
Autonomous and 
Accommodating 
Transactions of BoP





Autonomous Transactions

BoP is in surplus when: 
(Current Account Receipts + Capital Account Total Receipts) > 
(Current Account Payments + Capital Account Total Payments) 



Current Account = -₹1500

Capital Account = ₹1000

BOP = -₹500

An Indian textile company, 
driven by profit, imports 

(₹1000) cheap raw material. 
(Rather than procuring 

domestically)

Current Account = -₹2500

Capital Account = ₹1000

BOP = -₹1500

These transactions occur 
regardless of India's 

current BOP situation. 
They're driven by market 
forces, not BOP balancing.



Accommodating Transactions



Current Account = -₹1500

Capital Account = ₹1000

BOP = -₹500

Indian Govt borrows from 
IMF (₹500).

Current Account = -₹1500

Capital Account = ₹1500

BOP = ₹0

These transactions can only 
be made by the country’s 

government. These 
transactions are carried out 
for maintaining the balance 
in the Balance of Payment 

Account.
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