lives in three separate parts of the Indian subcontinent: western India and the extreme 

southeast of Pakistan (e.g., Gujarat, Uttar Pradesh and Rajasthan in India, as well as the Thar Desert in 

Pakistan), in southeastern India (Kerala, Karnataka, and Tamil Nadu), and on Sri Lanka. 


• They occupy a wide variety of habitats, including semi-arid lowland forests, moist deciduous forest, 

thorn scrub forests, semi-desert and arid grasslands. 


• This species has a high tolerance for habitats that are seasonally wet or dry, many populations 

inhabiting areas with a monsoon or rainy season followed by a long hot and dry period. Sometimes 

they live in agricultural areas. 


• Natural threats to this species are predation and flooding, but humans have drastically reduced their 

numbers through loss of habitat and collection for food and for the exotic pet trade. 


• In much of India, Indian star tortoises are important as a food source. 


• They are also an ingredient in traditional Chinese medicine, and they are susceptible to disease, 

particularly pneumonia, respiratory diseases, and overgrowth of parasites when stressed by handling, 

collection and shipment, often under inhumane conditions. 


• Many specimens caught to be sold as pets will die from unsuspected disease. 


• The IUCN Red List and other sources do not provide the Indian star tortoise total population size. 


• Currently this species is classified as Vulnerable (VU) and its numbers today are decreasing. 


• Being herbivores in their habitats when abundant Indian star tortoises may act as dispersal agents for 

various plants via consumption of seeds and fruit. 


4.4.UN urges nations to scale up climate change adaptation to 

avoid major economic loss 

• Governments across the world must significantly scale up climate adaptation measures to avoid 

major economic damage from global warming, according to the fifth edition of the UN Environment 

Programme Adaptation Gap report. 


Key Findings 


• Nations must put half of all global climate financing towards adaptation in the next year in order to 

avoid the worst impact of climate change. 


• In 2020, the hottest year on record, on par with 2016, the world experienced record-breaking 

hurricanes and wildfires that continue to intensify as temperatures rise. 
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• Such a commitment would include investing in nature-based solutions to mitigate climate change, 

such as practices like replanting trees on degraded land, sequestering more carbon in soil through 

agricultural practices and protecting forests through changing logging practices. 


• Nearly 75% of nations have adopted some form of climate adaption. 


• But major gaps remain in financing for developing countries, which are most vulnerable to rising 

temperatures, as well as projects that have notably reduced climate risk 


• The UN estimated that yearly climate adaption costs could reach between $140 billion and $300 

billion by the end of the decade and between $280 billion and $500 billion by 2050, and concluded 

that global action is lagging far behind. 


• And while climate adaption projects are on the rise, the ongoing surge in global carbon emissions is 

putting those projects in jeopardy. 


• Under the Paris Climate Agreement, the global pact forged five years ago among nearly 200 nations, 

governments are attempting to keep global warming well below 2 degrees Celsius, or 3.6 degrees 

Fahrenheit, compared with preindustrial levels. 


• The world is still on track for temperatures to rise over 3 degrees Celsius, or 5.4 degrees Fahrenheit, 

this century. 


• The report said that achieving the 2 degrees Celsius target could limit economic loss in annual growth 

of up to 1.6%, compared with 2.2% for warming of 3 degrees Celsius and urged nations to updates


• their targets under the Paris accord to include new net-zero carbon goals. 


• The report also called for governments prioritize climate change in their Covid-19 economic recovery 

plans, including a shift away from fossil fuels and toward investing in green technologies and restoring 

ecosystems. 


• The world’s largest economies have committed more than $12 trillion in recovering economies, 

according to the International Monetary Fund. 


4.5.Garuda 

• Context: A team of young Garuda Saviours from Bihar has successfully convinced local villagers not to 

cut old trees and to plant saplings to increase the numbers of trees favoured by the Greater Adjutant 

Stork 


• The birds, locally known as the Garuda, help farmers by killing rats and other farm pests. 


• The scientific name for the endangered Greater Adjutant Storks is (Leptoptilos dubius). 


Endangered species 


• Once found across South and Southeast Asia, the Greater Adjutant is one of the most threatened 

stork species in the world. 


• It is classified as endangered on the International Union for Conservation of Nature’s Red List of 

threatened species and listed under Schedule IV of the Indian Wildlife (Protection) Act, 1972. 


• There are only three known breeding grounds — one in Cambodia and two in India — in Assam and in 

Kadwa Diara, Bihar. 
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• The English name of the stork, which has a large wedge-shaped bill and a prominent neck pouch, is 

derived from its stiff soldier-like gait. 


• The global population of Greater Adjutant Storks is estimated at 800-1,200. 


• The bird population has fallen over the years largely because of the presence of plastic in garbage. 


• There have been many instances of the scavenger birds dying after ingesting plastic bags. 
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Community conservation 


• But in Bihar, the discovery of breeding pairs and the growth in numbers since 2007 are the happy 

stories of conservation. 


• A research paper presented in February 2020 at the Convention on Conservation of Migratory 

Species, Conference of Parties (CMS COP 13), in Gandhinagar credited the work of local community 

conservation groups for this turnaround. 


• Earlier the local community was not greatly troubled by the felling of trees where the birds nested, 

the presence of electrical installations in the vicinity of nesting grounds, or the falling of nests and 

chicks. 


• But now children inform adults if they spot a stranger or an animal near a nest. Farmers and village 

women keep an eye out, too. 


• The farmers are aided by the birds’ diet: The storks eat rats, snakes and insects that harm crops 


Religious icon 


• Garuda is considered the mount of Vishnu, one of Hinduism’s prime deities. 


• The campaign to save the bird stresses on this aspect. Some villagers worship the bird and call it 

“Garuda Maharaj” or “Guru Garuda”. 


• Gulgulia is the name of a nomadic community whose traditional occupation is hunting are a major 

threat to the bird. 


Government support 


• In 2015, the Bihar government started supporting the conservation of Greater Adjutant Storks and a 

rescue and rehabilitation centre was set up at Sundervan in Bhagalpur. 


• A temporary rescue centre has also been set up in the breeding zone where people can administer 

first aid to injured birds. W 


• hen the birds recover, they are released in their natural habitat. 


• Local environment protection bodies and the state forest department have tried to encourage the 

community conservation groups by naming them “Garuda Saviours”. 
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