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1. With reference to the Start-up India Seed 

Fund Scheme, consider the following 

statements:  

1. Startup should not have received more 

than Rs 10 lakh of monetary support 

under any other Central or State 

Government scheme. 

2. A startup, recognized by DPIIT, 

incorporated not more than 2 years ago 

at the time of application. 

Which of the statements given above is/are 

eligibility conditions for Startups under the 

scheme? 

A. 1 only  

B. 2 only  

C. Both 1 and 2  

D. None of the above 

Answer: C 

• Funding from angel investors and 

venture capital firms becomes 

available to startups only after the 

proof of concept has been provided.  

• Similarly, banks provide loans only to 

asset-backed applicants.  

• It is essential to provide seed funding 

to startups with an innovative idea to 

conduct proof of concept trials. 

• An Experts Advisory Committee 

(EAC) has been constituted by 

Department for Promotion of Industry 

and Internal Trade (DPIIT) , which will 

be responsible for the overall execution 

and monitoring of the Startup India 

Seed Fund Scheme. 

• The EAC will evaluate and select 

incubators for allotment of Seed Funds, 

monitor progress, and take all 

necessary measures for efficient 

utilization of funds towards fulfilment 

of objectives of Startup India Seed 

Fund Scheme. 

• Features: Grants of up to Rs. 5 crores to 

eligible incubators, they in turn will 

provide up to Rs. 20 lakh (for proof of 

concept, prototype development, or 

product trials to startups) and up to Rs. 

50 lakh (for market entry, 

commercialization, or scaling up) to 

eligible startups. 

 

________________________________________ 

2. In the context of RBI Integrated Ombudsman 

Scheme, consider the following:  

1. Housing Finance Companies  

2. Credit Information Companies 

3. Core Investment Companies 

4. Non-scheduled Primary (Urban) Co-

operative Banks with deposit size of ₹50 

Crore and above 

Which of the entities given above are covered 

under the scheme?  

A. 1, 2 and 3 only  

B. 2 and 3 only  

C. 2 and 4 only  

D. 1, 3 and 4 only 
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Answer: C 

 

• The Reserve Bank - Integrated 

Ombudsman Scheme, 2021 (RB-IOS, 

2021/ the Scheme) was launched on 

November 12, 2021.  

• It integrates the erstwhile three 

Ombudsman schemes of RBI namely, 

o The Banking Ombudsman Scheme, 

2006;  

o The Ombudsman Scheme for Non-

Banking Financial Companies, 

2018; and  

o The Ombudsman Scheme for 

Digital Transactions, 2019.  

o These schemes had limited and 

different grounds of complaints 

and limited coverage of REs, apart 

from jurisdiction related 

restrictions.  

• RB-IOS, 2021 provides for cost-free 

redress of customer complaints 

involving deficiency in services 

rendered by entities regulated by RBI, 

if not resolved to the satisfaction of the 

customers or not replied to within a 

period of 30 days by the RE. 

Which REs are covered under the RB-IOS, 

2021? 

• Banks: All commercial banks, 

including Public Sector Banks, Private 

Sector Banks, Foreign Banks, Local 

Area Banks, Small Finance Banks, 

Payment Banks, Regional Rural Banks, 

Scheduled Primary (Urban) Co-

operative Banks and Non-scheduled 

Primary (Urban) Co-operative Banks 

with deposit size of ₹50 Crore and 

above, as on the date of the audited 

balance sheet of the previous financial 

year; 

• NBFCs registered with RBI: All Non-

Banking Financial Companies 

(excluding Housing Finance 

Companies) which (a) are authorized 

to accept deposits; or (b) have 

customer interface, with an assets size 

of ₹100 crore and above as on the date 

of the audited balance sheet of the 

previous financial year; 

• Note: Core Investment Companies, 

Infrastructure Debt Fund-Non-

banking Financial Companies, Non-

Banking Financial Companies-

Infrastructure Finance Companies, 

companies in resolution or winding up 

/ liquidation, or any other NBFC 

specified by RBI are excluded from the 

ambit of the RB-IOS, 2021. 
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• System Participants: All Payment 

System Participants - banks as well as 

non-banks regulated by RBI are 

covered under the RB-IOS, 2021. These 

entities issue Prepaid Payment 

Instruments (PPIs) and facilitate 

transactions over National Electronic 

Funds Transfer (NEFT) / Real Time 

Gross Settlement (RTGS) / Immediate 

Payment Service (IMPS) / Unified 

Payments Interface (UPI) / Bharat Bill 

Payment System (BBPS) / Bharat QR 

Code / *99# mobile transaction service 

using Unstructured Supplementary 

Service Data (USSD) / Aadhaar 

Enabled Payment System (AePS), etc. 

• Credit Information Companies: All 

Credit Information Companies as 

defined in the Companies Act, 2013 (18 

of 2013) and granted a Certificate of 

Registration under sub-section (2) of 

section 5 of the Credit Information 

Companies (Regulation) Act, 2005 (30 

of 2005). 

________________________________________ 

3. Which one of the following statements is 

incorrect with respect to ECLGS for civil 

aviation sector?  

A. Airlines are eligible to borrow up to 

50% of their credit outstanding up to 

₹400 crore. 

B. 100% guarantee is provided by the 

National Credit Guarantee Trustee 

Company under the scheme. 

C. First-time borrowers and Non-

Performing Asset (NPA) accounts 

cannot raise funds under the scheme. 

D. None of the above 

Answer: A 

• Department of Financial Services 

(DFS), Ministry of Finance, has 

modified the Emergency Credit Line 

Guarantee Scheme (ECLGS) to 

enhance the maximum loan amount 

eligibility for airlines under ECLGS 3.0 

to 100% of their fund based or non-

fund-based loan outstanding as on the 

reference dates or Rs. 1,500 crore, 

whichever is lower. 

• The modifications introduced are 

aimed to give necessary collateral-free 

liquidity at reasonable interest rates to 

tide over their present cash flow 

problems. 

• Earlier Provision: the eligible 

borrowers were permitted to avail up 

to 50% of their highest total fund and 

non-fund based credit outstanding, 

subject to a maximum of Rs. 400 crore 

per borrower.  

• ECLGS scheme is only for existing 

borrowers on the books of the banks as 

on 29th Feb 2020 or 31st March 2021 or 

31st January 2022, depending upon the 

sector to which it belongs.  

• Any new borrower can, however, be 

covered under the ongoing CGTMSE 

and NCGTC schemes. 

______________________________________ 

4. With reference to Remission of Duties 

and Taxes on Exported Products (RoDTEP) 

Scheme, consider the following 

statements:  

1. RoDTEP is based on the globally 

accepted principle that taxes and 

duties should not be exported. 
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2. Chemicals and Pharmaceuticals 

sectors are covered under the scheme. 

3. This scheme is open to both 

manufacturers and merchant 

exporters, without any threshold of 

turnover. 

Which of the statements given above is/are 

correct?  

A. 1 and 3 only  

B. 2 only  

C. 2 and 3 only  

D. 1, 2 and 3 

Answer: D 

• RoDTEP was initiated to replace 

incentive schemes under MEIS that 

was not in compliance with the WTO 

norms.  

• This scheme aims to provide incentives 

for small exporters through duty scrips 

and make Indian exports WTO-

compliant in the international market. 

• RoDTEP is based on the globally 

accepted principle that taxes and 

duties should not be exported, and 

taxes and levies borne on the exported 

products should be either exempted or 

remitted to exporters.  

• The RoDTEP scheme rebates/refunds 

the embedded Central, State and local 

duties/taxes to the exporters that were 

so far not being rebated/refunded.  

• The scheme is being implemented 

from 1st January 2021 and the rebate is 

issued as a transferable electronic scrip 

by the Central Board of Indirect Taxes 

& Customs (CBIC) in an end to end IT 

environment. 

• Taking a major step to boost exports, 

Centre govt further expanded the 

scope of RoDTEP Scheme by including 

the exports made from the Chemical 

sector, Pharmaceuticals sector and 

exports of articles of iron & steel. 

• This was a long-standing demand of 

the industry which has been accepted 

and will go a long way in boosting our 

exports and competitiveness in the 

global markets, generate employment 

and contribute to the overall economy. 

• In the present times, when exports are 

facing headwinds on account of signs 

of recession in some of the developed 

markets & supply chain disruptions on 

account of Russia-Ukraine conflict, 

extension of RoDTEP to uncovered 

sectors like Chemicals, 

Pharmaceuticals & Articles of Iron & 

Steel is likely to enhance the export 

competitiveness of these sectors. 

________________________________________ 

5. Which one of the following components is 

not covered under PLI scheme?  

A. Medical Devices 

B. Pharmaceuticals drugs 

C. Leather Goods 

D. White Goods 

Answer: C 

• In the Union Budget 2021-22, Finance 

Minister announced an outlay of INR 

1.97 Lakh Crores for PLI Schemes for 

13 key sectors. 

• Later, it was extended to 14 sectors. 
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• It aims to scale up domestic 

manufacturing capability, 

accompanied by higher import 

substitution and employment 

generation. 

List of 14 PLI schemes 

• PLI for Large Scale Manufacturing of 

Mobile Manufacturing and Specified 

Electronic Components – under 

MeitY. 

• PLI for Critical Key Starting 

materials/Drug Intermediaries and 

Active Pharmaceutical Ingredients 

(APIs) – under Department of 

Pharmaceuticals. 

• PLI for Manufacturing of Medical 

Devices – under Department of 

Pharmaceuticals. 

• PLI Scheme for IT Hardware 

(Electronic/Technology) Products – 

under MeitY  

• PLI for Pharmaceuticals drugs – under 

D/o Pharmaceuticals  

• PLI for Telecom & Networking 

Products - under D/o 

Telecommunications 

• PLI for Food Products - under Ministry 

of Food Processing Industries 

• PLI for White Goods (ACs & LED) – 

under DPIIT 

• PLI for High Efficiency Solar PV 

Modules - under MNRE 

• PLI Scheme for National Programme 

on Advanced Chemistry Cell (ACC) 

Battery Storage: under Department of 

Heavy Industry 

• PLI Scheme for ‘Textiles for man-

made fibre (MMF) Apparel, MMF 

Fabrics and 10 segments/ products of 

Technical Textiles’: under Ministry of 

Textiles. 
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• Production Linked Incentive (PLI) 

Scheme for Automobile & Auto 

components: under Department of 

Heavy Industry. 

• Production Linked Incentive (PLI) 

Scheme for Speciality Steel: under 

Ministry of Steel. 

PLI Scheme for Drones and Drone Components: 

under Ministry of Civil Aviation. 

____________________________________________ 

6. Consider the following statements with 

respect to Industrial Corridors in India:  

1. The development of industrial corridor 

projects in India will be implemented 

through the National Industrial 

Corridor Development and 

Implementation Trust (NICDIT). 

2. India Industrial Land Bank, and 

initiative of Department of Land 

Resources, is a one-stop repository of 

all industrial infrastructure-related 

information. 

Which of the statements given above is/are 

correct? 

A. 1 only  

B. 2 only  

C. Both 1 and 2  

D. None of the above 

Answer: A 

• An industrial corridor is a specific 

geographic area that aims to develop a 

cluster of manufacturing or other 

industries such as IT, services etc.  

• It is usually created in areas with pre-

existing infrastructure such as ports, 

highways, railroads, logistics parks etc. 

• Industrial corridors offer effective 

integration between industry and 

infrastructure, leading to overall 

economic and social development.  

• Industrial corridors constitute world-

class infrastructure, such as 

o An industrial corridor is a specific 

geographic area that aims to 

develop a cluster of manufacturing 

or other industries such as IT, 

services etc.  

o It is usually created in areas with 

pre-existing infrastructure such as 

ports, highways, railroads, logistics 

parks etc. 

o Industrial corridors offer effective 

integration between industry and 

infrastructure, leading to overall 

economic and social development.  

o Industrial corridors constitute 

world-class infrastructure, such as 

o High-speed transportation 

network – rail and road 

o Ports with state-of-the-art cargo 

handling equipment 

o Modern airports 

o Special economic 

regions/industrial areas 

o Logistic parks/transhipment hubs 

o Knowledge parks focused on 

catering to industrial needs 

o Complementary infrastructure 

such as townships/real estate 

o Other urban infrastructure along 

with enabling policy framework 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


• Government of India has accorded 

approval for development of 11 

Industrial corridors (32 projects) in 

four Phases.  

• The development of these eleven 

industrial corridor projects will be 

implemented through the National 

Industrial Corridor Development and 

Implementation Trust (NICDIT).  

• South India’s 1st Industrial Corridor 

Project to be implemented at 

Tumakuru, Karnataka. 

• Tumakuru in Karnataka is spread over 

8500 Acre of land under the Chennai 

Bengaluru Industrial Corridor. 

• Chennai Bengaluru Industrial 

Corridor (CBIT) project includes the 

development of industrial townships 

at three nodes Krishnapatnam 

(Andhra Pradesh), Tumakuru 

(Karnataka), and Ponneri (Tamil 

Nadu). 

________________________________________ 

7. Which of the following statements is/are 

correct?  

1. ESG Mutual Funds are under the 

regulation of SEBI. 

2. ASBA in secondary market trading 

will lead to lower working capital 

requirements for investors. 

3. As per SEBI, investors get funds in 

their bank accounts within 24 hours of 

the sale of shares. 

Select the correct code.  

A. Only 1 statement is correct 

B. Only 2 statements are correct 

C. All statements are correct 

D. All statements are incorrect 

Answer: C 

• SEBI has proposed allowing mutual 

funds to introduce five new 

categories under ESG (environmental, 

social and governance) scheme.  

• ESG Mutual Funds are Thematic 

Mutual Funds that invest in socially 

responsible companies and wherein 

the investment process has included 

evaluation of factors like their 

environmental (E), social (S), and 

governance (G) practices.  

• ESG Funds invest in organizations that 

are ESG compliant and aim at 

sustainable growth. 

• The five new categories should be 

exclusions, integration, best-in-class 

and positive screening, impact 

investing and sustainable objectives. 

• Presently, mutual funds can launch 

only one ESG scheme under the 

thematic category of equity schemes. 

• Sebi has proposed that each asset 

management company should be 

permitted to launch one ESG scheme 

each under the five subcategories. 

• SEBI also approved framework for 

Application Supported by Blocked 

Amount (ASBA) in secondary market. 

o In ASBA, investor funds remain 

blocked in their bank accounts 

instead of being passed on to 

broker until execution of purchase 

order.  

o It would help in lowering the need 

of working capital for the 

investors. 
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________________________________________ 

8. Which one of the following statements is 

incorrect with respect to PM MITRA 

Scheme?  

A. Under the scheme, park can be 

established at greenfield and 

brownfield site. 

B. For greenfield project, financial 

assistance will be provided by state 

and central governments on equal 

sharing basis. 

C. The scheme is related to textile sector. 

D. Plug and Play model is introduced to 

improve the ease of doing business for 

private players. 

Answer: B 

• Parks will be setup at Greenfield / 

Brownfield sites located in different 

willing States. 

• A park will be developed by a Special 

Purpose Vehicle which will be owned 

by the Central and State Government 

and in a Public Private Partnership 

(PPP) Mode. 

• Special purpose vehicles, with a 51% 

equity shareholding of the State 

government and 49% of the Centre, 

will be formed for each park.  

• The State governments will provide 

the land, be part of the SPV, and give 

the required clearances. 

• Each Park will have an incubation 

centre, common processing house and 

a common effluent treatment plant 

and other textile related facilities such 

as design centres and testing centres. 

• The parks will have plug-and-play 

manufacturing facilities and all the 

common amenities required. 

• The Master Developer will not only 

develop the Industrial Park but also 

maintain it during the concession 

period. 

• For a Greenfield PM MITRA park, the 

GOI Development Capital Support 

will be 30% of the Project Cost, with a 

cap of ₹500 Cr.  

• For Brownfield sites, after assessment, 

Development Capital Support @30% of 

project cost of balance infrastructure 

and other support facilities to be 

developed and restricted to a limit of 

Rs. 200 Crore.  

• State Government supports will 

include provision of 1,000 Acre land 

for development of a world class 

industrial estate. 

____________________________________________ 

9. With reference to Biofuels sector in India, 

consider the following statements:  

1. A license is required for both exports 

and imports of biofuels. 

2. Export of biofuels are allowed for fuel 

as well as non-fuel purposes without 

any restriction, if the biofuel is 

produced by using imported feed 

stock. 

3. Government of India imposes 

additional duty on unblended fuels. 

Which of the statements given above is/are 

correct?  

A. 1 and 3 only  

B. 2 only  
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C. 2 and 3 only  

D. 1, 2 and 3 

Answer: D 

• The Directorate General of Foreign 

Trade (DGFT) has recently amended a 

notification of 2018 "to the extent that 

export of biofuel from special 

economic zones/export oriented units, 

are allowed for fuel as well as non-fuel 

purpose without any restriction when 

produced using only imported feed 

stock". 

• In August, 2018, government had 

imposed restrictions on export of 

biofuels within days of putting similar 

conditions for its imports. 

• A licence is required for both exports 

and imports of biofuels. 

• Now, the government has decided that 

the export of biofuel from special 

economic zones and export oriented 

units are allowed for fuel as well as 

non-fuel purposes without any 

restriction, if the biofuel is produced 

by using imported feed stock. 

(As per notification of OCT 2022) 

• According to the latest notification, 

“petrol which is intended for retail 

sale, not so blended with ethanol or 

methanol” will attract Rs 3.40 per litre 

basic excise duty effective November 1, 

2022, instead of the current Rs 1.40. 

• As for diesel that is “intended for retail 

sale, not so blended with alkyl esters of 

long chain fatty acids obtained from 

vegetal oils, commonly known as bio-

diesels” will attract a basic excise duty 

of Rs 3.80 per litre. 

________________________________________ 

10. Which of the following pairs is/are 

correct with respect to Basic Animal 

Husbandry Statistics 2022?  

Product  :: Top producing State 

1. Milk :: Rajasthan 

2. Wool :: Jammu and Kashmir 

3. Eggs :: Andhra Pradesh 

Select the correct code. 

A. 1 and 2 only 

B. 2 only 

C. 1 and 3 only 

D. 3 only 

Answer: C 

Key Highlights of the Basic Animal 

Husbandry Statistics 2022 

• In 2020-21, the share of Livestock at 

constant prices in Agriculture Sector 

and total GVA was 30.13% and 4.9% 

respectively. 

• During 2014-15 and 2020-21, the value 

addition of sector grew at a compound 

annual growth rate of 7.93%. 

• Milk Production: It registered an 

annual growth rate of 5.3% to 221 

million tonnes. 

• Top five major milk producing States 

are Rajasthan (15.05%), Uttar Pradesh 

(14.93%), Madhya Pradesh (8.06%), 

Gujarat (7.56%) and Andhra Pradesh 

(6.97%). 

• Per-capita availability of milk It is 444 

gram/day during 2021-22 increased by 

17 gram/day over previous year. 
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• Egg Production It registered an annual 

growth rate of 6.2% to 9.3 million 

tonnes. 

• Total five major egg producing States 

are Andhra Pradesh (20.41%), Tamil 

Nadu (16.08%), Telangana (12.86%), 

West Bengal (8.84%) and Karnataka 

(6.38%). 

• Per-capita availability of egg It is 95 

nos/annum increased by 5 nos/annum 

over previous year. 

• Meat Production It registered an 

annual growth rate of 5.6% to 9.3 

million tonnes. 

• The total five major meat producing 

States are Maharashtra (12.25%), Uttar 

Pradesh (12.14%), West Bengal 

(11.63%), Andhra Pradesh (11.04%), 

and Telangana (10.82%). 

• Per-capita availability of meat It is 

6.82 kg/annum during 2021-22 

increased by 0.30 kg/annum over 

previous year. 

• Wool Production It registered an 

annual decline rate of 10% to 33 

thousand tonnes. 

The top five major wool producing States are 

Rajasthan (45.91%), Jammu and Kashmir (23.19%), 

Gujarat (6.12%), Maharashtra (4.78%) and 

Himachal Pradesh (4.33%). 

____________________________________________ 

 

________________________________________ 

11. Consider the following statements with 

respect to Fiscal situation of Indian States:  

1. In FY 2022-23, Indian States have 

managed to control their debt under 

the target recommended by FRBM 

Review Committee, 2018. 
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2. For Indian States, the revenue collected 

from GST as a percentage of GDP is 

lower as compared to the pre-GST 

regime. 

Which of the statements given above is/are 

correct? 

A. 1 only  

B. 2 only  

C. Both 1 and 2  

D. None of the above 

Answer: B 

RBI recently released a report titled "State 

Finances: A Study of Budgets of 2022-23" 

• Decrease in Deficits: Gross fiscal 

deficit (GFD) of states is budgeted to 

narrow to 3.4 per cent of gross 

domestic product (GDP) in 2022-23 

from 4.1 per cent in 2020-21. 

• Decrease in Debt of states: States’ debt 

is budgeted to ease to 29.5 per cent of 

GDP in 2022-23 as against 31.1 per cent 

in 2020-21. 

• Far from FRBM Targets: However, 

states' debt of 29.5 percent is still 

higher than the 20 per cent 

recommended by the FRBM Review 

Committee, 2018. 

• Improvement in States’ capital 

outlay-GDP ratio: It is likely to 

improve from 2.3 per cent in 2021-22 

(provisional account) to 2.9 per cent in 

2022-23 (budget estimate). 

• States’ non-tax revenue: The non-tax 

revenue is also expected to increase, 

driven by industry and general 

services. 

• Tax devolution to states: The tax 

devolution from the Centre to the 

states is expected to rise on 

expectations of higher revenue 

collections by the Centre. 

• Increased contingent liabilities: 

Contingent liabilities refer to the 

obligations of a state government to 

repay the principal and interest 

payments in case a state-owned entity 

defaults on a loan. These have risen 

from Rs 3.12 lakh crore (2% of GDP in 

2017) to Rs 7.4 lakh crore (3.7% of GDP 

in 2021-22). 

• Reverting to Old-Pension Scheme: 

Some states like Rajasthan and 

Chhattisgarh have decided to move 

back to the old-pension scheme. This 

may adversely impact the State 

finances.  

• Inter-state variations: For example, 

Punjab, Tamil Nadu, Haryana and 

West Bengal have the highest interest 

payments to revenue receipts ratio 

while Bihar, Odisha, Jharkhand have 

the lowest ratio. 
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________________________________________ 

12. Which of the following statements is/are 

correct?  

1. Payment aggregators can offer a 

payment gateway but the reverse is not 

true. 

2. Offline Payment Aggregators are 

under the purview of RBI. 

3. A company applying for aggregator 

authorisation must have a minimum 

net worth of Rs 15 crore in the first year 

of application, and at least Rs 25 crore 

by the second year. 

Select the correct code.  

A. Only 1 statement is correct 

B. Only 2 statements are correct 

C. All statements are correct 

D. All statements are incorrect 

Answer: C 

RBI's criteria for approving an entity as 

Payment Aggregator 

• Under the payment aggregator 

framework, only firms approved by 

the RBI can acquire and offer 

payment services to merchants. 

• A company applying for aggregator 

authorisation must have a minimum 

net worth of Rs 15 crore in the first 

year of application, and at least Rs 25 

crore by the second year. 

• It must also be compliant with global 

payment security standards.  

Difference between a Payment Aggregator 

and Payment Gateway 

• A payment gateway is a payment 

processing software. E.g. CCAvenue, 

Bill Desk, PayU, Instamojo, 

Paypal,Cashfree etc.  

• A payment aggregator is a third-party 

payment solutions provider that 

offers merchant onboarding services. 

E.g. Google Pay, Amazon Pay, PayTM 

etc. 

• Payment aggregators can offer a 

payment gateway but the reverse is 

not true. 

• While a payment aggregator handles 

funds, payment gateway provides 

technology.  

________________________________________ 

13. Which one of the following statements is 

incorrect?  

A. Once the GI protection is granted, no 

other producer can misuse the name to 

market similar products. 

B. India is not a signatory to Rome 

Convention. 

C. Under the Indian Patent Act of 1970, 

patents are granted if the invention is 

capable of Industrial application. 

D. None of the above. 

Answer: D 

Patents  

• A patent is an exclusive set of rights 

granted for an invention, which may 

be a product or process that provides a 

new way of doing something or offers 

a new technical solution to a problem. 

• Indian patents are governed by the 

Indian Patent Act of 1970.  
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Under the act, patents are granted if the 

invention fulfils the following criteria 

• It should be novel 

• It should have inventive step/s or it 

must be non-obvious 

• It should be capable of Industrial 

application 

• It should not attract the provisions of 

sections 3 and 4 of the Patents Act 

1970. 

• Intellectual property rights (IPR) are 

the rights given to persons over the 

creation of their minds. 

• These include inventions, literary and 

artistic works, and symbols, names 

and images used in commerce. 

• These rights are also outlined in 

Article 27 of the Universal 

Declaration of Human Rights 

(UDHR).  

• IPR were first recognized in the Paris 

Convention for the Protection of 

Industrial Property (1883). It covers 

inventions(patents), trademarks and 

Industrial Designs. It is still in force. 

• Berne Convention, 1886 is for the 

Protection of Literary and Artistic 

Works. 

• WIPO Copyright Treaty, 2002 is a 

Special agreement under Berne 

Convention and it has provisions to 

extend the protection of copyrights to 

the digital environment. 

• Universal Copyright Convention 

(UCC) gives protection for original 

literary, artistic & scientific works. 

• TRIPS Agreement of WTO is very 

extensive in nature and protects all 

forms of IPR collectively including 

Copyrights and other related rights. 

• WPPT, 2002 It deals with rights within 

digital environment, particularly 

performers (actors, singers, musicians 

etc.) and producers of phonograms 

(Sound recordings). 

• Rome Convention secures protection 

in performances for performers, in 

phonograms for producers of 

phonograms and in broadcasts for 

broadcasting organizations. 

• India is signatory to Paris Convention, 

Berne Convention, 1886; Universal 

Copyright Convention (UCC); TRIPS 

Treaty of WTO; WIPO Copyright 

Treaty, 2002; WIPO Performances and 

Phonograms Treaty (WPPT), 2002. 

• India is not a signatory to Rome 

Convention. 

• Patent protection of pharmaceuticals 

were re-introduced after the Patents 

(Amendment) Rules, 2005 so as to 

comply with TRIPS. 

• In 2016, Department for Promotion of 

Industry and Internal Trade (DPIIT) 

under the Ministry of Commerce 

launched the National Intellectual 

Property Rights (IPR) Policy. 

• The main goal of the policy is "Creative 

India; Innovative India". 

________________________________________ 

14. With reference to External Sector of 

India, consider the following statements:  
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1. Advance authorization Scheme has 

been extended to Apparel and 

Clothing sector. 

2. Under Trade Infrastructure for Export 

Scheme, central government provides 

upto 50% of the total equity in project 

in the form of grants-in-aid. 

3. Merchanting Trade is not applicable 

for goods/items classified in the CITES 

and SCOMET list. 

Which of the statements given above is/are 

correct?  

A. 1 and 3 only  

B. 2 only  

C. 2 and 3 only  

D. 1, 2 and 3 

Answer: D 

Foreign Trade Policy 2023 

• Merchanting trade: Merchanting trade 

of restricted and prohibited items 

under export policy would now be 

possible. Merchanting trade involves 

shipment of goods from one foreign 

country to another foreign country 

without touching Indian ports, 

involving an Indian intermediary.  

o However, this will be subject to 

compliance with RBI guidelines, 

and won’t be applicable for 

goods/items classified in the CITES 

and SCOMET list. 

• Facilitation under Advance 

authorization Scheme: AAS provides 

duty-free import of raw materials for 

manufacturing export items. It has 

been now extended to the export of the 

Apparel and Clothing sector. 

Detailed Information on the TIES Scheme 

• Department of Commerce is 

implementing the TIES w.e.f. FY 2017-

18. 

• It has the objective of assisting Central 

and State Government agencies in the 

creation of appropriate infrastructure 

for growth of exports.  

• Under the scheme, financial assistance 

in the form of grant-in-aid is provided 

to Central/State Government owned 

agencies (or their Joint Ventures with 

major stake-holding by them) for 

setting up or up-grading export 

infrastructure in States/UTs.  

• The central government provides upto 

50% of the total equity in project in the 

form of grants-in-aid to the 

implementing agencies. 

• In the case of projects in North Eastern 

States, Himalayan States including UT 

of J&K, Ladakh, the grant can be up to 

80% of total equity 

________________________________________ 

15. National Manufacturing Innovation 

Survey is released by which of the 

following?  

A. Science and Engineering Research 

Board 

B. Department of Science and 

Technology 

C. Ministry of Electronics and 

Information Technology 

D. Department for Promotion of Industry 

and Internal Trade 

Answer: B 
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National Manufacturing Innovation Survey 

(NMIS) 2021-22 

• The National Manufacturing 

Innovation Survey (NMIS) 2021-22 is a 

joint study by the Department of 

Science and Technology (DST) and the 

United Nations Industrial 

Development Organization 

(UNIDO). 

• This study is a follow-up of DST’s first 

National Innovation Survey held in 

2011. 

• It aims to evaluate the innovation 

performance of manufacturing firms 

in the India.  

• It also aims towards the spirit of 

enhancing the competitiveness of 

Indian manufacturing and increasing 

its share in the GDP. 

• It also studied the innovation 

ecosystem that affects innovation 

outcomes in these firms.  

• The NMIS 2021-22 survey had two 

specific components: the firm-level 

survey and the sectorial systems of 

innovation (SSI) survey. 

• The SSI study measured the 

interactions between stakeholders of 

the innovation ecosystem, the 

convergence or divergence of current 

policy instruments in select five key 

manufacturing sectors important to the 

Indian economy – textiles; food & 

beverage; automotive; pharma; and 

ICT. 

• The Indian manufacturing sector has 

an overall IMII score of 28.17. 

• Around 25.01% of the 8,074 firms 

surveyed were considered innovative. 

• Karnataka ranked highest on NMIS 

score followed by Dadra & Nagar 

Haveli and Daman & Diu, Telangana, 

and Tamil Nadu 

• Low scoring states are North-eastern 

states (excluding Assam), followed by 

Bihar, Assam, Jharkhand. 

• Firms with more than basic 

innovation capabilities demonstrate 

higher success in innovation. 

• Finance is the most cited barrier to 

innovation in Indian manufacturing. 

____________________________________________ 

Topic: UPI Tap and Pay 

16. Which of the following statements is/are 

correct about NPCI's UPI Tap and Pay 

feature? 

1. Only mobiles and devices with NFC 

capability have the access to UPI Tap & 

Pay. 

2. It requires users to enter their UPI PIN 

for every transaction, regardless of 

amount. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above    

Answer: A 

UPI Tap & Pay 

• It's just like the familiar Scan & Pay, 

Pay to Contact, and more, but with a 

twist. Instead of using the camera, Tap 
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& Pay captures the Payee UPI ID/VPA 

through NFC. It's a novel way to make 

your UPI transactions, keeping things 

easy, safe, and instant. 

Product features: 

• UPI APPs shall ensure to provide the 

Tap & Pay mode of payment only 

through mobiles devices having NFC 

capability. 

• UPI APPs shall take permission from 

the customer to enable NFC for Tap & 

Pay transactions. 

• UPI Apps shall provide separate call to 

action button for Tap & Pay mode on 

the homepage. 

• On Tap, the transaction amount of 

Rs.500 and less will be processed 

through UPI LITE account, if enabled 

by the user, if not, then the transaction 

shall be processed with UPI PIN. 

____________________________________________ 

Topic: National Multidimensional 

Poverty Report 

17. Which one of the following statement is 

incorrect with respect to National 

Multidimensional Poverty Report? 

A.  Headcount ratio is arrived at by 

dividing number of 

multidimensionally poor persons by 

total population. 

B. The primary data source to calculate 

MPI is National Family Health Survey-

5 (NFHS-5). 

C. Multidimensional poverty in India has 

declined in 2022-23 as compared to 

2013-14. 

D. None of the above  

Answer: D 

• NITI Aayog recently published a 

discussion paper highlighting that 

nearly 25 crore people in India came 

out of multidimensional poverty in the 

last 9 years. 

• Decline in multidimensional poverty: 

Multidimensional poverty in India 

declined from 29.17 per cent in 2013-14 

to 11.28 per cent in 2022-23, showing a 

reduction of 17.89 percentage points. 

• People moved out of poverty: As 

many as 24.82 crore people moved out 

of multidimensional poverty in nine 

years to 2022-23. 

• State level data: Uttar Pradesh, Bihar 

and Madhya Pradesh registered the 

largest decline. Uttar Pradesh topped 

the list with 5.94 crore people escaping 

poverty followed by Bihar at 3.77 crore 

and Madhya Pradesh at 2.30 crore. 

Multidimensional Poverty Report 

• It has three equally weighted 

dimensions – health, education, and 

standard of living. 

• These three dimensions are 

represented by 12 indicators such as 

nutrition, school attendance, years of 

schooling, drinking water, sanitation, 

housing, bank accounts among others. 

• According to the methodology, an 

individual is considered MPI poor if 

their deprivation score equals or 

exceeds the poverty cutoff of 33.33%. 

Sub-indices of the National MPI: 

• Headcount ratio (H): Proportion of 

multidimensionally poor in the 

population, which is arrived at by 
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dividing the number of 

multidimensionally poor persons by 

total population. 

• Intensity of poverty (A): Average 

proportion of deprivations which is 

experienced by multidimensionally 

poor individuals. To compute 

intensity, the weighted deprivation 

scores of all poor people are summed 

and then divided by the total number 

of poor people. 

• MPI value is arrived at by multiplying 

the headcount ratio (H) and the 

intensity of poverty (A). 

• The primary data source to arrive at 

these figures was National Family 

Health Survey-5 (NFHS-5). 

____________________________________________ 

Topic: Important Curves 

18. Consider the following statements: 

1. The Phillips Curve illustrates the 

relationship between unemployment 

and inflation.  

2. According to the Laffer Curve, as tax 

rates increase, tax revenue will 

continuously rise. 

Which of the statements given above is/are 

correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. Neither 1 and 2 

  Answer: A 

• The Phillips curve states that inflation 

and unemployment have an inverse 

relationship. Higher inflation is 

associated with lower unemployment 

and vice versa. 

 

• The Laffer Curve proposes an inverted 

U-shaped relationship between tax 

rates and government revenue. At 

some point, excessively high tax rates 

can discourage economic activity and 

ultimately reduce tax revenue. 

 

____________________________________________ 
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Topic: Incremental Capital Output Ratio 

(ICOR) 

19. How many of the following statements 

about the Incremental Capital Output Ratio 

(ICOR) is/are most likely correct? 

1. A higher ICOR indicates a more 

efficient use of capital for generating 

additional output. 

2. A lower ICOR is generally preferred as 

it signifies a more productive 

economy. 

3. Increased government spending on 

infrastructure projects will always lead 

to a decrease in ICOR. 

4. A high ICOR can be a consequence of 

underutilization of existing capital 

stock. 

Select the correct answer from the options 

given below: 

A. One only 

B. Two only 

C. Three only 

D. All four 

Answer: B 

• Statement 1 is incorrect: A higher ICOR 

indicates less efficient use of capital. 

More capital is needed for the same 

increase in output. 

• Statement 2 is correct: A lower ICOR is 

preferred because it signifies that less 

additional capital is needed to achieve 

growth, suggesting a more productive 

economy. 

• Statement 3 is incorrect: While 

infrastructure spending can improve 

efficiency, poorly planned projects 

might not, potentially leading to a 

higher ICOR.  

• Statement 4 is correct: If existing 

capital stock (factories, machinery) is 

underutilised, additional investment 

might not be as effective, leading to a 

higher ICOR. 

____________________________________________ 

Topic: Balance of Invisibles 

20. Consider the following statements about 

the balance of invisibles as part of balance 

in current account: 

1. A positive balance of invisibles 

guarantees a surplus in the current 

account. 

2. The balance of invisibles includes 

earnings from tourism, gifts, donations 

and remittances.  

Which of the statements given above is/are 

correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. Neither 1 and 2 

Answer: A 

• Statement 1 is incorrect: A positive 

balance of invisibles can contribute to a 

surplus in the current account, but it 

doesn't guarantee one.   

• A negative balance of visibles (trade 

deficit) can potentially offset a surplus 

in invisibles, leading to an overall 

current account deficit. 

• Statement 2 is correct: The balance of 

invisibles focuses on trade in services 

(Travel, Tourism, Transportation, 
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Insurance, Communication, Financial 

services etc), income, and current 

transfers (Gifts, donations, grants, 

remittances).  

 

____________________________________________ 

Topic: Preference Shares 

21. Which of the following statements is not 

true in the context of preference shares? 

A. Preference shareholders have a 

preferential right over equity 

shareholders to receive dividends. 

B. Preference shares typically carry a 

fixed rate of dividend. 

C. Preference shareholders usually have 

voting rights in the company. 

D. The company is obligated to pay a 

preference dividend before paying any 

dividend to equity shareholders. 

Answer: C 

• Statements A and B are true: 

Preference shareholders receive a fixed 

dividend (as a percentage of face value 

or a fixed amount) before any 

dividends are paid to equity 

shareholders. 

• Statement C is not true: Preference 

shareholders typically do not have 

voting rights in the company. This is 

one-way companies offer a higher and 

fixed return in exchange for less 

control over the company's decisions. 

• Statement D is true: The company is 

obligated to pay preference dividend 

(if there are profits) before paying any 

dividend to equity shareholders. 

 ____________________________________________ 

Topic: Agridex 

22. Consider the following statements about 

Agridex: 

1. It is an agricultural futures trading 

index.  

2. It was launched by the Bombay Stock 

Exchange (BSE).  

3. The index encompasses all 22 crops for 

which the government announces 

Minimum Support Prices (MSP).  

Which of the statements given above is/are 

incorrect? 

A. 1 and 2  

B. 1 and 3  

C. 2 and 3  

D. All of the above 

Answer: C 

• It is the country's first agricultural 

futures trading index. Hence, 

statement 1 is correct.  

• It has been launched by the National 

Commodity and Derivatives Exchange 

(NCDEX) in 2020. Hence, statement 2 

is incorrect. 
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• It comprises 10 liquid commodities 

traded on NCDEX.  Hence, statement 3 

is incorrect. 

• These 10 commodities include 

soybean, chana, coriander, cottonseed 

oilcake, guar gum, guar seed, mustard 

seed, refined soy oil, castor seed and 

jeera.  

• The index represents various 

agricultural commodities of both 

kharif and rabi seasons, with price 

references throughout the year. 

____________________________________________ 

Topic: 'Casualisation of Workforce 

23. Which of the following definitions most 

accurately characterizes the 'Casualisation 

of Workforce'? 

A. It denotes the ongoing and gradual 

transition of the workforce from the 

formal sector to the informal sector. 

B. It is an extended process aimed at 

subjecting companies to government 

regulations. 

C. It signifies the rise in the proportion of 

self-employed individuals within the 

workforce. 

D. It represents the progression from self-

employment and regular salaried jobs 

to casual wage labor.  

  Answer: D 

• Casualization of the workforce refers 

to the transition from self-employment 

and regular salaried positions to casual 

wage labor.  

• Casual workers are individuals who 

provide labor to farm or non-farm 

businesses and receive wages on a 

daily or periodic basis.  

• This category encompasses daily wage 

laborers and certain contract 

employees. Therefore, option (d) is the 

correct choice. 

• The labor in this wage-paid sector is 

predominantly non-unionized due to 

the nature of casual and seasonal work 

and the dispersed distribution of 

businesses.  

• This workforce is characterized by low 

income, unstable and irregular 

employment, and a lack of safeguards 

provided by legislation or labor 

unions. 

• On the other hand, the formalization of 

the workforce pertains to a scenario 

where there is a continuous increase in 

the proportion of the workforce in the 

formal sector, coupled with a 

simultaneous decrease in the 

proportion of the workforce in the 

informal sector.  

• In India, approximately 90 percent of 

the workforce is engaged in the 

"unregulated informal sector." 

____________________________________________ 

Topic: Depreciation 

24. Consider the following statements: 

1. Depreciation represents the routine 

deterioration of capital due to regular 

wear and tear. 

2. Depreciation is recorded regardless of 

any actual expenditure in the 

economy. 

3. Depreciation considers the abrupt and 

unforeseen destruction of capital as 

well. 
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How many of the statements given above 

is/are not correct? 

A. 1 only 

B. 2 only 

C. 3 only 

D. none 

Answer: B 

• A substantial portion of the current 

production of capital goods is 

allocated to maintaining or replacing 

components of the existing capital 

goods inventory.  

• This is necessary due to the wear and 

tear experienced by the existing capital 

stock, requiring regular maintenance 

and replacement.  

• The capital goods produced in a given 

year for replacing existing capital 

goods do not contribute to the 

expansion of the already existing 

capital stock; hence, their value is 

subtracted from gross investment to 

calculate net investment.  

• This deduction made to account for the 

routine wear and tear of capital is 

referred to as depreciation. Therefore, 

statement 1 is correct. 

• Net investment, representing the new 

addition to the capital stock, is 

calculated by subtracting depreciation 

from gross investment, expressed as: 

• Net Investment = Gross Investment − 

Depreciation 

• Depreciation is an accounting concept, 

wherein annual accounting is 

performed for wear and tear, even if no 

actual expenditure occurs each year.  

• In an economy with diverse 

enterprises and varying equipment 

lifespans, some enterprises may be 

engaged in substantial replacement 

spending each year, aligning with the 

annual depreciation accounted for in 

the economy. Hence, statement 2 is 

correct. 

• However, depreciation does not 

consider unexpected or sudden 

destruction or disuse of capital, which 

can result from accidents, natural 

disasters, or other unforeseen 

circumstances. Therefore, statement 3 

is not correct.  

____________________________________________ 

Topic: Budget Components 

25. Identify the statement that is not correct 

regarding the Indian budget: 

A. Non-tax receipts of the government 

primarily include interest and 

dividends on investments, along with 

fees and other earnings for services 

provided by the government. 

B. Interest payments on debt constitute a 

component of revenue expenditure. 

C. All grants to state governments and 

union territories are utilized for the 

creation of capital assets. 

D. None of the above  

Answer: C 
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• All grants to the states or union territories are 

treated as revenue expenditure even though a 

portion of these may be used for creation of 

capital assets.  

____________________________________________ 

Topic: Rights Issue 

26. Rights Issue in the context of capital 

markets pertains to: 

A. The issuance of shares by a company to 

new shareholders with the intention of 

raising extra capital. 

B. The acquisition of shares from the 

secondary markets by the current 

shareholders of a company. 

C. A solicitation extended to existing 

shareholders of a company to directly 

purchase additional shares from the 

company. 

D. The repurchase of shares by the 

company to enhance the entitlements 

of current shareholders.  

Answer: C 

• A rights issue is a provision offered to 

the current shareholders of a company, 

providing them the opportunity to 

directly purchase additional shares 

from the company at a discounted rate, 

as opposed to acquiring them in the 

secondary market.  

• The quantity of additional shares that 

can be acquired is contingent upon the 

existing holdings of the shareholders. 

Therefore, option (c) is the correct 

answer. 

• Characteristics of a Rights Issue: 

• Companies opt for a rights issue 

when they require funds for 

various purposes, allowing them to 

raise capital without incurring 
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underwriting fees. 

• A rights issue grants preferential 

treatment to existing shareholders, 

offering them the right (but not the 

obligation) to buy shares at a 

reduced price on or before a 

specified date. 

• Existing shareholders retain the 

right to trade their entitlements 

with other interested market 

participants until the expiration 

date for purchasing the new shares. 

These rights are traded similarly to 

regular equity shares. 

• A buyback, also known as a share 

repurchase, occurs when a company 

acquires its own outstanding shares to 

decrease the number of shares 

available in the open market.  

• Companies engage in share buybacks 

for various reasons, such as enhancing 

the value of remaining shares by 

reducing the supply or preventing 

other shareholders from acquiring a 

controlling stake. 

 ____________________________________________ 

Topic: Countervailing Duty 

27. With reference to the ‘Countervailing 

Duty’, consider the following statements:  

1. It raises the price of the imported 

product, bringing it closer to its true 

market price. 

2. It is recommended by the Directorate 

General of Anti-dumping and Allied 

Duties (DGAD) under the Ministry of 

Finance. 

3. It is included within the customs duty 

on imported products. 

Which of the statements given above is/are 

correct?  

A. 1 only  

B. 2 and 3 only  

C. 1 and 2 only 

D. 1 and 3 only  

Answer: A 

• Countervailing duty (CVD) is a 

specific form of duty that the 

government imposes in order to 

protect domestic producers by 

countering the negative impact of 

import subsidies. CVD is thus an 

import tax by the importing country on 

imported products. 

• Statement 1 is correct: The duty raises 

the price of the imported product, 

bringing it closer to its true market 

price. In this way, the government is 

able to provide a level playing field for 

domestic products. 

• Statement 2 is incorrect: The 

countervailing duty (measures) in 

India is recommended by the 

Directorate General of Anti-dumping 

and Allied Duties (DGAD), in the 

Commerce and Industry Ministry’s 

Department of Commerce.  

• While the department of commerce 

recommends anti-dumping duty, 

provisional or final, it is the 

department of revenue in the finance 

ministry that acts upon the 

recommendation within three months 

and imposes such duties. 

• Statement 3 is incorrect: In India, the 
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CVD is imposed as an additional duty 

(not within the Customs) besides 

customs on imported products when 

such products are given tax concession 

in the country of their origin. 

____________________________________________ 

Topic: Remittances 

28. India is the top recipient of remittances 

globally in 2023. Which one of the 

following statements is incorrect with 

respect to the same? 

A. Remittances partially offset the gap 

created by the trade deficit. 

B. Remittances are the second largest 

major source of external financing after 

service export. 

C. An influx of remittances raises 

household disposable income, driving 

up consumption and stimulating 

economic activity. 

D. None of the above   

  Answer: D 

• The World Bank's latest Migration and 

Development Brief indicates a 

continued growth in remittance flows 

to low- and middle-income countries 

(LMICs) in 2023, albeit at a slower 

pace. India stands out as the top 

remittance recipient, showcasing the 

evolving dynamics in this financial 

landscape. 

• Remittances to LMICs grew by an 

estimated 3.8% in 2023, totaling USD 

669 billion.  

• Resilient labor markets in advanced 

economies and Gulf Cooperation 

Council (GCC) countries played a 

crucial role in supporting migrants' 

ability to send money home. 

• The report suggests a potential risk of 

a decline in real income for migrants in 

2024 due to global inflation and low 

growth prospects. 

• The Indian economy outperformed 

previous forecasts, reaching USD 125 

billion in remittances for the year.    

 

Remittances are a vital source of income for India, 
playing a crucial role in both the economy and 
individual households. Here's a breakdown of their 
importance: 

Boosting the Economy: 

• Foreign Exchange Reserves: 

Remittances bring in foreign currency, 

strengthening India's foreign exchange 

reserves. This financial buffer helps 

maintain a stable exchange rate and 

facilitates international trade. 

• Balance of Payments: Remittances help 

bridge the gap between India's imports 

and exports, improving the country's 

balance of payments. This stability is 

essential for overall economic health. 

• More money in families' pockets leads 

to more spending, boosting the overall 

consumption in the economy.  
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____________________________________________ 

Topic: Minor Irrigation 

29. Which of the following statements are 

correct with respect to Minor Irrigation? 

1. Minor Irrigation projects are those 

where Cultivable Command Area 

(CCA) is less than 10,000 hectares. 

2. Uttar Pradesh possesses the largest 

number of MI schemes in the country 

followed by Maharashtra. 

3. Minor irrigation projects have both 

surface and groundwater as their 

source. 

Select the correct code. 

A. 1 and 2 only 

B. 2 and 3 only 

C. 1 and 3 only 

D. 1, 2 and 3  

Answer: B 

• Minor irrigation is a type of irrigation 

project that uses groundwater or 

surface water to irrigate an area of up 

to 2,000 hectares. These projects are 

classified into two major categories 

and six sub-categories: 

• Groundwater schemes: Dugwells, 

shallow tube wells, medium tube 

wells, and deep tube wells 

• Surface water schemes: Surface flow 

and surface lift schemes 

• Ministry of Jal Shakti Releases the 6th 

Census Report On Minor Irrigation 

(MI) Schemes 

 

 

 

Key Highlights:  

• The 6th minor irrigation census with 

reference year 2017-18 was completed 

in 32 States/ UTs. 

• As per the report, 23.14 million minor 

irrigation (MI) schemes have been 

reported in the country, out of which 

21.93 million (94.8%) are Ground 

Water (GW) and 1.21 million (5.2%) are 

Surface Water (SW) schemes.  

• Uttar Pradesh possesses the largest 

number of MI schemes in the country 

followed by Maharashtra, Madhya 

Pradesh and Tamil Nadu. 

• A majority of MI schemes (96.6%) are 

under private ownership.  

• In GW schemes, the share of private 

entities in the ownership is 98.3% 

whereas in SW schemes the respective 

share is 64.2%. 

____________________________________________ 

Topic: Budget Components 

30. Ministry of Power has waived Inter-

State Transmission System (ISTS) charges 

for certain projects. How many of the 

following are such projects? 

1. Offshore Wind  

2. Green Hydrogen  

3. Green Ammonia 

4. New and old hydro-power projects 

Select the correct code. 

A. Only 1 

B. Only 2 

C. Only 3 
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D. All 4 

Answer: C 

• A waiver of Inter-State Transmission 

System (ISTS) charges refers to a policy 

where the government exempts certain 

electricity generators from paying the 

fees associated with using the national 

power grid to transmit electricity 

across states in India. 

• the Government has decided to grant 

waiver of ISTS charges to Off-Shore 

Wind Projects and extend the waiver to 

Green Hydrogen/Green Ammonia .  

• This decision has been taken to 

facilitate wider execution of offshore 

wind energy initiatives, to promote the 

expansion of Green Hydrogen / Green 

Ammonia Projects and to encourage 

the offtake of renewable energy from 

Energy Storage System Projects. 

• Earlier, government had ordered 

waiver of ISTS charges on transmission 

of electricity generated from new 

hydro-power projects. 

• A complete waiver of ISTS charges 

(Inter-State Transmission Charges) has 

been given for off-shore wind power 

projects commissioned on or before 

31st December, 2032 for a period of 25 

years from the date of commissioning 

of the Project. 

• For Green Hydrogen and Ammonia, 

the projects commissioned on or before 

31st December, 2030 shall be eligible 

for this waiver for 25 years. 

____________________________________________ 

 

 

Concept: Economic Growth 

31. Economic growth is best defined as: 

A. An increase in the overall standard of 

living in a country. 

B. The expansion of a country's money 

supply and financial sector. 

C. The rise in the level of government 

spending and public investment. 

D. The sustained increase in a country's 

production of goods and services over 

time. 

Answer: D 

Explanation 

• Economic growth is the sustained 

increase in a country's production of 

goods and services over time (option 

D).  

• It refers to the expansion of the 

economy's output and productive 

capacity.  

• Option A, an increase in the overall 

standard of living, can be a 

consequence of economic growth but 

is not the exact definition of economic 

growth itself.  

• Option B, the expansion of the money 

supply and financial sector, relates to 

monetary and financial aspects but 

does not capture the full scope of 

economic growth.  

• Option C, the rise in government 

spending and public investment, is a 

component of fiscal policy but is not 

synonymous with economic growth.  

• Therefore, only option D accurately 

defines economic growth. 
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________________________________________ 

Concept: Sectors of Economy 

32. Consider the following occupations: 

1. Tailor 

2. Fishermen 

3. Potter 

4. Moneylender 

5. Priest 

How many of above occupations belong to 

Tertiary Sector? 

A. Only 2 

B. Only 3 

C. Only 4 

D. All of them 

Answer: B 

Explanation 

 

________________________________________ 

Concept: Supply and Demand 

33. Consider the market for smartphones in 

a particular country. The demand for 

smartphones has been steadily increasing 

due to rising consumer preferences for 

advanced features and increased reliance on 

digital technology.  

At the same time, the supply of smartphones 

has been affected by disruptions in the 

global supply chain, resulting in limited 

availability of key components required for 

manufacturing. 

Which of the following is likely to occur in 

the market for smartphones? 

A. The price of smartphones will increase, 

and the quantity demanded will 

decrease. 

B. The price of smartphones will increase, 

and the quantity supplied will 

decrease. 

C. Both a and b 

D. None of the above. 

Answer: C 

Explanation 

• The scenario describes a situation 

where the demand for smartphones is 

increasing while the supply is limited 

due to disruptions in the global supply 

chain.  

• As a result, both the price of 

smartphones (option A) and the 

quantity supplied (option B) are likely 

to be affected. With limited supply and 

high demand, the price of smartphones 

is expected to increase.  

• This increase in price may lead to a 

decrease in the quantity demanded as 

some consumers may be deterred by 

the higher prices.  

• Simultaneously, the limited supply 

may result in a decrease in the quantity 

supplied as manufacturers struggle to 

meet the demand.  
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• Hence, both options A and B 

accurately represent the likely 

outcomes in the market for 

smartphones based on the scenario. 

________________________________________ 

Concept: Types of Unemployment 

34. Which one of the following statements is 

incorrect? 

A. Under-utilization of resources can lead 

to chronic unemployment. 

B. Cyclical unemployment is a common 

phenomena in developed economies. 

C. Skilled labour being out of job is a type 

of Frictional Unemployment. 

D. None of the above. 

Answer: D 

Explanation 

Chronic Unemployment 

• The Chronic Unemployment means 

prolonged unemployment in the 

economy.  

• In other words, chronic 

unemployment is caused due to the 

long-term unemployment persisting in 

the economy. 

Frictional unemployment  

• Frictional unemployment happens 

when a person is voluntarily job 

searching or searching for a new 

career. Frictional unemployment isn't 

necessarily a bad thing. In fact, because 

frictional unemployment is voluntary, 

it can be a sign of a healthy economy. 

Cyclical unemployment 

• Cyclical unemployment refers to the 

unemployment which is caused by the 

changes in business cycles, that is 

economic upturn or downturn.  

• Cyclical unemployment is a 

component of overall unemployment 

and is affected by the economic 

recession or expansion.  

• Cyclical unemployment is highest 

during an economic recession and is 

lowest during an economic expansion. 

________________________________________ 

Concept: Working Capital 

35. Consider the following:  

1. Generators for Cold Storage 

2. Yarn used by the weaver 

3. Money saved by entrepreneur for 

buying Raw Materials 

4. Software purchased for invoice 

generation  

Which of the above factors are called as 

Working Capital? 

A. 1 and 2 only 

B. 2, 3 and 4 only 

C. 1, 3 and 4 only 

D. 2 and 3 only 

Answer: D 

Explanation 

Physical capital refers to the tangible assets, 

such as machinery, equipment, buildings, and 

infrastructure, used in the production of 

goods and services. It represents the physical 

resources that contribute to economic 

productivity and can be owned and utilized 

by businesses and individuals to generate 

income and economic growth.  
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• Working Capital: Working capital 

refers to a company’s liquid assets, 

such as cash and inventory in hand, or 

anything that can be swiftly changed 

into currency. 

• Fixed Capital: Fixed capital can be 

thought of as physical investments in 

producing a good that can be used on 

several occasions or at least multiple 

accounting periods. Since it is fixed and 

reusable (e.g., buildings and 

machinery), it cannot readily be 

converted to cash. 

________________________________________ 

Concept: Human Capital 

36. Consider the following statements: 

1. Human Capital depreciates with time. 

2. Unlike physical capital, human capital 

is inseparable from its owner.  

3. Human capital formation is the 

outcome of conscious investment 

decisions. 

How many of the above statements is/are 

correct? 

A. Only 1  

B. Only 2 

C. Only 3 

D. All statements are incorrect. 

Answer: C 

Explanation 

Human Capital 

• Both the forms of capital formation 

(Human and Physical) are outcomes of 

conscious investment decisions. 

• Human capital formation is partly a 

social process and partly a conscious 

decision of the possessor of the human 

capital. 
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• Human capital is not sold in the 

market; only the services of the human 

capital are sold and, hence, there arises 

the necessity of the owner of the 

human capital to be present in the 

place of production. 

• In the case of human capital, 

depreciation takes place with ageing 

but can be reduced, to a large extent, 

through continuous investment in 

education, health, etc. This investment 

also facilitates the human capital to 

cope with change in technology which 

is not the case with physical capital. 

________________________________________ 

Concept: Consumer Durable Goods 

37. Consider the following goods: 

1. Televisions 

2. Vacuum cleaners 

3. Smartphones 

4. Washing Machines  

How many of above goods belong to 

Consumer Durables? 

A. Only 1 

B. Only 2 

C. Only 3 

D. Only 4 

Answer: B 

Explanation 

• Some commodities like television sets, 

automobiles or home computers, 

although they are for ultimate 

consumption, have one characteristic 

in common with capital goods – they 

are also durable.  

• That is, they are not extinguished by 

immediate or even short period 

consumption; they have a relatively 

long life as compared to articles such as 

food or even clothing.  

• They also undergo wear and tear with 

gradual use and often need repairs and 

replacements of parts, i.e., like 

machines they also need to be 

preserved, maintained and renewed.  

• That is why we call these goods 

consumer durables. 

________________________________________ 

Concept: Legal Tender 

38. Consider the following statements:  

Statement-I: Currency notes and coins have 

intrinsic value. 

Statement-II: The value of the currency notes 

and coins is derived from the guarantee 

provided by the issuing authority of these 

items. 

Which of the following is correct in respect 

of the above statements? 

A. Both Statement-I and Statement-II (c) 

Statement-I are correct and Statement-

II is the correct explanation for 

Statement-I 

B. Both Statement-I and Statement-II are 

correct and Statement-II is not the 

correct explanation for Statement-I 

C. Statement – I is correct but Statement – 

II is incorrect 

D. Statement – I is incorrect but Statement 

-II is correct 

Answer: D 

Explanation 
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• Though a hundred-rupee note can be 

used to obtain commodities worth Rs 

100 from a shop, the value of the paper 

itself is negligible – certainly less than 

Rs 100.  

• Similarly, the value of the metal in a 

five-rupee coin is probably not worth 

Rs 5.  

• Why then do people accept such notes 

and coins in exchange of goods which 

are apparently more valuable than 

these?  

• The value of the currency notes and 

coins is derived from the guarantee 

provided by the issuing authority of 

these items.  

• Every currency note bears on its face a 

promise from the Governor of RBI that 

if someone produces the note to RBI, or 

any other commercial bank, RBI will be 

responsible for giving the person 

purchasing power equal to the value 

printed on the note. The same is also 

true of coins.  

• Currency notes and coins are therefore 

called fiat money. They do not have 

intrinsic value like a gold or silver coin.  

• They are also called legal tenders as 

they cannot be refused by any citizen 

of the country for settlement of any 

kind of transaction. 

________________________________________ 

Concept: High Powered Money 

39. Which one of the following statements is 

incorrect with respect to High Powered 

Money? 

A. It broadly reflects the total monetary 

liabilities of the Reserve Bank. 

B. It is also known as monetary base. 

C. Currency in circulation is one of its 

component. 

D. None of the above. 

Answer: D 

Explanation 

• Reserve money (M0), also called ‘base 

money’ or ‘high-powered money’, is 

the highly liquid component of money 

stock in the economy and plays a 

crucial role in the determination of 

other monetary aggregates.  

• It broadly reflects the total monetary 

liabilities of the Reserve Bank.  

 

________________________________________ 

Concept: National Income 

40. Which one of the following is incorrect? 

A. NNP(MP) =  NDP(MP) + NFIA 

B. NI = NDP(MP) + NFIA 

C. NDP(MP) =  GDP (MP) – Depriciaton  

D. None of the above. 

Answer: B 

Explanation 
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________________________________________ 

Topic: RBI Surplus Transfer to Govt 

41. Consider the following statements: 

1. RBI surplus transfer to government for 

FY 2022-23 is more as compared to FY 

2021-22. 

2. The money is transferred to the 

Consolidated Fund of India. 

Which of the following is correct in respect 

of the above statements? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: C 

Explanation 

• The Reserve Bank of India approved to 

transfer a surplus of Rs 87,416 crore to 

the government for the financial year 

ended March 31. 

• This is the highest surplus transfer 

since Rs 99,122 crore in FY21. In 

financial year ended March 2022, the 

central bank had transferred Rs 30,307 

crore. 

• The latest surplus transfer is higher 

than the Rs 48,000 crore that the 

government had budged as dividend 

income from the RBI and public sector 

banks. 

• The outperformance (in surplus 

transfer) is supported by large gross 

dollar sales of $206.4 billion in FYTD23 

(till Feb 2023) v/s $96.7 billion in FY22.  
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________________________________________ 

Topic: Food Fortification 

42. Consider the following statements. 

1. In India, food fortification is regulated 

under Food Safety Standards 

(Fortification of Foods) Regulation, 

2018. 

2. As per the Global Hunger Index (GHI) 

2022, India’s rank is 107th.  

3. Fortified foods are added in Mid-day 

meal scheme. 

4. Double Fortified Salt contains iodine 

and folic acid. 

How many of above statements is/are 

correct? 

A. Only 1 

B. Only 2 

C. Only 3 

D. Only 4 

Answer: C 

Explanation 

• Fortification is the addition of key 

vitamins and minerals such as Iron, 

Iodine, Zinc, Vitamins A & D to staple 

foods such as rice, wheat, oil, milk and 

salt to improve their nutritional 

content.  

• These nutrients may or may not have 

been originally present in the food 

before processing or may have been 

lost during processing. 

• Deficiency of micronutrients or 

micronutrient malnutrition, also 

known as ‘hidden hunger’, is a serious 

health risk.  

• The Global Hunger Index (GHI) 2022 

placed India at 107th position (out of 

121 nations). 

• Access to safe and nutritious food is a 

must and sometimes due to lack of 

consumption of a balanced diet, lack 

variety in the diet or unavailability of 

food one does not get adequate 

micronutrients. 

• In India, food fortification is regulated 

under Food Safety Standards 

(Fortification of Foods) Regulation, 

2018. 

• In October 2016, FSSAI 

operationalized the Food Safety and 

Standards (Fortification of Foods) 

Regulations, 2016 for fortifying staples 

namely Wheat Flour and Rice (with 

Iron, Vitamin B12 and Folic Acid), 

Milk and Edible Oil (with Vitamins A 

and D) and Double Fortified Salt 

(with Iodine and Iron). 

________________________________________ 

Title: Greenwashing 

43. Which one of the following statements 

correctly defines Greenwashing? 

A. The process of recycling plastic waste 

to create new products. 

B. Strategy used by companies to make 

their products or practices appear 

more environmentally friendly than 

they actually are. 

C. The act of implementing sustainable 

practices within a company's supply 

chain. 

D. None of the above 

Answer: B 
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Explanation 

• Greenwashing happens when a 

company makes an environmental 

claim about something the 

organization is doing that is intended 

to promote a sense of environmental 

impact that doesn't exist. 

• The Reserve Bank of India (RBI) will 

be participating in the Global 

Financial Innovation Network's 

(GFIN) Greenwashing TechSprint. 

• Global Financial Innovation Network 

(GFIN) was formally launched in 

January 2019 by an international group 

of financial regulators and related 

organisations.  

• The GFIN is a network of over 80 

organisations committed to 

supporting financial innovation in 

the interests of consumers. 

• It seeks to provide a more efficient 

way for innovative firms to interact 

with regulators, helping them navigate 

between countries as they look to scale 

new ideas.  

________________________________________ 

Concept: RBI Annual Report 

44. Which one of the following statements is 

incorrect with respect to RBI Annual Report 

FY2022-23? 

A. India received more FDI from 

Singapore in 2022-23 as compared to 

previous year. 

B. India is facing deterioration in trade 

balance with Russia in 2022-23. 

C. RBI has reported an increase in 

number of counterfeit Rs 500 notes in 

2022-23. 

D. None of the above. 

Answer: D 

Explanation 

 

 

 

 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


________________________________________ 

Topic: Agri Exports 

45. Consider the following: 

1. Sugar 

2. Basmati Rice 

3. Wheat 

4. Spices 

5. Cotton 

How many of above are among the TOP 5 

Agri export commodities of India? 

A. Only 2 

B. Only 3 

C. Only 4 

D. Only 1  

Answer: B 

Explanation 

 

________________________________________ 

46. In the context of Indian economy, 

consider the following statements:  

1. The growth rate of GDP has steadily 

increased in the last five years.  

2. The growth rate in per capita income 

has steadily increased in the last five 

years. 

Which of the statements given above is/are 

correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. Neither 1 nor 2 

Answer: D 

• Per capita income is a measure of the 

amount of money earned per person in 

a nation or geographic region.  

• Per capita income can be used to 

determine the average per-person 

income for an area and to evaluate the 

standard of living and quality of life of 

the population. 

PCI=NNP/Total Population 
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________________________________________ 

47. A rapid increase in the rate of inflation is 

sometimes attributed to the “base effect”. What is 

“base effect”?  

A. It is the impact of drastic deficiency in 

supply due to failure of crops 

B. It is the impact of the surge in demand due 

to rapid economic growth 

C. It is the impact of the price levels of 

previous year on the calculation of inflation 

rate 

D. None of the statements (a), (b) and (c) given 

above is correct in this context 

Answer: C 

• Growth is always calculated over a base. 

For instance, to calculate earnings growth 

you divide the current figure over the year 

ago figure. 

• But an unusual element in the base can give 

a misleading result. A sharp decline as seen 

in COVID times or a one-off expense 

creates a low base effect while a spike in 

income causes a high base effect.  

• Investors should adjust for this distortion 

to avoid erroneous conclusions. 

________________________________________ 

 

48. Which of the following can be said to be 

essentially the parts of ‘Inclusive Governance’?  

1. Permitting the Non-Banking Financial 

Companies to do banking.  

2. Establishing effective District Planning 

Committees in all the districts.  

3. Increasing the government spending on 

public health.  

4. Strengthening the Mid-day Meal Scheme. 

Select the correct answer using the codes given 

below: 

A. 1 and 2 only 

B. 3 and 4 only 

C. 2, 3 and 4 only  

D. 1, 2, 3 and 4 

Answer: C 

• While this may enhance financial inclusion 

by allowing NBFCs to offer banking 

services, it is not directly related to 

inclusive governance.  

• It primarily impacts the financial sector but 

does not address broader governance 

aspects. Not a part of inclusive governance. 

So Statement 1 is incorrect. 

• Statement 2 is Correct: District Planning 

Committees play a crucial role in 

decentralized planning and decision-

making.  

• They ensure local representation, 

participation, and inclusivity in 

governance. By establishing such 

committees in all districts, the government 

promotes inclusive governance. 

• Statement 3 is Correct: Allocating resources 

to public health services benefits all 
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citizens, especially vulnerable and 

marginalized populations.  

• It reflects a commitment to inclusive 

governance by prioritizing the well-being 

of the entire population. 

• Statement 4 is Correct: The Mid-day Meal 

Scheme aims to provide nutritious meals to 

schoolchildren, particularly those from 

economically disadvantaged backgrounds.  

• It contributes to inclusive governance by 

addressing hunger, malnutrition, and 

educational access. 

________________________________________ 

49. To obtain full benefits of demographic 

dividend, what should India do?  

A. Promoting skill development 

B. Introducing more social security schemes 

C. Reducing infant mortality rate 

D. Privatization of higher education 

Answer: A 

• To reap gains from India’s demographic 

dividend phase, apart from flexible labour 

market policies, appropriate 

macroeconomic and financial reforms are 

needed to encourage savings and for 

efficient allocation of capital. 

• The government has already rolled out 

policies and schemes for boosting skills 

among the youth, entrepreneurship, etc. 

• While these aim to make India 

‘Atmanirbhar’, effective implementation is 

necessary to help the domestic 

manufacturing and services sectors aborb 

the excess labour force. Also, substantial 

investment in higher education and 

research and development would be 

required to enhance the skills of the large 

cohort entering the labour market in the 

next three decades. 

• Aggressive forward-looking policies, along 

with technology push, are imperative to 

take advantage of the demographic 

dividend. 

________________________________________ 

50. The lowering of Bank Rate by the Reserve 

Bank of India leads to 

A. More liquidity in the market 

B. Less liquidity in the market 

C. No change in the liquidity in the 

market 

D. Mobilization of more deposits by 

commercial banks 

Answer: A 

• The minimum rate of interest, which a 

central bank charges (in India's case - 

Reserve Bank of India), while lending loans 

to domestic banks is called "Bank Rate". 

When a bank suffers fund deficiency, it can 

borrow money from RBI to continue 

services. 

• When Bank Rate is increased by the central 

bank, a commercial bank’s borrowing costs 

hikes, which reduce the supply of money in 

the market. 

• As RBI controls the money supply in the 

economy as well as in the banking sector, 

deciding the bank rate is usually done 

quarterly to control inflation and India's 

exchange rates as part of Monetary Policy 

action. 

________________________________________ 

51. Which of the following grants/grant direct 

credit assistance to rural households?  

1. Regional Rural Banks 
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2. National Bank for Agriculture and Rural 

Development 

3. Land Development Banks 

Select the correct answer using the codes given 

below. 

A. 1 and 2 only  

B. 2 only 

C. 1 and 3 only 

D. 1, 2 and 3 

Answer: C 

Statement 1 is Correct:  

• RRBs are financial institutions established 

to provide credit and banking facilities to 

small and marginal farmers, artisans, 

laborers, and small entrepreneurs in rural 

areas. They play a crucial role in rural 

credit delivery. 

Statement 2 is Correct:  

• NABARD do not provide direct assistance. 

It "refinance" the assistance by other 

institutions.  

Statement 3 is Correct:  

• LDBs are cooperative institutions 

registered under the Cooperative Societies 

Act. Their primary objective is to provide 

long-term loans to farmers for agricultural 

development, including equipment such as 

tractors and pump sets.  

________________________________________ 

52. Which of the following would include 

Foreign Direct Investment in India?  

1. Subsidiaries of foreign companies in India.  

2. Majority foreign equity holding in Indian 

companies.  

3. Companies exclusively financed by foreign 

companies.  

4. Portfolio investment. 

Select the correct answer using the codes given 

below: 

A. 1, 2, 3 and 4  

B. 2 and 4 only  

C. 1 and 3 only  

D. 1, 2 and 3 only 

Answer: D 

• FDI stands for Foreign Direct Investment, 

which refers to the investment made by a 

foreign company or individual in a 

company or enterprise in another country.  

• In other words, FDI is a form of cross-

border investment, where a foreign entity 

acquires or establishes a business 

enterprise in another country with the aim 

of gaining ownership, control, and 

management rights over the enterprise.  

• FDI can take various forms, including the 

establishment of new subsidiaries, the 

acquisition of existing companies, or the 

establishment of joint ventures with local 

companies.  

• FDI is considered an important driver of 

economic growth and development, as it 

can bring in capital, technology, and 

expertise, create jobs, and stimulate trade 

and economic activity. 

________________________________________ 

53. The balance of payments of a country is a 

systematic record of  

A. all import and export transactions of a 

country during a given period of time, 

normally a year 
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B. goods exported from a country during a 

year  

C. economic transaction between the 

government of one country to another  

D. capital movements from one country to 

another 

Answer: A 

• The balance of payments (BoP) is a record 

of all economic transactions made between 

residents of a country and the rest of the 

world over a given period of time, usually 

a year.  

• It is a statistical statement that summarises 

all transactions that take place between the 

residents of a country and the rest of the 

world, and it provides a snapshot of a 

country's international financial position. 

________________________________________ 

54. What does venture capital mean ?  

A. A short-term capital provided to industries 

B. A long-term start-up capital provided to 

new entrepreneurs  

C. Funds provided to industries at times of 

incurring losses. 

D. Funds provided for replacement and 

renovation of industries.  

Answer: B 

• A venture capitalist is an individual or 

group that invests money into high-risk 

startups.  

• Typically, the potential for the startup to 

grow rapidly offsets the potential risk for 

failure, thus incentivizing venture 

capitalists to invest.  

• After a set period, the venture capitalist 

may fully buy the company or, in the event 

of an initial public offering (IPO), a large 

number of its shares. 

• Angel investor refers to an affluent, 

accredited individual who invests their 

own money in startups or companies in 

the early stages of development; this is in 

exchange for equity in that startup.  

• Angel investors may contribute their 

business expertise to help the company, 

but they are generally content with 

receiving an equity stake for the funds they 

contribute. 

________________________________________ 

55. Which one of the following statements 

appropriately describes the “fiscal stimulus”?  

A. It is a massive investment by the 

Government in manufacturing sector to 

ensure the supply of goods to meet the 

demand surge caused by rapid economic 

growth  

B. It is an intense affirmative action of the 

Government to boost economic activity in 

the country  

C. It is Government’s intensive action on 

financial institutions to ensure 

disbursement of loans to agriculture and 

allied sectors to promote greater food 

production and contain food inflation 

D. It is an extreme affirmative action by the 

Government to pursue its policy of 

financial inclusion 

Answer: B 

• Fiscal stimulus refers to increasing 

government consumption or transfers or 

lowering taxes.  
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• It refers to targeted fiscal and monetary 

policy intended to elicit and economic 

response from the private sector. 

• It is a conservative approach to 

expansionary fiscal and monetary policy 

that relies on encouraging private sector 

spending to make up for losses of 

aggregate demand.  

• It measures are deficit spending and 

lowering taxes; monetary stimulus 

measures are produced by central banks 

and may include lowering interest rates.  

• Economists still argue over the usefulness 

of coordinated fiscal stimulus, with some 

claiming that in the long run it can do more 

harm than short-term good. 

________________________________________ 

56. Which one of the following effects of creation 

of black money in India has been the main cause 

of worry to the Government of India?  

A. Diversion of resources to the purchase 

of real estate and investment in luxury 

housing  

B. Investment in unproductive activities 

and purchase of previous stones, 

jewellery, gold, etc.  

C. Large donations to political parties and 

growth of regionalism  

D. Loss of revenue to the State Exchequer 

due to tax evasion  

Answer: D 

• Black money includes all funds earned 

through illegal activity and otherwise legal 

income that is not recorded for tax 

purposes. Black money proceeds are 

usually received in cash from underground 

economic activity and, as such, are not 

taxed. 

• In its simplest form, black money is money 

on which tax is not paid to the government. 

Suppose a store accepts cash for its 

merchandise and does not issue receipts to 

its customers. That store is transacting in 

black money, as it would not pay tax on the 

unrecorded sales.  

• As another example, consider a property 

buyer who purchases land valued at 

Rs.200,000. If the buyer only reports 

Rs50,000 on the books and pays Rs.150,000 

under the table, then there is a black money 

transaction worth Rs.150,000.  

• The sellers in both examples have earned 

money from legal sources but evaded taxes. 

________________________________________ 

57. Regarding the International Monetary Fund, 

which one of the following statements is correct?  

A. It can grant loans to any country 

B. It can grant loans to only developed 

countries 

C. It grants loans to only member countries 

D. It can grant loans to the central bank of a 

country 

Answer: C 

• The International Monetary Fund (IMF) is 

an international organization that was 

established in 1944 with the primary 

mandate to promote international 

monetary cooperation, exchange stability, 

and to facilitate the balanced growth of 

international trade. Some of the key 

functions of the IMF include: 

• Surveillance: The IMF monitors the 

economic and financial policies of its 

member countries, providing regular 

reports and advice to promote sound 
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macroeconomic policies and prevent 

economic crises. 

• Financial assistance: The IMF provides 

financial assistance to its member countries 

that are experiencing balance of payments 

problems, helping them to overcome 

temporary economic difficulties. 

• Technical assistance and training: The IMF 

provides technical assistance and training 

to its member countries to help them 

develop their economic and financial 

institutions and policies. 

• Economic research and analysis: The IMF 

conducts economic research and analysis 

on global economic trends and issues, 

providing insights and policy 

recommendations to its member countries. 

• Capacity building: The IMF helps its 

member countries to build their capacity to 

manage economic and financial policies 

effectively, including strengthening their 

institutions and governance frameworks. 

________________________________________ 

58. With reference to the Indian economy after the 

1991 economic liberalization, consider the 

following statements:  

1. Worker productivity (rs. per worker at 2004 

-05 prices) increased in urban areas while it 

decreased in rural areas.  

2. The percentage share of rural areas in the 

workforce steadily increased.  

3. In rural areas, the growth in non -farm 

economy increased. 

4.  The growth rate in rural employment 

decreased 

Which of the statements given above is/are 

correct? 

A. 1 and 2 only 

B. 3 and 4 only  

C. 3 only 

D.  1, 2 and 4 only 

Answer: B 

In NITI Aayog’s paper “Changing Structure of 

Rural Economy of India Implications for 

Employment and Growth 2017”, following 

observations were made: 

• The absolute level of income per worker i.e. 

worker productivity has increased for both 

rural and urban areas. For rural areas it was 

Rs. 37273 in 2004 -05 and Rs. 101755 in 2011 

-12, while for urban areas it was Rs. 120419 

in 2004 -05 and Rs. 282515 in 2011 -12.  

• As per 2011 Census, 68.8% of India’s 

population and 72.4% of workforce resided 

in rural areas. However, steady transition 

to urbanization over the years has led to a 

decline in the rural share in the workforce, 

from 77.8% in 1993 -94 to 70.9% in 2011 -12.  

• About two third of rural income is now 

generated in non -agricultural activities. 

Non -farm economy has increased in rural 

areas. The share of agriculture in rural 

economy has decreased from 57% in 1993 -

94 to 39% in 2011 -12.  

• After 2004 -05, the rural areas have 

witnessed negative growth in employment 

inspite of high growth in output. The 

growth rate of rural employment was 

1.45% during 1994 -2005, which fell to -

0.28% between 2005 -12.  

________________________________________ 
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59.The Fair and Remunerative Price (FRP) of 

surgarcane is approved by the  

A. Cabinet Committee on Economic Affairs. 

B. Commission for Agricultural Costs and 

Prices. 

C. Directorate of Marketing and Inspection, 

Ministry of Agriculture 

D. Agricultural Produce Market Committee  

Answer: A 

• FRP is the minimum price that mills have 

to pay to sugarcane growers. 

• With the amendment of the Sugarcane 

(Control) Order, 1966 on October 22, 2009, 

the concept of Statutory Minimum Price 

(SMP) of sugarcane was replaced with the 

‘Fair and Remunerative Price (FRP)’ of 

sugarcane.   

• The cane price announced by the central 

government is decided on the basis of the 

recommendations of the Commission for 

Agricultural Costs and Prices (CACP) in 

consultation with the state governments 

and after taking feedback from associations 

of sugar industry.  

• The Cabinet Committee on Economic 

Affairs approves the Fair and 

Remunerative Price (FRP) of sugarcane. 

________________________________________ 

60. In India, in the overall index of Industrial 

Production, the Indices of Eight Core Industries 

have a combined weight of 37.90%. Which of the 

following are among those Eight Core Industries?  

1. Cement 

2. Fertilizers 

3. Natural Gas 

4. Refinery products 

5. Textiles 

Select the correct answer using the codes given 

below: 

A. 1 and 5 only  

B. 2, 3 and 4 only 

C. 1, 2, 3 and 4 only  

D. 1, 2, 3, 4 and 5 

Answer: C 

• The monthly Index of Eight Core Industries 

(ICI) measures collective and individual 

performance of production in selected 

eight core industries like Coal, Crude Oil, 

Natural Gas, Refinery Products, Fertilizers, 

Steel, Cement and Electricity.  

• This is an index of the eight most 

fundamental industrial sectors of the 

Indian economy and comprises 40.27 

percent of the weight in IIP.  

________________________________________ 

61. Which one of the following functions as 

an automatic stabilizer in the context of 

fiscal and monetary policies of an economy? 

A. Personal Income Tax 

B. Reverse repo rate of bank 

C. Open market operation 

D. Bond price 

Answer: A 

Explanation 

• Automatic stabilisers are a form of 

fiscal policy structured to counter 

fluctuations in the economic growth of 

a nation through its normal operation 

without additional, appropriate 

government or policymaker's 

authorisation. 
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• Automatic stabilizers are ongoing 

government policies that 

automatically adjust tax rates and 

transfer payments in a manner that is 

intended to stabilize incomes, 

consumption, and business spending 

over the business cycle. 

• In the event of acute or lasting 

economic downturns, governments 

often back up automatic stabilizers 

with one-time or temporary stimulus 

policies to try to jump-start the 

economy. 

• Automatic stabilisers are so-called 

because they serve to regulate 

economic cycles and are triggered 

automatically without further 

government action. 

________________________________ 

62. Broadly both birth and death rates are 

low in which one of the following stages of 

demographic transition model? 

A. High stationary stage 

B. Early expanding stage 

C. Late expanding stage 

D. Low stationary stage 

Answer: D 

Explanation 

 

________________________________ 

63. Which one among the following 

statements is not correct? 

A. When the economy grows slowly than 

its potential, the unemployment rate 

rises. 

B. Structural unemployment occurs 

when jobs are eliminated by changes in 

demand for particular goods or due to 

automation. 

C. Recession in the economy leads to 

cyclical unemployment. 

D. At full employment, the measured 

unemployment rate is negative. 

Answer: D 

Explanation 

• The unemployment rate cannot be 

negative. The unemployment rate is 

calculated as the percentage of the 

labor force that is unemployed out of 

the total labor force.  

• It is a measure of the proportion of 

people who are actively seeking 

employment but are currently without 

a job. 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


 

________________________________________ 

64. The amount by which the equilibrium 

level of real GDP exceeds the full 

employment level of GDP is called 

A. Recessionary gap 

B. Inflationary gap 

C. Income multiplier 

D. Automatic stabilizer 

Answer: B 

Explanation 

 

________________________________________ 

65. For anything to be recognized as money, 

it needs to have which of the following 

characteristics? 

1. Act as an intermediate in the exchange 

process 

2. Standard unit for quoting prices 

3. Must be easily divisible 

4. Have higher value in alternative uses 

Select the correct answer using the code 

given below: 

A. 1, 2 and 4 

B. 2 and 3 only 

C. 1, 2 and 3 

D. 1, 3 and 4 

Answer: C 

Explanation 

• The first and foremost role of money is 

that it acts as a medium of exchange. 

• Money also acts as a convenient unit of 

account. The value of all goods and 

services can be expressed in monetary 

units. 

• When we say that the value of a certain 

wristwatch is Rs 500 we mean that the 

wristwatch can be exchanged for 500 

units of money. 

• Money serves as a store of value by 

allowing individuals and businesses to 

accumulate wealth and save for the 

future. 

• Money provides a means for settling 

debts and making future payments. 

• Money is easily portable and divisible, 

allowing for convenient transactions. It 

can be carried in wallets, purses, or 

digital wallets, and it can be divided 

into smaller units to facilitate 

transactions of varying sizes. 

________________________________________ 

66. On the basis of employment conditions, 

the economy is divided into 

A. organized and unorganized sectors 

B. private and public sectors 
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C. seasonal and disguised sectors 

D. primary, secondary and tertiary sectors 

Answer: A 

Explanation 

 

________________________________________ 

67. The sectoral shares of Gross Value Added 

(GVA) for the year 2009-10 to 2018-19 show 

that the share of service sector in GVA in 

India has increased over the years. Which 

among the following have driven the 

maximum increase? 

A. Electricity, gas, water supply and other 

utility services 

B. Trade, hotel, transport, communication 

and services related to broadcasting 

C. Public administration, defence and 

other services 

D. Financial, real estate and professional 

services 

Answer: D 

Explanation 

 

________________________________________ 

68. Which one of the following is a pull factor 

for migration? 

A. Natural disaster 

B. High wage 

C. Housing shortage 

D. Low income 

Answer: B 

Explanation 

 

________________________________________ 

69. The substitution of steel for wooden ploughs 

in agricultural production is an example of (2015) 

A. labour-augmenting technological progress  

B. capital-augmenting technological progress  

C. capital-reducing technological progress 

D. None of the above 
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Answer: B 

• Labor augmenting is technology that 

increases skills and productivity of existing 

labor force (example - teaching people how 

to use the computer). 

• Capital augmenting technology increases 

productivity of existing capital goods. In 

this case, replacement of wooden by steel, 

increases the productivity of plough. 

____________________________________________ 

70. 'Pradhan Mantri Jan-Dhan Yojana' has been 

launched for  

A. providing housing loan to poor people at 

cheaper interest rates. 

B. promoting women's Self-help Groups in 

backward areas 

C. promoting financial inclusion in the 

country 

D. providing financial help to the 

marginalized communities. 

Answer: C 

• Pradhan Mantri Jan-Dhan Yojana (PMJDY) 

is National Mission for Financial Inclusion 

to ensure access to financial services, 

namely, a basic savings & deposit accounts, 

remittance, credit, insurance, pension in an 

affordable manner.  

• Under the scheme, a basic savings bank 

deposit (BSBD) account can be opened in 

any bank branch or Business 

Correspondent (Bank Mitra) outlet, by 

persons not having any other account. 

Benefits under PMJDY 

• One basic savings bank account is opened 

for unbanked person. 

• There is no requirement to maintain any 

minimum balance in PMJDY accounts. 

• Interest is earned on the deposit in PMJDY 

accounts. 

• Rupay Debit card is provided to PMJDY 

account holder. 

• Accident Insurance Cover of Rs.1 lakh 

(enhanced to Rs. 2 lakh to new PMJDY 

accounts opened after 28.8.2018) is 

available with RuPay card issued to the 

PMJDY account holders. 

• An overdraft (OD) facility up to Rs. 10,000 

to eligible account holders is available. 

• PMJDY accounts are eligible for Direct 

Benefit Transfer (DBT), Pradhan Mantri 

Jeevan Jyoti Bima Yojana (PMJJBY), 

Pradhan Mantri Suraksha Bima Yojana 

(PMSBY), Atal Pension Yojana (APY), 

Micro Units Development & Refinance 

Agency Bank (MUDRA) scheme. 

____________________________________________ 

71. Which of the following statements is/are 

correct about Central Bank Digital 

Currency? 

1. Wholesale CBDCs have the potential 

to significantly reduce reliance on the 

US dollar for cross-border 

transactions. 

2. Retail CBDC users can perform 

transaction by scanning UPI QR Code 

at a merchant outlet. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above  

Answer: C 
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Key differences between wholesale 

CBDCs and retail CBDCs: 

• Target Users:  

o Wholesale CBDC: Designed for use by 

financial institutions only. This includes 

banks, investment firms, and other 

authorized institutions involved in large-

value transactions. 

o Retail CBDC: Designed for use by the 

general public for everyday transactions. 

This includes individuals and businesses 

making payments to each other, shopping 

online, or withdrawing cash from ATMs. 

• Transaction Value: 

o Wholesale CBDC: Focuses on high-value, 

interbank settlements typically involving 

millions or even billions of dollars/rupees. 

o Retail CBDC:  Focuses on smaller, everyday 

transactions ranging from a cup of coffee to 

a new car. 

o Wholesale CBDCs have the potential to 

significantly reduce reliance on the US 

dollar for cross-border transactions. 

Countries can establish bilateral 

arrangements for settling cross-border 

transactions using their own CBDCs, 

bypassing the US dollar entirely. 

Businesses and individuals won't have to 

worry about currency fluctuations 

associated with the US dollar. 

o Several Indian banks, have initiated 

interoperability between the Unified 

Payments Interface's (UPI) Quick Response 

(QR) codes and their central bank digital 

currency (CBDC) or e₹  applications.  

o This integration allows users of the retail 

digital rupee to perform transactions by 

scanning any UPI QR code at a merchant 

outlet, simplifying payments for customers 

and merchants. 

____________________________________________ 

72. Consider the following statements: 

Statement-I: Seed certification and labelling is 
compulsory in India. 

Statement-II: Ministry of Agriculture & Farmers 
Welfare launched SATHI Portal to deal with 
challenges of seed production, quality seed 
identification and seed certification.  

Which one of the following is correct in respect of 

the above statements? 

A. Both Statement-I and Statement-II are 

correct and Statement-II is the correct 

explanation for Statement-I 

B. Both Statement-I and Statement-II are 

correct and Statement-II is not the 

correct explanation for Statement-I 

C. Statement – I is correct but Statement – 

II is incorrect 

D. Statement – I is incorrect but Statement 

-II is correct 

Answer: D 

• Ministry of Agriculture and Farmers 

Welfare launched the SATHI (Seed 

Traceability, Authentication and 

Holistic Inventory) portal and mobile 

app.  

• The portal is a centralized online 

system that automates the entire seed 

supply chain, from seed production to 

certification, licensing, seed inventory, 

and seed sale.  

• It also provides end-to-end visibility 

and traceability of seeds from their 

inception to the end of their lifecycle. 

• This system, called "Uttam Beej - 
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Samriddh Kisan" (meaning "Superior 

Seeds - Prosperous Farmers") was 

developed by the National Informatics 

Centre in collaboration with the 

Ministry of Agriculture and Farmers' 

Welfare (MoA&FW). 

• Only seeds with valid certification can 

be sold by licensed dealers. 

• Farmers must be centrally registered to 

receive these seeds. 

• When farmers purchase certified 

seeds, they get a QR code that allows 

them to verify the seed's authenticity. 

• Additionally, subsidies are delivered 

directly to farmers' pre-verified bank 

accounts through a Direct Benefit 

Transfer (DBT) system. 

Seed certification is a system that ensures the 
quality and genetic purity of seeds used for 
planting. Here's a breakdown of how it works in 
India:  

• Certification Process: 

o Voluntary: Seed certification is not 

mandatory for all seeds in India. However, 

it's highly recommended for ensuring good 

crop yields and maintaining genetic 

integrity. 

o Conducted by Agencies: Certification is 

carried out by government- notified Seed 

Certification Agencies established under 

the Seed Act, 1966. Each state typically has 

its own agency. 

• Labelling: 

o Mandatory: Seed labelling is compulsory 

for all commercially sold seeds in India, 

regardless of certification. 

o Information: The label must contain 

specific information such as: 

o Seed kind and variety name 

o Lot number 

o Packing date 

o Minimum germination percentage 

o Name and address of the 

producer/distributor 

____________________________________________ 

Topic: FDI 

73. With reference to the Foreign 

Investment in India, consider the following 

statements:  

1. The Press Note 3 of 2020 restricts FDI 

and FPI from countries that share a 

land border with India. 

2. Foreign Exchange Management Act, 

1999 (FEMA) is the primary legislation 

governing FPI in India. 

Which of the statements given above is/are 

correct?  

A. 1 only  

B. 2 only  

C. Both 1 and 2  

D. None of the above  

Answer: B 

Press Note 3 of 2020, issued by the Indian 

government in April 2020, was a policy 

change aimed at regulating foreign direct 

investment (FDI) in Indian companies. 

Here's a breakdown of the key points: 

• Introduced stricter scrutiny for FDI 

originating from countries sharing a 

land border with India. 

• Required government approval (prior 

approval route) for all such 

investments, including those from 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


entities or individuals where the 

beneficial owner is a citizen or resident 

of a bordering country. 

• Previously, most FDI came under an 

automatic approval route without 

needing government review. 

Purpose: 

• To curb opportunistic takeovers of 

Indian businesses struggling during 

the COVID-19 pandemic. 

• To safeguard national security 

interests. 

Foreign portfolio investors (FPIs) investing in 
India must follow two main sets of rules: 

• SEBI Regulations: The Securities and 

Exchange Board of India (SEBI) sets 

limits on how much FPIs can invest in 

Indian stocks and bonds. These rules 

are called the SEBI (Foreign Portfolio 

Investors) Regulations, 2019. 

• Foreign Exchange Management Act 

(FEMA): This is the main law 

governing FPIs in India. There are also 

additional laws to prevent money 

laundering, such as the Prevention of 

Money Laundering Act (PMLA) and 

its Maintenance of Records Rules. 

____________________________________________ 

Topic: SCORES Platform 

74. Consider the following statements:  

1. It is an online platform designed to 

help complainants to lodge their 

complaints pertaining to securities 

market with SEBI. 

2. Complaints against listed companies 

and SEBI registered intermediaries are 

resolved using this platform.  

Which of the following statements is/are 

correct with respect to SEBI’s SCORES 

Platform? 

A. 1 only 

B. 2 only  

C. Both 1 and 2 

D. None of the above   

Answer: C 

SEBI Complaints Redress System (SCORES) 

• SCORES is an online platform 

designed to help complainants to 

lodge their complaints, pertaining to 

securities market, online with SEBI 

against listed companies and SEBI 

registered intermediaries.  

• All complaints received by SEBI 

against listed companies and SEBI 

registered intermediaries are dealt 

through SCORES. 

• Complaints arising out of issues that 

are covered under SEBI Act, Securities 

Contract Regulation Act, Depositories 

Act and rules and regulation made 

there under and relevant provisions of 

Companies Act, 2013. 

____________________________________________ 

Topic: Offshore Areas Mineral 

Amendment Act, 2023 

75. Consider the following statements with 

respect to Offshore Areas Mineral 

(Development and Regulation) 

Amendment Act, 2023: 

1. Offshore mineral resources are 

controlled and regulated by the Union. 

2. Under the amended act, production 

lease under a composite license will be 
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valid for 30 years, further renewed for 

up to 20 years. 

3. The Act sets up the Offshore Areas 

Mineral Trust in which concession 

holders will be required to pay an 

amount to the Trust in addition to any 

royalty. 

How many of the statements given above 

is/are incorrect? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are correct.  

Answer: A 

The Offshore Areas Mineral (Development 

and Regulation) Amendment Act, 2023 

• This act seeks to administer mining in 

maritime zones of our country and 

amends the Offshore Areas Mineral 

(Development and Regulation) Act, 

2002 (OAMDR Act). Under the 2023 

Amendment Act, the private sector 

would be granted two types of 

operating rights via auction by 

competitive bidding. These include 

production lease and composite 

licence. 

• Under the Amendment Act of 2023, a 

composite licence has been introduced 

in order to grant rights for both 

exploration and production.  

• With this licence, the licensee will have 

to finish exploration activity within 

three years. However, he/she may get 

an extension of two years for this 

activity by giving an application. 

• Under the Amendment Act, 2023, there 

is a validity of 50 years for both a 

production lease and a production 

lease under a composite licence. 

• The Amendment Act of 2023 makes it 

mandatory for private entities to 

conduct competitive bidding for a 

production lease and a composite 

licence. 

• Under the Amendment Act, 2023, only 

the government or government 

companies, such as PSUs, will be 

granted exploration, production, and 

composite licences if these are related 

to atomic minerals. The Mines and 

Minerals (Development and 

Regulation) Act, 1957 defines atomic 

minerals as 

o rare earth minerals that are rarely 

found, such as uranium and 

thorium; 

o uranium ores and pitchblende; 

o monazite, uriniferous allanite, and 

other thorium minerals; and 

o rare metals like tantalum, titanium, 

niobium, lithium, zirconium, and 

beryllium. 

• Offshore Areas Mineral Trust:  The Bill 

sets up the Offshore Areas Mineral 

Trust.  Concession holders will be 

required to pay an amount to the Trust 

in addition to any royalty.   

• The funds will be used for specified 

purposes including: (i) exploration in 

offshore areas, (ii) research and studies 

about the mitigation of adverse effects 

of offshore mining on the ecology, and 

(iii) relief upon the occurrence of a 

disaster. 
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____________________________________________ 

Topic: PUSHP Portal 

76. Which one of the statements correctly 

defines PUSHP Portal launched by Central 

Government? 

A. This portal was launched to ensure 

greater availability of power during 

the peak demand season. 

B. It is an information dissemination 

portal for Public Health and Policy 

initiatives.  

C. This portal was launched to address 

the insurance challenges faced by 

elderly in India. 

D. None of the above.  

Answer: A 

High Price Day Ahead Market (HP-DAM) and 

Surplus Power Portal (PUSHP):  

• India's Power Ministry launched a new 

program to address peak season 

electricity demands. 

• HP-DAM allows certain sellers to offer 

surplus power at higher prices during 

peak demand. This price can exceed 

the usual limit of Rs 12 per unit. 

• PUSHP is an online marketplace where 

power distribution companies 

(DISCOMs) can list their excess power. 

• DISCOMs facing shortages can then 

buy this surplus power from the 

portal. 

• The buyer pays both the variable cost 

of the electricity and a fixed charge. 

This fixed cost is typically a burden on 

DISCOMs, but under this program, it 

gets transferred to the new buyer. 

This initiative has two key benefits: 

• Reduces the financial strain on 

DISCOMs by allowing them to offload 

excess power and avoid fixed cost 

burdens. 

• Improves overall grid efficiency by 

ensuring that available power 

generation capacity is fully utilized 

during peak demand periods. 

____________________________________________ 

Topic: Money Supply 

77. Out of the following actions, how many 

would lead to increased money supply in an 

economy?  

1. The Central Bank sells government 

securities to the public. 

2. The government borrows money from 

the Central Bank. 

3. People deposit cash in commercial 

banks. 

Select the correct code. 

A. Only 1  

B. Only 2  

C. Only 3 

D. None of the above  

Answer: A 

• Lets look at the options one by one. 

• Purchase of government securities 

from the public by the Central Bank: 

Flow of more money in the market. 

• Deposit of currency in commercial 

banks by the public: decreases the 

supply of money in the market. 

• Borrowing by the government from 

the Central Bank:  increase the money 
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supply in the economy, it will be spent 

by the government on public.  

• Sale of government securities to the 

public by the Central Bank: will lead to 

reduction in money supply in market. 

____________________________________________ 

Topic: Exchange-rate pass-through 

78. In context of ‘Exchange-rate pass-

through’, consider the following: 

1. It is a measure of how responsive 

international prices are, to changes in 

exchange rates. 

2. When exchange-rate pass-through is 

lesser, there is more transmission of 

inflation between countries. 

Which of the above is/are correct? 

A. 1 Only 

B. 2 Only 

C. Both are correct 

D. None is correct   

Answer: A 

Exchange-rate pass-through 

• RBI published a research paper on it in 

2020. 

• It is a measure of how responsive 

international prices are, to changes in 

exchange rates. 

• A change in import prices affects retail 

and consumer prices.  

• When exchange-rate pass-through is 

greater, there is more transmission of 

inflation between countries. 

• Exchange-rate pass-through is also 

related to the law of one price and 

purchasing power parity.  

• It is also important from the point of 

view of inflation targeting, which in 

turn impacts monetary policy.  

____________________________________________ 

Topic: Telecom Technology 

Development Fund (TTDF) Scheme 

79. Consider the following statements: 

1. Its aims to fund R&D in rural-specific 

communication technology 

applications. 

2. It was launched by Universal Service 

Obligation Fund (USOF), a body under 

NITI Aayog. 

Which of the above statements is/are 

correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: A 

Explanation 

• Universal Service Obligation Fund 

(USOF), a body under the Department 

of Telecommunications, officially 

launched Telecom Technology 

Development Fund (TTDF) Scheme on 

October 01st, 2022. 

• Telecom Technology Development 

Fund (TTDF) aims to fund R&D in 

rural-specific communication 

technology applications and form 

synergies among academia, start-ups, 

research institutes, and the industry to 

build and develop the telecom 

ecosystem.  
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• Additionally, the Scheme aims to 

promote technology ownership and 

indigenous manufacturing, create a 

culture of technology co-innovation, 

reduce imports, boost export 

opportunities and creation of 

Intellectual Property.  

• Under the scheme, USOF is also 

targeting to develop standards to meet 

countrywide requirements and create 

the ecosystem for research, design, 

prototyping, use cases, pilots, and 

proof of concept testing, among others.  

• The scheme entails grants to Indian 

entities to encourage and induct 

indigenous technologies tailor-made 

to meet domestic needs. 

________________________________________ 

Topic: Business Responsibility and 

Sustainability Report 

80. Consider the following statements: 

1. The BRSR framework is based on the 

principle of “comply or explain”. 

2. BRSR Core requirements shall be 

applicable to top 150 companies in FY 

2023-24. 

3. SEBI has introduced BRSR framework 

to encourage listed companies to adopt 

sustainable business practices. 

How many of the above statements is/are 

correct? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: C 

Explanation 

According to SEBI, top 150 listed companies 

(by market capitalisation) would have to file 

a Business Responsibility and 

Sustainability Report (BRSR) Core as part of 

their annual reports by the financial year 

2023-24. 

• The BRSR framework aims to 

encourage listed companies to adopt 

sustainable business practices and 

disclose information related to their 

environmental, social, and governance 

(ESG) performance. 

• The BRSR framework is based on the 

principle of “comply or explain”. 

• It means that listed entities are 

required to disclose their ESG-related 

information as per the prescribed 

format or provide a valid reason for 

not doing so. 

• The BRSR framework covers various 

aspects of sustainability, including 

governance, environment, social, 

customer, supply chain, and human 

rights. 

• Through it, SEBI has defined ESG 

disclosures in a standardized manner 

for the listed companies. 

________________________________________ 

Topic: GST Slabs 

81. Consider the following: 

1. Caffeinated Beverages 

2. Online Gaming 

3. Tar distilled from coal 

4. Cigars 
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How many of the above is/are included in 

28% GST Slab? 

A. One only 

B. Two only 

C. Three only 

D. All are included 

Answer: C 

Explanation 

• The Goods and Services Tax Council, 

after its 50th meet in New Delhi on 

Tuesday, has agreed to levy 28 per cent 

GST on online gaming, horse racing, 

casinos on full value. 

 

________________________________________ 

Topic: PPV&FR Act 2001 

82. Which one of the following statement is 

incorrect with respect to Protection of Plant 

Varieties and Farmers’ Rights Authority? 

A. It is a statutory body. 

B. Its functions includes maintenance of 

the national register of plant varieties. 

C. Decisions of the authority can be 

challenged in high court. 

D. None of the above 

Answer: D 

Explanation 

Protection of Plant Varieties and Farmers’ 

Rights (PPV&FR) Act, 2001 

• It establishes Plant Varieties 

Protection Appellate Tribunal 

(PVPAT).  

• It establishes Protection of Plant 

Varieties and Farmers’ Rights 

Authority (PPV&FR Authority): It is 

established to implement the 

provisions of the Act.  

• Act calls for maintenance of National 

Gene Bank to store the seed material.  

• Establish National Gene Fund (2007): 

It supports and reward farming 

/tribal/rural communities who are 

engaged in conservation, 

improvement and preservation of 

genetic resources.  

• Act is unique because grants rights to 

both breeders as well as farmers.  

 

________________________________________ 

Topic: Electricity Tariff 

83. Which one of the following statement 

correctly defines Time of Day (ToD) Tariff? 

A. A tariff that remains constant 

throughout the day, regardless of the 

time electricity is consumed. 

B. A tariff that varies based on the time of 

year, with higher rates during peak 

seasons. 

C. A tariff that changes based on the 

amount of electricity consumed, 

irrespective of the time of day. 
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D. A tariff that offers discounts to 

customers who consume electricity 

during specific hours of the day. 

Answer: D 

Explanation 

• Rather than being charged for 

electricity at the same rate at all times 

of the day, the price for electricity will 

vary according to the time of day. 

• Tariff during solar hours (duration of 

eight hours in a day as specified by the 

State Electricity Regulatory 

Commission) of the day shall be 10%-

20% less than the normal tariff. 

• While the tariff during peak hours 

will be 10 to 20 percent higher.  

• These will be applicable all consumers 

except agricultural consumers. 

• Since solar power is cheaper, the tariff 

during the solar hours will be less. 

• During non solar hours thermal and 

hydro power as well as gas based 

capacity is used – their costs are higher 

than that of solar power – this will be 

reflected in Time of Day Tariff.  

Most of the State Electricity Regulatory 

Commissions (SERCs) have already 

implemented ToD tariffs, for large 

Commercial and Industrial (C&I) category of 

consumers in the country. 

________________________________________ 

Topic: Cooperative Banks in India 

84. Consider the following statements: 

1. UCBs can do One-Time Settlements at par 

with commercial banks. 

2. UCBs shall contribute to Rural 

Infrastructure Development Fund and 

other eligible funds against their shortfall 

in PSL target from 31st March 2023. 

Which of the above statements is/are correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: C 

• The Ministry of Cooperation has taken four 

important initiatives have been taken to 

strengthen 1,514 Urban Co-operative Banks 

(UCBs) in the country. 

These steps Include 

• New Branches: UCBs can now open new 

branches up to 10 per cent (maximum 5 

branches) of the number of branches in the 

previous financial year without prior 

approval of RBI in their  approved area of 

operation. 

• One-Time Settlement: UCBs can also do 

One-Time Settlements at par with 

commercial banks.  

• Priority Sector Lending (PSL): Extension of 

timeline by two years (until March 31, 2026) 

to achieve PSL targets. Deadline of March 

31, 2023 to achieve PSL target of 60% has 

now also been extended to March 31,2024. 

• Designating Nodal Officer in RBI: 

Appointment of a Nodal Officer in RBI for 

closer coordination and focused 

interaction. 

____________________________________________ 

Topic: Ways and Means Advances 

85. Consider the following statements: 
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1. Any amount drawn by a State in excess of 

the normal WMA is an overdraft. 

2. Borrowings through WMA are to be repaid 

within three months. 

3. The rate of interest applicable for Special 

Drawing Facility funding from RBI is the 

repo rate. 

How many of the above statements is/are correct? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: B 

The SDF: 

• It is extended against the collateral of the 

government securities held by the State 

Government.  

• To encourage the State’s participation to 

the Consolidated Sinking Fund and 

Guarantee Redemption Fund, incremental 

investments in these funds are also eligible 

to avail SDF.  

Normal WMA: 

• After the SDF limit is exhausted, the State 

Government is provided a normal WMA.  

• The normal WMA limits are based on 

three-year average of actual revenue and 

capital expenditure of the state.  

Overdraft: 

• The withdrawal beyond the WMA limit is 

considered an overdraft.  

• A State Government account can be in 

overdraft for a maximum 14 consecutive 

working days with a limit of 36 days in a 

quarter.  

• The rate of interest on WMA is linked to 

the Repo Rate. 

____________________________________________ 

Topic: Market Stabilization Scheme and 

Open Market Operations 

86. Consider the following statements: 

1. MSS is only selling of Government 

securities to withdraw excess liquidity. 

2. OMO is used to both inject and withdraw 

liquidity. 

3. OMO is not a part of Government 

borrowing. 

How many of the above is/are correct with respect 

to Market Stabilization Scheme and Open 

Market Operations? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: B 

• Open Market Operations (OMO) involve 

the purchase and sale of Government 

securities to regulate the money supply in 

the economy. This mechanism allows for 

the injection or withdrawal of liquidity. 

These securities are part of the 

Government's borrowing process. 

• On the other hand, Market Stabilization 

Scheme (MSS) only involves the sale of 

Government securities to reduce excess 

liquidity. The funds obtained from selling 

these securities are deposited into a 

separate account known as the MSS 

account. 

• The money held in the MSS account is 

solely reserved for the redemption 
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(repayment) of the securities issued under 

the MSS. It is not utilized by the 

Government to cover its expenditure needs 

and is not considered as part of 

Government borrowing. 

____________________________________________ 

Topic: PCA Framework 

87. Which one of the following parameter is not 

used by RBI while implementing Prompt 

Corrective Action Framework? 

A. Capital  

B. Asset Quality 

C. Leverage 

D. Profitability 

Answer: D 

• The Prompt Corrective Action (PCA) 

framework is aimed at nursing a lender 

facing issues on the asset quality, 

profitability and capital fronts back to 

health. 

• PCA seeks to put a bank, whose financial 

parameters are out of kilter, back on the 

rails.  

• The framework is intended to encourage 

banks to eschew certain riskier activities 

and focus on conserving capital so that 

their balance sheets can become stronger. 

• RBI puts a Bank under PCA if the breach 

any one of the three risk thresholds under 

the three indicators that it tracks -- capital, 

asset quality and leverage. 

____________________________________________ 

Topic: Expansionary Policy 

88. In response to a severe economic downturn, 

the central bank of a country decides to 

implement expansionary monetary policy to 

boost economic activity and increase money 

supply.  

Which of the following actions is most likely to 

be taken by the central bank? 

A. Increasing the interest rates to encourage 

saving and reduce borrowing. 

B. Implementing a contractionary monetary 

policy to control inflation. 

C. Buying government securities in the open 

market. 

D. Raising the reserve requirement for 

commercial banks. 

Answer: C 

• When the central bank wants to increase 

the money supply, it can conduct open 

market operations by purchasing 

government securities from the market.  

• By doing so, the central bank injects money 

into the banking system, which in turn 

increases the reserves of commercial banks, 

leading to more lending and money 

creation.  

• This expansionary measure is intended to 

stimulate economic growth and 

investment. 

____________________________________________ 

Topic: Export Preparedness Index (EPI) 

Report, 2022 

89. Consider the following statements: 

1. The report is released by Ministry of 

Commerce and Industry. 
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2. Export Performance, an output-based 

indicator, is used to evaluate the 

performance of states. 

Which of the above statements is/are correct with 

respect to Export Preparedness Index (EPI) 

Report, 2022? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: B 

• NITI Aayog has released the third edition 

of Export Preparedness Index (EPI) for 

States/UTs of India for the year 2022. 

• The EPI 2022 report seeks to empower 

State governments with region-specific 

insights to assist decision-making, 

identify strengths, address weaknesses, 

and foster comprehensive growth. 

• It also aims to foster competitiveness 

within the country.  

• The EPI 2022 Report evaluates the 

performance of the states across four 

pillars – Policy, Business Ecosystem, 

Export Ecosystem, and Export 

Performance.  

• The index uses 56 indicators which 

holistically capture the export 

preparedness of States and UTs. 

____________________________________________ 

Topic: Local Currency Settlement System 

90. Consider the following statements: 

1. It enables exporters and importers to 

invoice and pay in their respective 

domestic currencies. 

2. It eliminates the cost of exchanging 

domestic currency with the international 

reserve currency like the US Dollar. 

3. Special Non-Resident Rupee account can 

be used to do transactions under LCSS. 

How many of the above statements is/are correct? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: C 

• India and the United Arab Emirates (UAE) 

have recently signed a pact to establish a 

framework to promote the use of the Rupee 

and UAE Dirham (AED) for cross-border 

transactions 

• The pact aims to put in place a Local 

Currency Settlement System (LCSS) to 

promote the use of INR (Indian rupee) and 

AED (UAE Dirham) bilaterally. 

• The MoU covers all current account 

transactions and permitted capital 

account transactions. 

• Both sides agreed to link India’s Unified 

Payments Interface (UPI) with UAE’s 

Instant Payment Platform (IPP). 

• They also agreed to link their respective 

Card Switches i.e. RuPay switch and 

UAESWITCH to enable mutual acceptance 

of domestic cards and processing of these 

card transactions. 

• This facility will be made available 

alongside the regular settlement in US 

dollar.  

• It will be left to the discretion of the 

entities involved in the cross-border 

transaction to use this facility.  
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• But the resolve to gradually increase the 

proportion of rupee’s usage in global 

transaction is heartening. 

• The mechanism will use the existing 

banking systems in the 2 countries. 

• Two kinds of accounts will facilitate this, 

one is the SNRR account which is the 

special non-resident rupee account and 

second is the vostro account.  

• Exchange rates will be determined by the 

market. 

____________________________________________ 

Topic: FOREX Reserves 

91. The central bank of a country holds foreign 

exchange reserves primarily to: 

A. Stabilize domestic interest rates.  

B. Fund government budget deficits.  

C. Facilitate international tourism.  

D. Maintain exchange rate stability. 

Answer: D 

• Foreign exchange reserves are held by 

central banks to ensure stability in the 

exchange rate of the national currency.  

• These reserves provide a buffer that can be 

used to intervene in the foreign exchange 

market to prevent extreme fluctuations in 

the value of the domestic currency.  

• This helps in promoting economic stability 

and maintaining confidence in the 

currency.  

• The other options (A, B, and C) are not the 

primary purposes of holding foreign 

exchange reserves. 
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____________________________________________ 

Topic: PCA Framework 

92. Arrange the following countries in the order 

of decreasing share as India’s Export Destination.  

1. UAE 

2. Netherland 

3. China  

4. USA 

Select the correct code 

A. 4-1-3-2 

B. 1-4-3-2 

C. 4-1-2-3 

D. 1-4-2-3 

Answer: C 

____________________________________________ 

Topic: Gold Reserves 

93. In a time of global economic uncertainty and 

currency volatility, a country's central bank 

decides to increase its holdings of gold reserves. 

What is the likely primary reason for this 

decision? 

A. To generate immediate revenue through 

gold sales.  

B. To reduce inflation by increasing the 

money supply.  

C. To strengthen the national currency's 

exchange rate.  
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D. To diversify its assets and enhance financial 

stability. 

Answer: D 

• Increasing gold reserves during times of 

economic uncertainty is a strategic move by 

central banks to diversify their asset 

holdings.  

• Gold is considered a relatively stable store 

of value and is often seen as a hedge against 

currency depreciation and market 

fluctuations.  

• By holding more gold, a central bank aims 

to enhance its financial stability and reduce 

risks associated with over-reliance on other 

assets, such as foreign currencies or 

securities. 

____________________________________________ 

Topic: Export of Agri commodities 

94. Consider the following statements: 

1. India is world’s top producer and exporter 

of the natural fibre.  

2. The export value of Basmati Rice has been 

increasing since FY21. 

Which of the above statements is/are correct with 

respect to Indian Agriculture? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: D 

 

• The total farm exports were $53.15 billion 

and the imports were $35.69 billion during 

2022-23. 

• In the previous year 2021-22, exports and 

imports were $50.24 billion and $32.42 

billion respectively. 

• The resultant agricultural trade surplus 

has marginally dipped from $17.82 billion 

to $17.46 billion. 

• However, the import of fertilizers have 

risen from $14.17 billion in 2021-22 to 

$17.21 billion in 2022-23. 

• Natural fibre: Cultivation of genetically-

modified Bt cotton and high global prices 

had enabled India to become the world’s 

top producer (ahead of China) and No. 2 

exporter (after the US) of the natural fibre. 

____________________________________________ 

Topic: Agri Schemes 

95. Consider the following pairs of Schemes and 

Ministries which launched them: 

1. Agriculture Infrastructure Fund :: Ministry 

of Food Processing Industries. 
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2. Pradhan Mantri Kisan Sampada Yojana :: 

Ministry of Agriculture and Farmers 

Welfare. 

3. Allocation of food grains under NFSA :: 

Ministry of Consumer Affairs, Food and 

Public Distribution 

How many of the above pairs is/are correct? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: A 

• Union Cabinet chaired by PM recently 

approved the constitution and 

empowerment of an Inter-Ministerial 

Committee (IMC) for facilitation of the 

“World’s Largest Grain Storage Plan in 

Cooperative Sector”.  

• The plan aims for convergence of various 

schemes of the Ministry of Agriculture and 

Farmers Welfare, Ministry of Consumer 

Affairs, Food and Public Distribution and 

Ministry of Food Processing Industries.  

• Following schemes have been identified for 

convergence under the Plan  

Ministry of Agriculture and Farmers Welfare:  

• Agriculture Infrastructure Fund (AIF), 

• Agricultural Marketing Infrastructure 

Scheme (AMI),  

• Mission for Integrated Development of 

Horticulture (MIDH),  

• Sub Mission on Agricultural 

Mechanization (SMAM) 

Ministry of Food Processing Industries:  

• Pradhan Mantri Formalization of Micro 

Food Processing Enterprises Scheme 

(PMFME),  

• Pradhan Mantri Kisan Sampada Yojana 

(PMKSY) 

Ministry of Consumer Affairs, Food and Public 

Distribution:  

• Allocation of food grains under the 

National Food Security Act,  

• Procurement operations at Minimum 

Support Price.  

____________________________________________ 

Topic: Food Safety Index 

96. State Food Safety Index (SFSI) evaluates the 

performance of states and union territories across 

six different aspects of food safety. Which one of 

the following is not an aspect of food safety? 

A. Food Testing Infrastructure 

B. Consumer Empowerment 

C. Compliance 

D. Auditing Framework 

Answer: D 

• Food Safety and Standards Authority of 

India (FSSAI) released 5th State Food 

Safety Index Report on the World Food 

Safety Day on 7th June, 2023. 

• 5th State Food Safety Index (SFSI) 

evaluates the performance of states and 

union territories across six different 

aspects of food safety.  

• The six aspects are: 

• Human Resources and Institutional 

Data 

• Compliance 

• Food Testing Infrastructure  
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• Training and Capacity Building 

• Consumer Empowerment  

• Improvement in SFSI Rank 

____________________________________________ 

Topic: Open Market Sale Scheme 

97. Consider the following statements with 

respect to Open Market Sale Scheme.  

1. Under it, FCI sells surplus stocks of wheat 

and rice at predetermined prices through e-

auction in the open market. 

2. FCI conducts auctions on the platform of 

the National Commodity and Derivatives 

Exchange Limited (NCDEX). 

3. Recently, sale of wheat and rice under the 

OMSS is discontinued for all State 

governments. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2 

C. All statements are correct 

D. None of the above 

Answer: B 

• Recently, centre has decided to 

discontinue the sale of rice and wheat 

from the central pool under the Open 

Market Sale Scheme (OMSS) to State 

governments with the aim of curbing price 

rise. 

• According to a recent order issued by the 

Food Corporation of India (FCI), "The sale 

of wheat and rice under the OMSS 

(domestic) for State governments is 

discontinued". 

• However, the sale of rice under the OMSS 

will be continued for northeastern as well 

as hilly States and those facing law and 

order situations, and natural calamities. 

• FCI may liquidate rice under the OMSS to 

private parties from the central pool stock 

as per the requirement in order to moderate 

the market prices. 

Open Market Sale Scheme (OMSS) 

• OMSS is the scheme through which FCI 

sells surplus stocks of wheat and rice at 

predetermined prices through e-auction 

in the open market from time to time to 

enhance the supply of food grains. 

• Earlier this year, the Central government 

had come out with the OMSS policy for 

2023 under which States were allowed to 

buy both rice (including fortified rice) 

and wheat from the FCI for their own 

schemes without participating in e-

auction. 

• Usually, the OMSS is operationalised to 

sell foodgrains, especially wheat and rice, 

at pre-determined prices in the open 

market. 

• Under it, foodgrains are sold to bulk 

consumers and private traders during the 

lean season. 

• It primarily aims to improve domestic 

availability of these two key grains and 
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cool down open market prices, especially in 

deficit regions. 

• For this, FCI conducts auctions on the 

platform of the National Commodity and 

Derivatives Exchange Limited (NCDEX). 

____________________________________________ 

Topic: Economic Cost of FCI 

98. The economic cost of food grains to the Food 

Corporation of India is Minimum Support Price 

and bonus (if any) paid to the farmers plus (2019) 

A. transportation cost only 

B. interest cost only 

C. procurement incidentals and distribution 

cost  

D. procurement incidentals and charges for 

Godowns 

Answer: C 

____________________________________________ 

Topic: Gender Gap Report, 2023 

99. Consider the following statements: 

1. This report is released by World Economic 

Forum. 

2. India’s position in the 2023 index has 

improved. 

3. Iceland takes the top position by achieving 

full gender parity. 

How many of the above statements is/are correct 

with respect to Gender Gap Report 2023? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: B 

• The World Economic Forum recently 

released its annual Gender Gap Report, 

2023.  

• This is the 17th edition of the Global 

Gender Gap Index.  

• It benchmarks gender parity across 146 

countries. 

• The gender gap is the difference between 

women and men as reflected in social, 

political, intellectual, cultural, or economic 

attainments or attitudes.  

• It benchmarks countries on their progress 

towards gender parity in four Key 

dimensions with Sub Metrices.  

• India's rank: India has improved by 1.4 

percentage points and improved by 8 

positions to be ranked at 127th place. It had 

closed 64.3% of the overall gender gap. 

• As per the report, no country has yet 

achieved full gender parity. 

• Iceland tops: Iceland (91.2%) takes the top 

position. It also continues to be the only 

country to have closed more than 90% of its 

gender gap. 

____________________________________________ 

Topic: IMF Financing 

100. Which one of the following are used by IMF 

for Non-concessional lending? 
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1. Extended Credit Facility (ECF) 

2. Flexible Credit Line (FCL) 

3. Standby Credit Facility (SCF) 

4. Rapid Financing Instrument (RFI) 

Select the correct code. 

A. 1, 2 and 4 only 

B. 2 and 4 only 

C. 1 and 3 only 

D. 1, 2 and 3 only 

Answer: B 

• IMF financing is meant to help member 

countries tackle balance of payments 

problems, stabilize their economies, and 

restore sustainable economic growth. 

• In broad terms, the IMF has two types of 

lending—loans provided at non-

concessional interest rates and loans 

provided to low-income countries on 

concessional terms.  

• Currently, concessional loans do not bear 

any interest. 

• All IMF member countries are eligible to 

borrow from the IMF’s General Resources 

Account (GRA) at market-based interest 

rates, while only low-income countries are 

eligible to borrow at concessional rates 

(currently at 0 per cent interest rates 

through June 2021) through the Poverty 

Reduction and Growth Trust (PRGT). 

Concessional 

Lending 

Non-Concessional 

Lending 

Standby Credit 

Facility (SCF) 

Stand-By Arrangement 

(SBA) 

Extended Credit 

Facility (ECF) 

Extended Fund Facility 

(EFF) 

Rapid Credit 

Facility (RCF) 

Rapid Financing 

Instrument (RFI) 

 Flexible Credit Line (FCL) 

 
Precautionary and 

Liquidity Line (PLL) 

____________________________________________ 

Topic: World of Work Report 

101. Which one of the following releases World of 

Work Report? 

A. World Economic Forum 

B. International Labour Organisation 

C. World Health Organization 

D. United Nations Development Programme  

Answer: B 

• ILO recently released latest edition of its 

'ILO Monitor on the World of Work' report 

which focuses on situation of employment 

around the world.  

Highlights:  

• High inflation and interest rates continue to 

weigh on many labour markets, especially 

in the poorest economies.  

• Persistent inflation has led to aggressive 

monetary policy tightening: This impacts 

the space left with governments to take 

pro-labour steps. 

• Countries face a trade-off in managing 

expected inflation, exchange rate 

movements, debt sustainability and 

economic activity.  
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• Global unemployment: It is likely to return 

to the pre-pandemic level in 2023.  

• ILO's Jobs gap indicator points to large 

employment deficits, particularly in 

developing countries. 

____________________________________________ 

Topic: WTO’S Dispute Settlement 
Mechanism 

102. Which one of the following statements is 

incorrect with respect to WTO’S Dispute 

Settlement Mechanism? 

A. For any dispute, order of WTO Appellate 

Body is binding on the parties. 

B. The judgment of DSB may be challenged by 

the parties at the Appellate Body of WTO. 

C. Member state can lose their membership if 

one does not follow the orders of WTO 

appellate body.  

D. None of the above  

Answer: C 

• In case of the violation of WTO's Rules of 

Trade, bilateral consultation between the 

parties/ member States is looked into as 

the first stage of settlement. 

• Incase it fails, then any of the party within 

60 days may request General Council for 

adjudication. Here, GC acts as a DSB. 

• The judgment of DSB may be challenged by 

the parties at the Appellate Body of WTO 

(WTOAB). 

• WTOAB may uphold, modify or reverse 

the earlier judgement of General Council. 

• However, the order of WTOAB is binding 

on both the parties. 

• If the erring country does not follow the 

order, the other country is allowed to take 

retaliatory measures. However, no such 

other punishment is there if one does not 

follow the order. 

____________________________________________ 
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Topic: Economic Cost of FCI 

103. Which one of the following international 

organization has prepared “Stakeholder 

Capitalism Metrics” for annual reporting of 

companies? 

A. Sustainability Accounting Standards Board 

B. International Finance Corporation 

C. World Economic Forum 

D. International Bank for Reconstruction and 

Development 

Answer: C 

____________________________________________ 

Topic: Vivad Se Vishwas 2.0 

104. Consider the following statements: 

1. The scheme has been launched by the 

Department of Expenditure, Ministry of 

Finance. 

2. It is introduced to reduce litigations and 

disputes in the direct tax payments. 

3. It will be implemented through the e-

marketplace (GeM) portal. 

How many of the above statements is/are correct 

with respect to Vivad Se Vishwas 2.0 Scheme? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: B 

• The scheme has been launched by the 

Department of Expenditure, Ministry of 

Finance. 

• The scheme offers a standardized 

voluntary (one-time settlement) approach 

with graded terms based on the level of 

dispute pendency. 

• The scheme will apply to all domestic 

contractual disputes where one of the 

parties is either the Government of India or 

an organisation operating under its control. 

• It will cover disputes up to 30 September 

2022. 

• For all those disputes in which the Court 

award (passed up to 30th April 2023), 

contractors will be offered settlement 

amounts up to 85% of the net amount 

awarded or upheld by the court. 

• For arbitral orders (passed up to 31st Jan 

2023), the settlement amount offered will 

be up to 65% of the net amount awarded. 

• It will be implemented through the e-

marketplace (GeM) portal. 

____________________________________________ 

Topic: Coastal Aquaculture Authority 

(Amendment) Bill, 2023 

105. Which of the following are correct with 

respect to Coastal Aquaculture Authority 

(Amendment) Bill, 2023? 

1. It defines coastal aquaculture as farming, 

under controlled conditions, of any aquatic 

life in saline or brackish water. 

2. The Bill amends the Coastal Aquaculture 

Authority Act, 2005. 

3. It adds the provision of imprisonment for 

unregistered aquaculture activities. 
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Select the correct code. 

A. 1 and 2 only 

B. 2 and 3 only 

C. 1 and 3 only 

D. 1, 2 and 3 

Answer: C 

 

____________________________________________ 

Topic: Skill Development 

106. Which of the following is not a skill 

development Scheme in India? 

A. PM Vishwakarma 

B. STRIVE Scheme 

C. Lakhpati Didi scheme 

D. None of the above  

Answer: D 

____________________________________________ 

Topic: Onion Buffer Stock 

107. Which one of the following statements is 

incorrect with respect to Onion production and 

buffer stockpiling? 

A. Maharashtra has the highest share of the 

country’s entire onion production. 

B. NAFED and NCCF procures onions on the 

behalf of government to maintain buffer 

stock.  

C. Onion production during Kharif season is 

more than Rabi. 

D. India imposes export duty on Onion.  

Answer: C 

• In an unprecedented move the 

Government raised the quantum of onion 

buffer to 5.00 lakh metric tonne this year, 

after achieving the initial procurement 

target of 3.00 lakh metric tonne.  

• In this regard, the Department of 

Consumer Affairs has directed NCCF and 

NAFED to procure 1.00 lakh tonne each to 

achieve the additional procurement target 

alongside calibrated disposal of the 

procured stocks in major consumption 

centres. 

____________________________________________ 
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Topic: IDF-NBFCs 

108. Which of the following statements is/are 

correct with respect to Infrastructure Debt Fund-

NBFC? 

1. They are required to maintain CRAR ratio 

as directed by RBI. 

2. They are permitted to refinance 

infrastructure projects that have completed 

at least one year of commercial operations. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: C 

• An IDF-NBFC is a company registered as 

NBFC to facilitate the flow of long- term 

debt into infrastructure projects.  

• These entities play a crucial role in 

financing large-scale infrastructure 

projects in sectors like transportation, 

energy, and telecommunications. 

• They are permitted to refinance 

infrastructure projects that have 

completed at least one year of commercial 

operations. 

• They can also take up financing the Toll-

Operate-Transfer (TOT) projects as a 

direct lender. 

• Also, they need to have a capital-to-risk 

weighted assets ratio (CRAR) of minimum 

15 per cent (with minimum Tier 1 capital 

of 10 per cent). 

____________________________________________ 

Topic: Foreign Exchange Management Act 

109. Consider the following statements: 

1. It was introduced to replace Foreign 

Exchange Regulation Act. 

2. FEMA is applicable to Indian agencies and 

offices located outside India. 
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3. This Act does not extend to an Indian 

citizen who is residing outside India. 

How many of the above statements is/are correct 

with respect to Foreign Exchange Management 

Act? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: C 

• The Foreign Exchange Regulation Act, 

passed in 1973 due to the inadequacy of 

existing statutes, remained in force for 27 

controversial years but failed to align with 

post-liberalization policies.  

• Consequently, it was repealed on June 1, 

2000, and replaced by the Foreign 

Exchange Management Act of 1999. 

• The Foreign Exchange Management Act 

(FEMA) is a key legislative framework in 

India that streamlines and updates foreign 

exchange regulations.  

• It primarily aims to support external trade 

and payments and ensure the orderly 

growth of the foreign exchange market in 

India. 

• FEMA (Foreign Exchange Management 

Act) applies across the entirety of India and 

extends its jurisdiction to agencies and 

offices outside India that are owned or 

managed by an Indian citizen.  

• The central office responsible for enforcing 

FEMA is located in New Delhi and is 

known as the Enforcement Directorate. 

• FEMA applies only to Indian residents in 

India. It does not apply to Indian citizens 

residing outside India. The application 

criteria are that the person or entity must be 

resident in India during the previous 

financial year for 182 days or more. 

____________________________________________ 

Topic: Internationalisation of Rupee 

110. Which of the following can be the 

consequences of Internationalisation of Rupee? 

1. It will increase India’s need to maintain 

foreign reserves. 

2. International payments between resident 

and non-resident Indians in the Indian 

currency. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: B 

• Internationalisation is a process that 

involves the use of a currency for more and 

more cross-border transactions. For the 

rupee, it means that more and more 

international payments start taking place in 

the Indian currency. 

• This involves promoting the rupee for 

current account transactions and foreign 

trade. 

• These transactions will have to take place 

between resident and non-resident Indians.  
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• This requires a further opening up of the 

currency settlement and a strong currency 

swap and forex market. 

• It would also require full convertibility of 

the currency and a restriction-free cross-

border transfer of funds. India only allows 

full convertibility on current accounts. To 

make the rupee more international, it will 

also have to open it for capital accounts.  

____________________________________________ 

Topic: GST Council 

111. Which of the following statement is incorrect 

with respect to GST Council? 

A. Council can make recommendations to the 

Union and the States to exempt certain 

goods and services from GST. 

B. Each state can nominate a minister in-

charge of finance or taxation or any other 

minister as a member of council.  

C. The Central Government of India holds 

two-third of the total voting weight when 

making decisions in the council. 

D. None of the above 

Answer: C 

• The Goods and Services Tax (GST) Council 

of India is a crucial constitutional body 

responsible for the administration, 

implementation, and modification of the 

GST, which is a unified tax regime 

replacing various indirect taxes across 

India.  

• The Council comprises representatives 

from both the Central Government and 

individual State Governments. 

• Chaired by the Union Finance Minister, the 

GST Council holds regular meetings to 

discuss and decide on various GST-related 

matters, including tax rates, exemptions, 

and procedural changes.  

• It plays a pivotal role in ensuring 

uniformity and consistency in tax policies 

across the country, fostering economic 

integration. 

• Key functions of the GST Council include 

setting GST rates for goods and services, 

recommending changes to the GST law, 

addressing issues related to tax 

administration, and resolving disputes 

between the Center and the States or 

among States. 

• The GST Council takes every decision at a 

meeting where a majority of not less than 

three-fourths of the votes of the present 

member and voting, as per the following 

conditions: 

• While making a decision the 

Central Government of India has a 

weightage of one-third of the total 

votes cast. 

• Also, the votes of the States 

Governments taken must have a 

weightage of two-thirds of the total 

votes cast. 

____________________________________________ 

Topic: Inflation Targetting 

112. Which one of the following statements is 

NOT a reason for RBI to choose CPI over WPI for 

inflation targeting? 

A. CPI provides information on price 

movements in services. 

B. WPI primarily represents tradable basket 

of goods, whose prices are determined in 

the international market.  
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C. Prices for WPI were collected on voluntary 

basis while price data for CPI were 

collected by investigators by visiting 

markets. 

D.  None of the above 

Answer: D 

• The Reserve Bank of India in 2014 

announced that the central bank had 

adopted the new Consumer Price Index 

(CPI) (combined) as the key measure of 

inflation. 

• RBI often preferred to look at WPI over CPI 

because of its availability at high frequency, 

national coverage and availability of 

disaggregated data which facilitated better 

analysis of inflation. 

Reasons:  

• CPI represents consumer baskets better 

than the other measures. Further, CPI 

provides information on price movements 

in services.  

• WPI primarily represents tradable basket 

of goods, whose prices are determined in 

the international market outside the remit 

of monetary policy.  

• Price data collection has been more 

systematic for CPI than for WPI. 

• Prices for WPI were collected on voluntary 

basis while price data for CPI were 

collected by investigators by visiting 

markets. 

____________________________________________ 

Topic: GDP Components 

113. Which one of the following has the highest 

share in the expenditure components of GDP, 

2022-23? 

A. Private Final Consumption Expenditure 

B. Government Final Consumption 

Expenditure 

C. Gross Fixed Capital Formation 

D. Net Exports 

Answer: A 

____________________________________________ 

Topic: SBR Framework NBFCs 

114. Consider the following statements: 

1. It is four layered regulatory structure for 

NBFCs. 

2. The ‘Base Layer’ will ideally remain empty. 

3. The ‘Upper Layer’ consists of NBFCs 

identified by the RBI for heightened 

regulatory requirements, determined by 

specific parameters. 

How many of the above statements is/are correct 

with respect to scale-based regulations (SBRs) for 

NBFCs? 

A. One only 

B. Two only 

C. All statements are correct 

D. All statements are incorrect 

Answer: B 

• On September 14, 2023, the Reserve Bank of 

India (RBI) announced a list of non-

banking finance companies (NBFCs) in the 
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upper layer under scale-based regulations 

(SBRs) for 2023-24. 

• The RBI had announced the SBR on 

October 22, 2021. The framework 

categorises NBFCs in the base layer, middle 

layer, upper layer and top layer. 

• Also, the regulation gives the methodology 

to identify NBFCs in the upper layer, 

according to their asset size and scoring 

methodology 

• The RBI said that, in the last few years, 

there have been rapid developments, 

which have led to a significant increase in 

the size and interconnectedness of the 

NBFC sector. 

• There is, therefore, a need to review the 

regulatory framework in line with the 

changing risk profile of NBFCs. It is felt that 

a scale-based regulatory approach linked to 

the systemic risk contribution of NBFCs 

could be the way forward. 

____________________________________________ 

Topic: India – Middle East – Europe 

Economic Corridor (IMEC) 

115. Which of the following are participating 

nations in India – Middle East – Europe Economic 

Corridor (IMEC)? 

1. UAE 

2. Germany 

3. US 

4. Israel 

Select the correct code. 

A. 1, 2 and 3 only 

B. 2, 3 and 4 only 

C. 1, 3 and 4 only 

D. 1, 2 and 4 only 

Answer: A 

• On the sidelines of the G20 Summit in New 

Delhi, a Memorandum of Understanding 

(MoU) was signed between the 

Governments of India, the US, Saudi 

Arabia, the European Union, the UAE, 

France, Germany and Italy to establish the 

India – Middle East – Europe Economic 

Corridor (IMEC). 

• The proposed IMEC will consist of 

railroad, ship-to-rail networks (road and 

sea) and road transport routes (and 

networks) extending across two corridors. 

• Participating countries: India, US, Saudi 

Arabia, the European Union, the UAE, 

France, Germany and Italy 

• Its 2 corridors will be:  the east corridor – 

connecting India to the Gulf, and the 

northern corridor – connecting the Gulf to 

Europe. 

• Besides the rail and sea lanes, it would also 

include: Electricity cable; a clean hydrogen 
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pipeline to foster clean energy trade; and 

High-speed data cable to link innovative 

digital ecosystems. 

____________________________________________ 

Topic: Basel-III Capital Framework For 

AIFIs 

116. Which of the following is incorrect with 

respect to Basel-III Capital Framework For All 

India Financial Institutions (AIFIs)? 

A. It would lead AIFIs to focus on effective 

and efficient capital planning as well as 

long-term capital maintenance. 

B. AIFIs will be required to maintain a 

minimum total capital of 9 per cent by April 

2024. 

C. National Housing Bank is exempted from 

this framework. 

D. None of the above.  

Answer: C 

• The RBI has introduced norms on the Basel 

III capital framework, fund raising, 

exposure guidelines, and norms on 

classification and valuation of investment 

portfolios for All India Financial 

Institutions (AIFIs). 

• This Basel III capital framework for AIFIs 

will come into effect from April 2024. 

• It has been done as AIFIs are being seen 

as key institutions to promote the flow of 

credit to the economic sectors they cater to.  

• It would also lead AIFIs to focus on 

effective and efficient capital planning as 

well as long-term capital maintenance. 

• AIFIs need to evaluate their capital 

adequacy relative to their risks and 

consider the potential impacts from 

economic downturns. 

• AIFIs will be required to maintain a 

minimum total capital of 9 per cent by 

April 2024. 

• The minimum tier-I capital will need to be 

at 7 per cent and common equity tier-I 

(CET-1) capital at 5.5 per cent.  

• For NHB, the implementation date will be 

July 2024, given that its accounting year is 

July–June. 

____________________________________________ 

Topic: Project Mariana 

117. Project Mariana, recently seen in news, is 

related to which of the following?  

A. Cross border trading and settlement of 

wholesale CBDCs. 

B. Use of AI and ML technologies in detecting 

bank frauds in advance. 

C. Use of technology to streamline regulatory 

compliance processes in the banking 

industry. 

D. Developing Personal Financial 

Management (PFM) tools.  

Answer: A 

• Project Mariana, a collaborative effort 

involving the Bank for International 

Settlements (BIS) and the central banks of 

Singapore, France and Switzerland, has 

been successfully completed.  

• Under the project, countries successfully 

tested cross-border trading and settlement 

of wholesale central bank digital currencies 

(wCBDCs). 

• The project used decentralized finance 

technology on a public blockchain. 

• It simulated transactions between financial 

institutions using hypothetical currencies. 
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• These protocols are expected to come in 

handy in facilitating cross-border trading 

and settlement between financial 

institutions going ahead. 

• Project Mariana basically demonstrates the 

use of novel technology for interbank 

foreign exchange markets.  

____________________________________________ 

Topic: India-Japan Fund 

118. Which of the following statements is/are 

correct with respect to India-Japan Fund? 

1. It is the NIIF's first bilateral fund, with the 

Indian government contributing 51% of the 

target corpus. 

2. The fund was set up as Category II 

Alternative Investment Fund (AIF). 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: B 

• Recently, National Investment and 

Infrastructure Fund (NIIF) has launched 

$600 million India-Japan Fund (IJF) with 

Government of India and Japan Bank for 

International Cooperation (JBIC) as anchor 

investors. 

• It is NIIF’s first bi-lateral fund, with the GoI 

contributing 49% of the target corpus and 

the remaining 51% contributed by JBIC.  

• The Fund will be managed by NIIF Limited 

(NIIFL) and JBIC IG (a subsidiary of JBIC) 

will support NIIFL in promoting Japanese 

investments in India. 

• India Japan Fund will focus on investing in 

environmental sustainability and low 

carbon emission strategies. 

• The fund was set up as Category II 

Alternative Investment Fund (AIF). NIIF 

manages three funds with distinct 

strategies – Master Fund, Fund of Funds 

and Strategic Opportunities Fund. 

____________________________________________ 

Topic: Green Bonds 

119. Which one of the following statements 

correctly describes the term “Greenium”? 

A. It signifies the premium investors are 

willing to pay to hold a green bond rather 

than a conventional bond. 

B. Development and use of products and 

services that promote environmental 

protection and/or energy security. 

C. It is term used generally for expressing 

economic growth after adjusting for 

environmental damage. 

D. Management of accounting systems that 

calculate the size of a business’s carbon 

footprint.  

Answer: A 

• The term "greenium" or "green premium" is 

used in the context of sustainable finance to 

refer to the price difference between green 

bonds and conventional bonds issued by 

the same company.  

• The greenium is essentially a measure of 

the additional demand for green bonds 

compared to conventional bonds. This 

demand is driven by a number of factors, 

including: 

• Investor preferences: Many 

investors are increasingly seeking 
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to invest in sustainable assets, and 

green bonds are a popular way to 

do so. 

• Government incentives: In some 

countries, governments are 

providing incentives for issuers to 

issue green bonds, such as tax 

breaks or subsidies. 

• Reputational benefits: Companies 

that issue green bonds can benefit 

from improved reputational 

standing and brand recognition 

among environmentally conscious 

consumers and investors. 

• The size of the greenium can vary 

depending on a number of factors, 

including the issuer's creditworthiness, the 

maturity of the bond, and the overall 

market conditions.  

____________________________________________ 

Topic: Double Taxation Avoidance 

Agreement 

120. Consider the following statements with 

respect to Double Taxation Avoidance 

Agreement. 

1. It is a treaty signed between two or more 

countries and is applicable in cases where a 

taxpayer residing in one country has to 

earn his/her income from another country. 

2. Section 90 of the Income Tax Act prescribes 

tax relief under the Double Taxation 

Avoidance Agreement (DTAA). 

3. Double Taxation Avoidance Agreement 

(DTAA) cannot be enforced unless it is 

notified under Section 90 of the Income Tax 

Act. 

How many of the above statements are correct? 

A. Only 1  

B. Only 2 
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C. All statements are correct 

D. None of the above  

Answer: C 

• The Supreme Court has recently ruled that 

a Double Taxation Avoidance Agreement 

(DTAA) cannot be enforced unless it is 

notified under Section 90 of the Income Tax 

Act. 

• The recent verdict by the Supreme Court of 

India in the Assessing Officer Circle 

(International Taxation) New Delhi vs. M/s 

Nestle SA case has significant implications 

for international law obligations and 

foreign investments in India. 

• The Section 90 of IT Act provides for 

lowering of rate of taxation at source on 

dividends, interest, royalties or fees for 

technical services (FTS) or restriction of 

scope of royalty/FTS in the treaty, similar 

to concession given to another OECD 

country subsequently. 

• The bilateral treaties in question were 

between India and Netherlands, France, 

and Switzerland, respectively. 

• The SC decision may lead to additional tax 

revenue for the Indian government but 

could also strain relations with tax treaty 

partners. 

• The government had argued that 

international treaties and conventions are 

not, upon their ratification, automatically 

assimilated into the national legal system 

but require enabling legislation. 

• The Supreme Court has recently ruled that 

a Double Taxation Avoidance Agreement 

(DTAA) cannot be enforced unless it is 

notified under Section 90 of the Income Tax 

Act. 

Double Taxation Avoidance Agreements (DTAA) 

• Double Taxation Avoidance Agreements 

(DTAA) is a treaty signed between two or 

more countries and is applicable in cases 

where a taxpayer residing in one country 

has to earn his/her income from another 

country. 

• The DTAA agreements cover a range of 

income such as income from employment, 

business profits, dividends, interest, 

royalties, capital gains, among others.  

• DTAA, signed by India with different 

countries, fixes a specific rate at which tax 

has to be deducted on income paid to 

residents of that country.  

• Section 90 of the Income Tax Act prescribes 

tax relief under the Double Taxation 

Avoidance Agreement (DTAA).  

• It ensures that no company or individual 

pays income tax twice while working in a 

foreign country or for a foreign company. 

____________________________________________ 

Topic: Regional Rapid Transit System 

121. Which one of the following statements is 

incorrect with respect to Regional Rapid Transit 

System? 

A. National Capital Region Transport 

Corporation (NCRTC) is mandated to 

implement RRTS. 

B. National Capital Region Transport 

Corporation is under the administrative 

control of Ministry of Railways. 

C. Eight RRTS corridors have been identified 

for development in the National Capital 

Region. 

D. RRTS is different from metro as it caters to 

passengers looking to travel relatively 
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longer distance with fewer stops and at 

higher speed.  

Answer: B 

• RRTS is a new rail-based, semi-high-speed, 

high-frequency commuter transit system 

with a design speed of 180 kmph. 

• RRTS is different from metro as it caters to 

passengers looking to travel relatively 

longer distance with fewer stops and at 

higher speed. 

• RRTS is also different from conventional 

Railway as it will provide reliable, high 

frequency, point to point regional travel at 

high speed along dedicated path way. 

• Integration with PM GatiShakti Plan: In 

line with the PM GatiShakti National 

Master Plan, the RRTS network will have 

extensive multi-modal integration with 

railway stations, metro stations and bus 

services. 

• Implementing Agency: National Capital 

Region Transport Corporation (NCRTC) is 

mandated to implement RRTS. 

• NCRTC is under Ministry of Housing and 

Urban Affairs and is a joint venture 

company of Government of India and 

States of Delhi, Haryana, Rajasthan and U.P 

• Delhi-Ghaziabad-Meerut is one of the three 

rapid rail corridors planned under Phase I 

of the RapidX project being managed by 

NCRTC.  

• A total of eight RRTS corridors have been 

identified for development in the National 

Capital Region, out of which three 

corridors have been prioritised to be 

implemented in Phase-I - Delhi Ghaziabad 

Meerut, Delhi-Gurugram-SNB-Alwar and 

Delhi-Panipat. 

____________________________________________ 

Topic: Angel Tax 

122. Consider the following statements:  

1. Central Board of Direct Taxes has 

exempted investors from France from the 

levy of angel tax for non-resident 

investment in unlisted Indian start-ups.  

2. Start-ups recognised by Department for 

Promotion of Industry and Internal Trade 

are exempted from the angel tax levy. 

Which of the above statements is/are correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above  

Answer: C 

• Recently, many start-ups had raised the 

issue of receiving notices regarding 

scrutiny notices for angel tax under the 

Income Tax Act. 

• Therefore, in this regard, CBDT has 

directed its officers to refrain from 

scrutinizing the angel tax provisions for 

start-ups that have received recognition 

from the DPIIT. 

Background Information on Angel Tax: 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


• Angel tax – which is income tax at the rate 

of 30.6 per cent – is levied when an unlisted 

company issues shares to an investor at a 

price higher than its fair market value.  

• Earlier, it was imposed only on 

investments made by a resident investor.  

• However, the Finance Act 2023 extended 

angel tax even to non-resident investors 

from April 1. 

• The DPIIT-recognised startups were 

excluded from the angel tax levy. 

• In May, 2023, the Finance Ministry had 

exempted investors from 21 countries 

including the US, UK and France from the 

levy of angel tax for non-resident 

investment in unlisted Indian start-ups.  

• Notably, the list excluded investment from 

countries like Singapore, Netherlands and 

Mauritius – which have traditionally been 

key geographies for start-ups to raise 

money.  

____________________________________________ 

Topic: Money 

123. Consider the following:  

1. Act as an intermediate in the exchange 

process 

2. Standard unit for quoting prices  

3. Must be easily divisible 

4. Have higher value in alternative uses 

For anything to be recognized as money, it needs 

to have how many of the above characteristics? 

A. Only 1  

B. Only 2 

C. Only 3 

D. All of the above  

Answer: C 

• The first and foremost role of money is that 

it acts as a medium of exchange. 

• Money also acts as a convenient unit of 

account. The value of all goods and services 

can be expressed in monetary units. 

• When we say that the value of a certain 

wristwatch is Rs 500 we mean that the 

wristwatch can be exchanged for 500 units 

of money. 

• Money serves as a store of value by 

allowing individuals and businesses to 

accumulate wealth and save for the future. 

• Money provides a means for settling debts 

and making future payments. 

• Money is easily portable and divisible, 

allowing for convenient transactions. It can 

be carried in wallets, purses, or digital 

wallets, and it can be divided into smaller 

units to facilitate transactions of varying 

sizes. 

____________________________________________ 

Topic: Investor Risk Reduction Access 

(IRRA) platform 

124. Which of the following statements is/are 

correct with respect to Investor Risk Reduction 

Access (IRRA) platform? 

1. The platform is developed by Metropolitan 

Stock Exchange of India. 

2. It is not available for Institutional Clients. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 
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Answer: B 

• Investor Risk Reduction Access (IRRA) 

platform has been developed to reduce 

risks faced by investors in the eventuality 

of technical glitches at the trading 

member’s end at both the primary site and 

disaster recovery site.  

• Development: It has been jointly developed 

by all the stock exchanges – BSE, NSE, 

NCDEX, MCX and Metropolitan Stock 

Exchange of India (MSE). 

• Purpose: It is to provide investors with an 

opportunity to square off/close their open 

positions and cancel pending orders using 

the IRRA platform in case of technical 

glitches or unforeseen outages that render 

the trading member’s site inaccessible. 

• Necessity: With increasing dependence on 

technology in the securities market, there 

has been a rise in instances of glitches in 

trading members’ systems which can make 

the investors vulnerable to losses. 

• How to use: IRRA can be invoked by 

trading members when they are faced with 

a technical glitch at their end impacting 

their ability to service clients across 

exchanges. 

• On invocation, the platform downloads 

trades of the trading member from all the 

trading venues and sends SMS/email to 

investors using internet trading or wireless 

technology along with a link to access 

IRRA. 

• IRRA is not available for algo trading and 

Institutional clients.  

____________________________________________ 

 

Topic: Special Purpose Acquisition 

Companies (SPACs) 

125. With reference to the Special Purpose 

Acquisition Companies (SPACs), consider the 

following statements:  

1. It is an entity specifically set up with the 

objective of acquiring a firm in a particular 

sector.  

2. A SPAC aims to raise money in an Initial 

Public Offering (IPO) without any 

operations or revenues.  

3. The SPAC is delisted, if the acquisition is 

not made within two years of the IPO.  

How many of the statements given above is/are 

correct?  

A. Only 1 

B. Only 2 

C. All statements are correct. 

D. None of the statements is correct.  

Answer: C 

• The model behind SPACs is like “have 

cash, will acquire a business.” SPAC has 

no commercial operations but is 

formed strictly to raise capital through 

IPOs.  

• The purpose of SPAC is to acquire or merge 

with an existing company. In the market 

lingo, SPACs are called “blank cheque 

companies.”  

• Reportedly, in 2020, nearly 250 SPACs 

were created, mainly in the US, with $80 

billion invested.  

• The year 2021 saw roughly 600 SPAC 

IPOs.  

• SPACs created by Indian entities have also 

been listed in the US.  
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• The money that is raised from the public is 

kept in an escrow account which can be 

accessed while making the acquisition.  

• If the acquisition is not made within two 

years of the IPO, the SPAC is delisted, and 

the money is returned to the investors.   

• While SPACs are essentially shell 

companies, a key factor that makes them 

attractive to investors are the people who 

sponsor them. Globally, prominent names 

have participated in SPACs.  

____________________________________________ 

Topic: Factors of production 

126. Consider the following: 

1. Land  

2. Price Support 

3. Energy 

4. Seeds 

5. Labour 

How of the above are factors of production in 

Agriculture? 

A. Only 2 

B. Only 3 

C. Only 4 

D. Only 5 

Answer: D 

• In agriculture, there are four – what 

economists would call – “factors of 

production”: Land, water, 

labour and energy.  

• Farmers use these factors or inputs to 

produce crops.  

• For a given level of technology, the output 

produced by them is largely determined by 

the quantity of inputs used. 

• Just as the four “factors of production”, 

there are four, what one may term, “factors 

of technology” in agriculture.  

• The factors of technology enable more 

efficient use of the factors of production.  

• They result in higher yields – more produce 

from the same acre of land or number of 

labourers – besides better utilisation of 

water resources and replacement of animal 

and human power with mechanical and 

electrical power. 

• The four “factors of technology” 

are genetics, crop nutrition, crop 

protection and agronomic interventions. 

____________________________________________ 

Topic: CRAR Ratio 

127. The capital adequacy ratio (CAR) is a metric 

that shows how well a bank can absorb losses 

from its assets using its capital. Consider the 

following statements with respect to same:  

1. Reducing the risk weight results in a 

decrease in the interest rate. 

2. Consumer durable loan is a type of 

unsecured loan. 
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3. Recently RBI increased the risk weights of 

secured and unsecured loans. 

Which of the above statements are correct? 

A. 1 and 3 only 

B. 1 and 2 only 

C. 2 and 3 only  

D. 1, 2 and 3 

Answer: B 

Risk weights 

• Every rupee lent by the bank is a cost or 

has an implication on its capital position.  

• Depending on the nature of the loan and 

the inherent risk associated with it, risk 

weights are attributed.  

• Banks have to ensure that their capital is 

enough to cover these risk weighted assets. 

• Each asset class has varying risk weights.  

• For instance, risk weights for home loans 

could range from 50 per cent to 75 per cent, 

for gold loans it is 75 per cent.  

• Corporate loans are charged 100 per cent 

given the risk they carry. 

 

• The RBI increased the risk weight on 

categories of unsecured loans namely 

credit cards, consumer durable loans and 

personal loans.  

• Bank lending to non-banking finance 

companies which are catering to this 

segment will see an increase in risk weights 

to 125 per cent as against the present 100 

per cent. 

• For the banking system, share of unsecured 

loans has risen to 10 per cent and has been 

the fastest growing segment in the last two 

years.  

• These loans are including consumer 

durable loans, largely used for self-

consumption or to acquire non-income 

generating assets. 

• Since it is not possible to monitor the end 

use of these loans, the true repayment 

ability of the borrower cannot be 

ascertained. 

____________________________________________ 

Topic: Demand Curve 

128. Consider the following:  

1. It reflects how demand for a good or 

service changes as its quantity or price 

varies. 

2. Demand is considered elastic if demand for 

a good or service remains unchanged even 

when the price changes. 

Which of the above statements is/are correct with 

respect to Elasticity of Demand? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above  

Answer: A 

• The elasticity of demand refers to the 

degree to which demand responds to a 

change in an economic factor.  
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• Price is the most common economic factor 

used when determining elasticity.  

• Other factors include income level and 

substitute availability.  

• Elasticity measures how demand shifts 

when economic factors change.  

• When demand remains constant regardless 

of economic changes, a good or service is 

called inelastic, conversely, when demand 

changes for a good or service in relation to 

economic changes, it is known as elastic. 

____________________________________________ 

Topic: Codex Alimentarius Commission 

129. Which of the following statements is/are 

correct with respect to Codex Alimentarious 

Commission ? 

1. Codex currently has quality standards only 

for Sorghum and Pearl Millet among 

millets. 

2. India is yet to become a member of Codex 

Alimentarius. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: A 

• Codex Alimentarious Commission (CAC) 

has praised India’s Standards on Millets 

and accepted its proposal for the 

development of global standards for 

millets. 

• India has recently framed a comprehensive 

group standard for 15 types of millets 

specifying 8 quality parameters. 

• Codex currently has standards only for 

Sorghum and Pearl Millet among millets. 

• India put forward a proposal for the 

development of global standards for 

millets, particularly for Finger millet, 

Barnyard millet, Kodo millet, Proso millet 

and Little millet as group standards as in 

case of pulses.  

• The 8 quality parameters include 

maximum limits for moisture content, uric 

acid content, extraneous matter, other 

edible grains, defects, weevilled grains and 

immature and shriveled grains. 

Codex Alimentarius Commission: 

• CAC is an international food standards 

body established jointly by the FAO and 

the World Health Organization (WHO) in 

May 1963. 

• It works towards protecting consumer’s 

health and ensuring fair practices in food 

trade. 

• Codex practices deal with hygienic 

practice, labeling, contaminants, additives, 

inspection, certification, nutrition etc. of the 

products. 
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• India is also a member of Codex 

Alimentarius in 1964. 

____________________________________________ 

Topic: Global Systemically Important 

Banks 

130. With reference to the Global Systemically 

Important Banks, consider the following 

statements:  

1. GSIBs are those banks which are deemed to 

be of such importance that a bank's failure 

would threaten the global economy.  

2. HDFC is the only Indian bank in the list.   

3. The banks are evaluated using the 

methodology designed by Federal Reserve 

System.  

How many of the statements given above is/are 

correct?  

A. Only 1 

B. Only 2 

C. All statements are correct. 

D. None of the statements is correct.  

Answer: A 

• Recently, the Financial Stability Board 

(FSB) published the 2023 list of global 

systemically important banks (G-SIBs) 

using end-2022 data. 

• G-SIBs are those banks which are deemed 

to be of such importance that a bank's 

failure would trigger a wide financial 

crisis and threaten the global economy. 

• The list has been prepared by applying the 

assessment methodology designed by the 

Basel Committee on Banking Supervision 

(BCBS). 

• One bank (Bank of Communications 

(BoCom)) has been added to the list of G-

SIBs that were identified in 2022, and two 

banks (Credit Suisse and UniCredit) have 

been removed.  

• The overall number of G-SIBs therefore 

decreases from 30 to 29. 
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• It has no Indian bank in the list. 

• These are selected on the basis of criteria 

like higher capital buffer, total Loss-

Absorbing Capacity (TLAC), 

Resolvability, higher supervisory 

expectations. 

• On similar lines in India, RBI maintains a 

list of Domestic Systemically Important 

Banks (D-SIBs). 

____________________________________________ 

Topic: Zero Coupon Zero Principal 

Instruments 

131. Which one of the following statements is 

incorrect with respect to Zero Coupon Zero 

Principal Instruments? 

A. ZCZP neither offers interest nor returns the 

principal. 

B. These instruments are used for donating 

money to the NPOs listed in the Social 

Stock Exchange. 

C. Minimum application size in case of public 

issuance of ZCZP is Rs. 10,000 in India. 

D. None of the above 

Answer: D 

• Securities and Exchange Board of India 

(SEBI) board recently approved certain 

flexibility in the framework for social 

stock exchange (SSE). 

• These changes aim at providing impetus to 

fund raising by not for profit 

organizations (NPOs). 

• SEBI has reduced the minimum issue size 

in case of public issuance of zero coupon 

zero principal instruments (ZCZP) by not 

for profit organizations (NPOs) on SSE to 

Rs 50 lakh from Rs 1 crore. 

• Further, to enable wider participation of 

retail investors, the minimum application 

size in case of public issuance of ZCZP by 

NPOs on SSE has been reduced from Rs 2 

lakh to Rs 10,000. 

____________________________________________ 

Topic: MPC Meeting 

132. Consider the following statements:  

1. Withdrawal of accommodation stance 

means reducing the money supply in the 

system, which reins in inflation further. 

2. During inflation, high FPI inflows might 

lead to Open Market Operations from the 

central bank. 

Which of the above statements is/are correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2  

D. None of the above 

Answer: C 
 

• The RBI has focused on its stance of 

‘withdrawal of accommodation’ until all 

risks to inflation dissipate.  

• An accommodative stance means the 

central bank is prepared to expand the 

money supply to boost economic growth. 

Withdrawal of accommodation will mean 

reducing the money supply in the system 

which will rein in inflation further. 

• The anticipation is that the RBI will keep 

the system liquidity slightly below the 
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optimal level to facilitate improved interest 

rate transmission.  

• Given the upcoming higher government 

bond redemptions and the potential 

increase in foreign portfolio investment 

(FPI) flows this month, the RBI might 

contemplate using tools such as Open 

Market Operations (OMO) to absorb excess 

liquidity from the market. 

• The RBI increased the risk weight on 

categories of unsecured loans namely 

credit cards, consumer durable loans and 

personal loans.  

• Bank lending to non-banking finance 

companies which are catering to this 

segment will see an increase in risk weights 

to 125 per cent as against the present 100 

per cent. 

• For the banking system, share of unsecured 

loans has risen to 10 per cent and has been 

the fastest growing segment in the last two 

years.  

• These loans are including consumer 

durable loans, largely used for self-

consumption or to acquire non-income 

generating assets. 

• Since it is not possible to monitor the end 

use of these loans, the true repayment 

ability of the borrower cannot be 

ascertained. 

____________________________________________ 

Topic: PM Vishwakarma Scheme 

133. Which one of the following statements is 

incorrect with respect to PM VISHWAKARMA 

SCHEME? 

A. Credit Support with a concessional interest 

rate of 5% is provided under the scheme. 

B. Existing beneficiaries of PM Employment 

Generation Programme are excluded from 

the scheme. 

C. It is a central sector scheme under the aegis 

of Ministry of Skill Development and 

Entrepreneurship. 

D. None of the above.   

Answer: C 

PM Vishwakarma Scheme 

• The scheme aims to strengthen and nurture 

the Guru-Shishya parampara or family-

based practice of traditional skills by 

artisans and craftspeople working with 

their hands and tools. 

• It is a central sector scheme under the aegis 

of Ministry of Micro, Small and Medium 

Enterprises. 

• The scheme also aims at improving the 

quality, as well as the reach of products and 

services of artisans and craftspeople. 

• Areas covered: The scheme will provide 

support to artisans and craftspeople of 

rural and urban areas across India. 

• Finance: It was launched in August 2023 

with a financial outlay of Rs.13,000 crore. 

• Period: It has been envisaged for a period 

of five years. 

• Artisans and craftspeople will be provided 

recognition through PM Vishwakarma 

certificate and ID card. 

• Loan benefits: Credit Support upto Rs.1 

lakh (First Tranche) and Rs.2 lakh (Second 

Tranche) with a concessional interest rate 

of 5%. 

____________________________________________ 

Topic: Hidden Costs of Agri Systems 
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134. India’s total hidden costs of agrifood systems 

are the third largest in the world, according to a 

report by Food and Agriculture Organization 

(FAO). Which of the following is not included in 

hidden costs of agrifood systems? 

A. Environmental costs from greenhouse gas 

B. Poverty and productivity losses associated 

with undernourishment 

C. Costs associated with change in Land and 

Water use 

D. Benefits of preservation of natural habitats 

Answer: D 

• India’s total hidden costs of agrifood 

systems were approximately $1.1 trillion, 

the third largest in the world after China 

and United States (US), according to 

the State of Food and Agriculture report by 

Food and Agriculture Organization (FAO) 

of the United Nations. 

• The report was released November 6, 2023 

and assessed 154 countries.  

• Hidden costs of agrifood systems include 

environmental costs from greenhouse gas 

and nitrogen emissions, water use, land-

use change, health hidden costs from losses 

in productivity due to unhealthy dietary 

patterns and social hidden costs from 

poverty and productivity losses associated 

with undernourishment.  

• India’s share was 8.8 per cent, out of 

the global quantified $12.7 trillion hidden 

costs associated with agrifood systems, 

while China contributed 20 per cent and US 

12.3 per cent, as per the FAO’s report.  

• In India, the burden of disease 

(productivity losses from dietary patterns) 

had the largest share (60 per cent) among 

hidden costs, followed by the social cost of 

poverty among agrifood workers (14 per 

cent) and then the environmental cost of 

nitrogen emissions (13 per cent).  

____________________________________________ 

Topic: Agri Export 

135. With reference to the Agriculture export from 

India, consider the following statements:  

1. Minimum Export Price is a kind of 

quantitative restriction to trade. 

2. Government bans or restrictions on farm 

exports, driven by domestic availability 

and inflation concerns, contribute to the 

decline in agricultural exports.  

Which of the statements given above is/are 

correct?  

A. 1 only 

B. 2 Only 
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C. Both 1 and 2. 

D. None of the statements is correct.  

Answer: C 

• India’s agricultural exports have fallen 

11.6% year-on-year in April-September.  

• This comes on the back of government 

imposing bans/restrictions on the 

shipments of various commodities – 

from wheat and rice to sugar – and global 

prices easing from their peaks scaled 

immediately after Russia’s invasion of 

Ukraine. 

• Minimum Export Price (MEP) is the price 

below which an exporter is not allowed to 

export the commodity from India.  

• MEP is imposed in view of the rising 

domestic retail / wholesale price or 

production disruptions in the country. 

MEP is a kind of quantitative restriction to 

trade. 

• The Government notified Minimum Export 

Price (MEP) of USD 800 per Metric Ton, 

FOB basis, on onion export with effect from 

29th October, 2023, till 31st December, 2023.  

• The measure has been taken to maintain 

sufficient availability of onion to domestic 

consumers at affordable prices  

____________________________________________ 

Topic: Fertilizer Subsidy 

136. Which of the following parameters will 

impact the fertilizer subsidy burden of Govt of 

India? 

1. International Prices of Fertilizers 

2. Exchange Rate  

3. Inventory Level in the country 

4. Technological Advancements in Fertilizer 

Industry 

Select the correct code. 

A. 1, 2 and 4 only 

B. 2, 3 and 4 only 

C. 1, 2 and 3 only 

D. 1, 2, 3 and 4 

Answer: D 

Several parameters can impact the fertilizer 

subsidy burden of the Government of India. Here 

are some key factors: 

Fertilizer Prices: 

• Fluctuations in the prices of fertilizers, 

which are influenced by global market 

trends and domestic production costs, can 

impact the subsidy burden. 

Domestic Production and Imports: 

• The availability of domestically produced 

fertilizers compared to the need for imports 

can influence the subsidy burden. Import 

costs and volumes play a role in 

determining the overall expenditure. 

Crop Prices: 

• The prices of agricultural commodities can 

affect the demand for fertilizers. Higher 

crop prices may incentivize increased 

fertilizer use, impacting the subsidy 

required. 

Subsidy Rates and Policies: 

• The government's subsidy rates and 

policies directly affect the financial burden. 

Changes in subsidy rates or the 

introduction of new subsidy schemes can 

impact the overall expenditure. 

Fertilizer Consumption Patterns: 
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• The consumption patterns of different 

types of fertilizers and their proportions in 

overall usage can impact the subsidy 

burden. A shift in usage towards more 

expensive fertilizers may increase costs. 

International Exchange Rates: 

• As fertilizers are often imported, 

fluctuations in exchange rates can impact 

the cost of imports and, subsequently, the 

subsidy burden. 

Technological Advancements: 

• Advances in agricultural technology and 

practices may influence the type and 

amount of fertilizers required, affecting 

subsidy requirements. 

Soil Health and Nutrient Management: 

• Programs aimed at improving soil health 

and promoting efficient nutrient 

management can impact fertilizer subsidy 

needs by influencing the demand for 

specific types of fertilizers. 

____________________________________________ 

Topic: DSR Technique 

137. Consider the following statements with 

respect to Direct Seeding of Rice technique: 

1. In DSR technique, time and water required 

for nursery preparation is reduced by half 

as compared to normal cultivation practice. 

2. DSR technique should not be used in sandy 

and loamy sand soil.  

Which of the above statements is/are correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: B 

• In traditional rice cultivation methods, 40% 

of the world’s irrigation water is applied 

for rice production.  

• Increasing water scarcity due to climate 

change and competition from urbanization 

is making this traditional method of rice 

production unsustainable in the long term.  

• Combined with other factors like shortage 

of labor and decreasing arable land, new 

ideas and innovations in rice cultivation are 

critically needed to meet rising demand 

and ensure food security. 

• One of the potential solutions to address 

these challenges is direct seeded rice (DSR).  

• Direct seeding is a crop establishment 

system wherein rice seeds are sown 

directly into the field, as opposed to the 

traditional method of growing seedlings in 

a nursery, then transplanting into flooded 

fields. 

• DSR saves about 15-20% irrigation water 

and offers about 10-15% higher ground 

water recharge than puddled transplanted 

rice (PTR). 

____________________________________________ 

Topic: Pusa-2090 
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138. Which one of the following statements is 

incorrect with respect to a new paddy variety 

Pusa-2090? 

A. The new paddy variety is an improved 

version of currently used PR-126.  

B. It matures in only 120-125 days. 

C. This new variety will help in reducing 

stubble burning. 

D. None of the above.   

Answer: A 

• Amid the challenges of paddy stubble 

burning and air pollution in Delhi- NCR 

region, the Indian Agricultural Research 

Institute, Delhi has developed a high-

yielding short-duration variety namely 

Pusa-2090 which will help in dealing with 

the menace.  

• Generally, the paddy crop which is 

transplanted in June is ready for harvest 

only towards late October.  

• This leaves very little time for farmers to 

prepare their fields to sow the next wheat 

crop.  

• Therefore, they resort to burning the 

stubble.  

• The new paddy variety is an improved 

version of currently used Pusa-44.  

• Pusa-2090 variety matures in only 120 to 

125 days as compared to Pusa-44  which 

takes 155 to 160 days to mature.  

• The new paddy variety will give around 30 

days time to farmers to ready their fields 

for the next crop. 

____________________________________________ 

Topic: Current Account Deficit 

139. Country X has been experiencing a widening 

CAD in recent years. The government is 

concerned about its impact on the economy and 

is considering measures to address it. 

If Country X is India, which of the following 

factors is most likely contributing to CAD? 

A. A significant increase in foreign investment 

in the country  

B. A decline in the value of the country's 

currency  

C. A rise in domestic savings rates  

D. A substantial growth in exports of goods 

and services 

Answer: B 

• A current account deficit (CAD) occurs 

when a country sends more money abroad 

than it receives from abroad. India's CAD 

has deteriorated due to its large 

dependence on imports and un-

competitiveness of exports.  

Here are some reasons for India's CAD:  

• Imports: India's CAD is primarily due to 

crude oil and gold imports. India has also 

been importing more capital goods, 

intermediate goods, and consumer goods. 

• Exports: India's exports are 

uncompetitive. India imports far more than 

it exports. 

• Economic expansion: During a strong 

economic expansion, import volumes 

typically surge. If exports are unable to 

grow at the same rate, the CAD will widen. 

• Recession: During a recession, the CAD 

will shrink if imports decline and exports 

increase to stronger economies. 
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• Depreciation of the Rupee: A weaker rupee 

makes imports more expensive, leading to 

a higher current account deficit. 

____________________________________________ 

Topic: External Debt Indicators 

140. With reference to India’s External Debt 

Indicators, consider the following statements:  

1. There has been a steady rise in India's 

external debt over the past five years. 

2. After FY 2017, India's foreign exchange 

reserves have not reached the value of its 

external debt. 

Which of the statements given above is/are 

correct?  

A. 1 only 

B. 2 Only 

C. Both 1 and 2. 

D. None of the statements is correct.  

Answer: A 

____________________________________________ 

Topic: SDR 

141. The new currency weights for the SDR 

valuation basket were determined by the IMF 

Executive Board in 2022, after conducting its SDR 

valuation review. Which of the following 

currencies’ weight was increased in this review?  

1. U.S. dollar 

2. Japanese yen 

3. Euro 

4. Chinese renminbi 

Select the correct code. 

A. 1, 2 and 4 only 

B. 1 and 4 only 

C. 1, 2 and 3 only 

D. 3 and 4 only 

Answer: B 
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____________________________________________ 

Topic: Indian Depository Receipt 

142. Consider the following statements with 

respect to Indian Depository Receipt: 

1. These are used by foreign companies to 

mobilise savings from Indian capital 

markets. 

2. It is denominated in Rupee.  

3. IDR holders are not shareholders and 

thereby do not have a direct right to receive 

dividends. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2  

C. All statements are correct 

D. All statements are incorrect 

Answer: C 

Indian Depository Receipts (IDRs) 

• These are similar to ADRs/GDRs.  

• These are used by foreign companies to 

mobilise savings from Indian capital 

markets.  

• If a foreign company wants to list itself in 

Indian stock exchanges like NSE or BSE, it 

has to issue IDRs through a depository 

bank in India.  

• IDR is denominated in Rupee.  

• IDR is used by Indians to invest in foreign 

companies. 

• IDR holders are not shareholders and 

thereby do not have a direct right to receive 

dividends. 

• The issuer of the IDRs is responsible for 

distributing corporate benefits such as 

dividends, bonuses, and rights issues to the 

IDR holders. 

____________________________________________ 

Topic: Previous Year Question 

143. Which one of the following is not the most 

likely measure the Government/ RBI takes to 

stop the slide of Indian rupee? 

A. Curbing imports of non- essential

 goods-and promoting exports 

B. Encouraging Indian borrowers to issue 

rupee denominated Masala Bonds 

C. Easing conditions relating to external 

commercial borrowing 

D. Following an expansionary monetary 

policy 

Answer: D 

• Expansionary monetary policy works by 

expanding the money supply faster than 

usual or lowering short-term interest rates.  

• It is enacted by central banks and comes 

about through open market operations, 

reserve requirements, and setting interest 

rates. 

• Higher interest rates tend to attract foreign 

investment, increasing the demand for and 

value of the home country's currency.  
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• Conversely, lower interest rates tend to be 

unattractive for foreign investment and 

decrease the currency's relative value. 

____________________________________________ 

Topic: Payments Infrastructure 

Development Fund Scheme 

144. Which one of the following statements is 

incorrect with respect to Payments Infrastructure 

Development Fund (PIDF) Scheme? 

A. The main focus of the scheme is to increase 

the number of payment acceptance devices 

in the country.  

B. Persons eligible under the PM 

Vishwakarma Scheme are also included as 

beneficiaries under the scheme. 

C. The scheme is completely funded by RBI.  

D. RBI has extended the Scheme till December 

2025. 

Answer: C 

• The Reserve Bank of India (RBI) has 

extended the Payments Infrastructure 

Development Fund (PIDF) scheme till 

December 31, 2025. The scheme was first 

launched in 2021 for three years. 

• Under the scheme, the main focus of the 

RBI is to increase the number of payment 

acceptance devices in the country.  

• It was primarily launched to facilitate and 

subsidise the development of payment 

acceptance infrastructure in tier-3 to tier-6 

cities and the northeastern states of India.  

• It envisaged creating 3 million new 

touchpoints every year in India. Jammu & 

Kashmir and Ladakh are also the focus 

areas. 

• The PIDF scheme provides financial 

assistance to banks and non-bank financial 

companies (NBFCs) for the deployment of 

point-of-sale terminals and other payment 

acceptance infrastructure in eligible 

regions. 

____________________________________________ 

Topic: PLI Scheme for Automobile & 

Auto components 

145. With reference to PLI Scheme for 

Automobile & Auto components, consider the 

following statements:  

1. Champion OEM Incentive is applicable on 

Battery Electric Vehicles and Hydrogen 

Fuel Cell Vehicles. 

2. If the company doesn't exceed the 

determined sales value threshold in the 

first year, it loses eligibility for the entire 

scheme duration. 

Which of the statements given above is/are 

correct?  

A. 1 only 

B. 2 Only 

C. Both 1 and 2. 

D. None of the statements is correct.  

Answer: A 

Ministry of Heavy Industries has issued a Gazette 

Notification to announce the extension of the 

tenure of the Production Linked Incentive (PLI) 

Scheme for Automobile and Auto Components by 

one year. 

• Under the amended scheme, the incentive 

will be applicable for a total of five 

consecutive financial years, starting from 

the financial year 2023-24.  
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• The disbursement of the incentive will take 

place in the following financial year 2024-

25. 

• It also says that failure to achieve a sales 

value increase results in no incentive for the 

year. 

• After the extension, the scheme would now 

be available upto March, 2028. 

• The scheme has two components viz 

Champion OEM (Original Equipment 

Manufacturers) Incentive Scheme and 

Component Champion Incentive Scheme. 

• Champion OEM Incentive Scheme: It is a 

‘sales value linked’ scheme, applicable on 

Battery Electric Vehicles and Hydrogen 

Fuel Cell Vehicles of all segments and any 

other Advanced Automotive Technology 

vehicle prescribed by MHI depending 

upon technical developments. 

• Component Champion Incentive Scheme: 

The Component Champion Incentive 

scheme is a ‘sales value linked’ scheme, 

applicable on pre-approved Advanced 

Automotive Technology components of all 

vehicles, CKD/SKD kits, Vehicle 

aggregates of 2-Wheelers, 3-Wheelers, 

passenger vehicles, commercial vehicles 

and tractors including automobile meant 

for military use and any other Advanced 

Automotive Technology components 

prescribed by Ministry of Heavy Industries 

(MHI) depending upon technical 

developments. 

____________________________________________ 

Topic: Domestic Systemically Important 

Banks (D-SIBs) 

146. Consider the following statements with 

respect to Domestic Systemically Important 

Banks (D-SIBs).  

1. In order to be listed as a D-SIB, a bank 

needs to have assets that exceed 2 percent 

of the national GDP. 

2. All banks in DSIB list are required to 

maintain additional 1% of Equity Tier-1 as 

a percentage of Risk Weighted Assets. 

3. ICICI bank is included in the list. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are incorrect. 

Answer: B 

• RBI recently released the 2023 list of the 

domestic systematically important banks 

(D-SIBs). 

• As per the list, the State Bank of India (SBI), 

HDFC Bank, and ICICI Bank continue to be 

identified as domestic systemically 

important banks (D-SIBs). 

• While ICICI Bank remained in the same 

bucketing structure as last year, SBI and 

HDFC Bank were moved to higher buckets. 

• For SBI and HDFC Bank, the higher D-SIB 

buffer requirements on account of the 

bucket increase will be effective from April 

1, 2025. 

• The additional Common Equity Tier 1 

(CET1) requirement will be in addition to 

the capital conservation buffer. 

• In order to be listed as a D-SIB, a bank 

needs to have assets that exceed 2 percent 

of the national GDP. 
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____________________________________________ 

Topic: Evergreening of Loans 

147. Consider the following statements: 

1. Evergreening of a loan also includes 

extending the maturity date of an existing 

loan to allow the borrower more time to 

repay. 

2. Regulated entities are prohibited from 

investing in any Alternative Investment 

Fund (AIF) scheme that has direct or 

indirect investments in a debtor company 

of the regulated entities.  

3. Evergreening masks bad loans, inflating 

bank health and delaying problems. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2  

C. All statements are correct 

D. All statements are incorrect 

Answer: B 

• In a move to curb “evergreening” of loans, 

the Reserve Bank barred banks and NBFCs 

from investing in any scheme of 

Alternative Investment Funds (AIFs) 

having investment in companies that have 

taken loan from the lenders concerned in 

the past 12 months. 

• Banks and NBFCs, which are Regulated 

Entities (RE) under the Reserve Bank of 

India (RBI), make investments in units of 

AIFs as part of their regular investment 

operations. 

• Venture capital funds, angle funds, 

infrastructure funds, private equity funds 

and hedge funds, among others, are AIFs.  

• Further, it has directed lenders that such 

investments would be required to be 

liquidated within 30 days. 

• In case, REs are not able to liquidate their 

investments within the prescribed time 

limit, they should make 100 per cent 

provision on such investments, it added. 

• The debtor company of the RE means any 

entity to which the lender currently has or 

previously had a loan or investment 

exposure anytime during the preceding 12 

months. 

____________________________________________ 

Topic: LEADS Report 2023 

148. Which one of the following statements is not 

correct with respect to LEADS Report 2023? 

A. The report is released by Ministry of 

Commerce and Industry. 

B. “Regulatory Environment” is one of the 

pillars of report which is used to assess 

improvement of logistics performance at 

State/UT level. 

C. Telangana is ranked in the achievers 

category of the report. 

D. None of the above. 

Answer: D 
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• LEADS was conceived on the lines of 

Logistics Performance Index of World Bank 

in 2018. 

• India's ranking in the World Bank's LPI 

2023 had improved, moving up six places 

to reach the 38th position among 139 

countries.  

• LEADS provides insights into 

improvement of logistics performance at 

State/UT level. 

• It evaluates performance across the 3 key 

pillars – Logistics Infrastructure, Logistics 

Services and Operating and Regulatory 

Environment. 

• Highest improvement in the States and UTs 

this year was seen in the regulatory pillar. 

• Due to continues push from the 

government, length of National Highways 

has increased by over 45% during the last 

decade. 

• It ranks States/UTs in 'Achievers', 'Fast 

Movers' and Aspirers' in each of the Coastal 

Group, Landlocked Group, North-East 

Group and Union Territories. 

____________________________________________ 

Topic: LEAP AHEAD INITIATIVE 

149. Which one of the following statements 

correctly defines the objective of recently 

launched LEAP AHEAD Initiative? 

A. To increase employment and educational 

opportunities for young people. 

B. Focused on promoting sustainable 

practices and addressing environmental 

challenges. 

C. To provide mentoring and funding support 

to Tech Startups. 

D. Towards the adoption and integration of 

digital technologies to transform and 

modernize processes across industries. 

Answer: C 

• In the bid to support and accelerate the 

success of tech startups across India, 

Ministry of Electronics & Information 

Technology (MeitY) launched the LEAP 

AHEAD initiative, a joint collaboration of 

Software Technology Parks of India (STPI) 

and The Indus Entrepreneurs (TiE) Delhi-

NCR. 

• Tech Startups who are in scaling stage, 

growth stage, product diversification or 

planning expansion into new geographical 

locations can get benefitted through 

Mentoring and Funding Support of upto 

INR 1 Crore. 

• In this program, 3-month intensive training 

will be provided to selected tech startups in 

hybrid mode i.e., In-person & virtual 

followed by Demo Day.  

• This will enable the startup to establish a 

product market fit, identify customer 

segment, growth hacking strategies, 

business compliance, leadership 

recruitment and fundraising. 
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____________________________________________ 

Topic: Gross Capital Formation 

150. Consider two countries, A and B, both 

experiencing steady economic growth but with 

differing approaches to investment.  

Choose the factor most likely to drive higher GCF 

in Country A. 

A. Country A experiences inflation of 

7%, while Country B has stable prices. 

B. Country A heavily subsidizes foreign 

companies that invest in 

manufacturing, while Country B focuses 

on domestic businesses. 

C. Both countries have similar access to 

capital, but Country A maintains 

consistently lower borrowing costs. 

D. Country A has a significantly higher gross 

domestic consumption than Country B.  

Answer: C 

• Gross capital formation (formerly gross 

domestic investment) consists of outlays on 

additions to the fixed assets of the economy 

plus net changes in the level of inventories. 

• High inflation (A) can discourage long-

term investment due to uncertainty about 

future costs. 

• While foreign investment subsidies (B) 

may boost specific sectors, they might not 

translate to overall GCF if capital simply 

shifts internally. 

• Low interest rates (C) make borrowing 

cheaper for businesses and 

individuals, encouraging them to invest in 

new machinery, buildings, and other 

productive assets. 

• Increased GDC can divert resources 

(financial and physical) away from 

investment in productive assets. 

• The impact of GDC on GCF is dynamic and 

context-dependent. It's crucial to consider 

factors like the type of consumption, the 

efficiency of resource allocation, and the 

overall economic policies to determine the 

direction and strength of the relationship. 

____________________________________________ 

Topic: Revenue and Capital Receipts 

151. Consider the following statements.  

1. Capital receipts are always debt creating in 

nature. 

2. Increase in Revenue receipts will have a 

positive impact on fiscal deficit. 

3. External grants are considered as capital 

receipts.  

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are incorrect. 

Answer: A 
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____________________________________________ 

Topic: Core Inflation 

152. Consider the following statements: 

1. Due to their volatility, food and fuel prices 

can experience rapid shifts, while core 

inflation tends to change at a slower pace. 

2. Core Inflation helps in identifying the 

underlying trend in headline inflation and 

is believed to predict future inflation better. 

Which of the above statements is/are correct? 

A. 1 only 

B. 2 only  

C. Both statements are correct 

D. Both statements are incorrect 

Answer: C 

 

• Core inflation by eliminating the volatile 

components from the headline helps in 

identifying the underlying trend in 

headline inflation and is believed to predict 

future inflation better. 

____________________________________________ 

Topic: IGRD 

153. Which of the following statements is/are 

correct regarding 'Interest Growth Rate 

Differential (IGRD)’? 

1. It is gap between the interests charged on 

public debt and the average growth rate for 

the economy. 

2. It is important to assess the debt 

sustainability of an economy. 

Select the correct code 
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A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above 

Answer: C 

• Interest Rate Growth Rate Differential 

(IRGD)- It is the difference between the 

interest rate and the growth rate in an 

economy. 

• A key indicator of an economy’s long-run 

debt sustainability is the differential 

between interest paid on government debt 

and the economy’s nominal growth rate. 

• When the cost of raising debt is lower than 

the gross domestic product (GDP) growth 

rate, public debt comes with low fiscal 

costs.  

• In such a situation, the debt-to-GDP ratio of 

the economy declines as debts are rolled 

over.  

____________________________________________ 

Topic: Sugarcane production in India 

154. With reference to the Sugarcane production 

in India, consider the following statements:  

1. Uttar Pradesh produces more sugarcane 

than Maharashtra. 

2. Area under cultivation of sugarcane has 

been gradually increasing since FY16. 

Which of the statements given above is/are 

correct?  

A. 1 only  

B. 2 only  

C. Both 1 and 2  

D. None of the above  

Answer: A 

____________________________________________ 

Topic: Royalty Rates in India 

155. Which of the following statements is 

incorrect with respect to Royalty Rates in India? 

A. Mineral royalty is the economic rent due to 

the government in exchange for the right to 

extract mineral substances. 

B. To stimulate the local battery industry, 

India has eliminated royalty fees on lithium 

mining, thereby lowering production costs 

for companies. 

C. Elevated royalty burdens might deter 

investment in mining projects. 

D. None of the above  

Answer: B 

• The government (the sovereign owner) 

receives royalty payments for allowing the 

extraction of mineral resources. 
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• These rates are specified in the Second 

Schedule of the Mines and Minerals 

(Development and Regulation) Act, 1957 

(MMDR Act). 

• Rates can be based on: 

• Ad valorem basis: a percentage of 

the sale price of the mineral 

• Specific rate: a fixed amount per 

unit of the mineral extracted 

• Recent Changes: 

• In 2023, the Cabinet approved new 

royalty rates for three critical 

minerals: Lithium, Niobium, and 

Rare Earth Elements (REEs). 

• Lithium: 3% of the London Metal 

Exchange (LME) price 

• Niobium: 3% of the Average Sale 

Price (ASP) 

• REEs: 1% of the ASP of Rare Earth 

Oxide 

• Other Examples: 

• Coal: 14% ad valorem on price for 

all states except West Bengal 

• Lignite: 6% ad valorem on transfer 

price for power companies, 6% ad 

valorem on invoice price for other 

consumers 

• Iron ore: 10-15% ad valorem 

depending on grade 

• Copper: 5% ad valorem 

____________________________________________ 

Topic: Revenue and Capital Receipts 

156. Which of the following factors can cause 

depreciation of the rupee? 

1. Capital flight from India. 

2. Growing Current Account Deficit. 

3. Curbing imports of non-essential goods 

4. Rising Crude oil prices 

Select the correct code.  

A. 1, 2 and 4 only  

B. 1, 3 and 4 only  
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C. 2, 3 and 4 only 

D. 1, 2, 3 and 4 

Answer: A 

Factors Contributing to Rupee Depreciation: 

• Capital Flight from India: 

• When investors lose confidence in 

India's economic stability or future 

prospects, they may decide to 

withdraw their investments and 

convert their rupees into other 

currencies. This sudden increase in 

the supply of rupees in the foreign 

exchange market leads to a 

decrease in its value. 

• The outflow of capital reduces 

foreign exchange reserves, further 

weakening the rupee and making it 

more susceptible to depreciation. 

• Growing Current Account Deficit: 

• Current account deficit occurs 

when a country imports more 

goods and services than it exports. 

This leads to a net outflow of 

foreign currency, creating a 

demand for foreign currencies and 

putting downward pressure on the 

rupee. 

• High dependence on imports, 

particularly of essential 

commodities like oil or raw 

materials, can contribute to a 

widening current account deficit. 

• Rising Crude Oil Prices:  

• India is a major importer of crude 

oil, and its price fluctuations 

significantly impact the rupee's 

value. When oil prices rise, the 

import bill increases, creating a 

demand for foreign currencies to 

pay for oil imports. 

• This increased demand for foreign 

currencies, coupled with limited 

export earnings, puts downward 

pressure on the rupee. 

• Additionally, rising oil prices can 

lead to inflationary pressures 

within the Indian economy, further 

weakening the rupee's purchasing 

power. 

____________________________________________ 

Topic: Patent of Seed varieties 

157. Consider the following statements: 

1. Seed varieties cannot be patented in India. 

2. Under the Indian Patents Act, biological 

processes for creating seeds are not directly 

patentable. 

3. Protection of Plant Varieties and Farmers' 

Rights Act, 2001 governs Intellectual 

Property rights for transgenic varieties. 

How many of the statements given above is/are 

incorrect? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are correct  

Answer: C 

• In India, plant patents are not granted to 

individuals. Section 3 (j) of The Patents Act, 

1970 bars seeds, varieties and species of 

plants and biological processes for 

production and propagation of plants from 

being included within the meaning of 

inventions.  
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• However, new plant varieties and the 

rights of plant breeders are safeguarded by 

the Protection of Plant Varieties and 

Farmers' Rights Act, 2001 (hereinafter 

referred to as the Act).  

• This Act aims to safeguard the rights of 

both farmers and plant breeders, as well as 

encourage the creation of new plant 

varieties, so as to establish an effective 

system of obtaining superior quality plants.  

• Plant breeders have an important role in 

performing plant phenotyping which 

enables the creation of new plant varieties. 

• As clarified by the government in the IPR 

Policy 2016, only the PPVFR Act, 2001 

governs IP rights for transgenic varieties. 

____________________________________________ 

Topic: Types of Fiscal Policy 

158. Which one of the following statements is 

incorrect? 

A. During a boom in the economy, counter-

cyclical fiscal policy aims at raising taxes 

and cutting public expenditure. 

B. Procyclical policy amplifies economic 

fluctuations, while countercyclical policy 

dampens them.  

C. The Indian government implemented 

countercyclical fiscal measures to mitigate 

the negative economic impact of the 

COVID-19 pandemic. 

D. None of the above  

Answer: D 

• Cyclicality of the fiscal policy simply refers 

to a change in direction of government 

expenditure and taxes based on economic 

conditions.  

• These pertain to decisions by policymakers 

based on the fluctuations in economic 

growth.  

• There are two types of cyclical fiscal 

policies - counter-cyclical and pro-cyclical. 

• Counter-cyclical fiscal policy refers to the 

steps taken by the government that go 

against the direction of the economic or 

business cycle. 

• Thus, in a recession or slowdown, the 

government increases expenditure and 

reduces taxes to create a demand that can 

drive an economic boom.  

• On the other hand, during a boom in the 

economy, counter-cyclical fiscal policy 

aims at raising taxes and cutting public 

expenditure to control inflation and debt. 

• In a pro-cyclical fiscal policy, the 

government reinforces the business cycle 

by being expansionary during good times 

and contractionary during recessions. 

Pursuing a pro-cyclical fiscal policy is 

generally regarded as dangerous. It could 

raise macroeconomic volatility, depress 

investment in real and human capital, 

hamper growth and harm the poor, say 

economists. 

____________________________________________ 

Topic: Surcharge and Cess 

159. Consider the following statements: 

1. Surcharge is levied on the taxable income. 

2. The surcharge goes to the Consolidated 

Fund of India (CFI) and can be spent on any 

purpose the government deems fit. 

3. All tax-payers are required to pay 

surcharge and cess to the government. 
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Which of the statements given above is/are 

correct? 

A. 1 and 3 only  

B. 2 only 

C. 1 and 2 only  

D. 1, 2 and 3  

Answer: B 

Surcharge Cess The surcharge goes to the 

Consolidated Fund of 

Cess goes to 

Consolidated 
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India (CFI) and can be 

spent on any purpose the 

government deems fit. 

Fund of India but 

can be used for a 

specific purpose 

only. 

Since the surcharge is 

applicable on the net 

income tax payable, it is 

applicable only on 

taxpayers who fall in a 

particular tax bracket 

(usually high-earning 

entities) 

Cess is paid by 

everyone. 

Authorities levy a 

surcharge only on one’s 

net tax payable. 

Cess is a tax on 

tax. So, it is 

applicable on all 

forms of tax, 

including direct 

and indirect 

taxes. 

• Income tax surcharge is an additional 

charge that you need to pay on income tax.  

• Surcharge on income tax is levied if Income 

is more than Rs. 50 Lakhs in case of 

Individuals and Rs. 1 Crores in case of 

Companies. 

• The government generally collects cess to 

fund earmarked purposes. It cannot be 

used for any other purpose.  

• The government has the power to 

introduce, remove, and alter a cess at any 

point of time.  

____________________________________________ 

Topic: Double coincidence of wants 

160. In a barter economy, what does the "double 

coincidence of wants" refer to? 

A. The mutual agreement between two parties 

to exchange goods at a fair price. 

B. The simultaneous desire of both parties to 

trade the specific goods they possess. 

C. The ability of one party to find multiple 

buyers for their goods. 

D. The presence of a trusted third party to 

facilitate exchanges   

Answer: B 

• In a barter economy, without money, the 

"double coincidence of wants" describes the 

crucial point where both parties in a 

potential trade want what the other has.  

• For example, a farmer with wheat might 

only be interested in exchanging for fish, 

and not interested in other goods like tools 

or cloth.  

• If a fisherman arrives needing wheat, it 

creates the "double coincidence," allowing 

them to mutually benefit from exchange.  

____________________________________________ 

 

Topic: Digital Lending 

161. Consider the following statements with 

respect to Digital Lending in India: 

1. Charges payable to Lending Service 

Providers in the credit intermediation 

process will be paid directly by the bank 

and not the borrower. 

2. Any lending carried out through digital 

lending apps has to be reported to Credit 

Information Companies (CICs). 

3. Under first loss default guarantee 

agreements, fintech promises to 

compensate the partners up to a pre-
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decided percentage in case customers fail 

to repay the loans. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are incorrect  

Answer: C 

• Digital lending involves giving and 

recovering loans through web platforms or 

mobile apps. It facilitates speedy disbursal 

and helps lower costs. 

• Lending Service Providers (LSPs) operate 

in collaboration with Non-Banking 

Financial Companies (NBFCs) who 

disburse credit to customers using the 

former’s platform. However, these 

platforms often resort to reckless practices 

by lending beyond a borrower’s repayment 

capacity. 

• All loan disbursals and repayments are to 

be executed between the bank accounts of 

the borrower and the entity. This eliminates 

the presence of a nodal pass-through or 

pool account of the LSP. 

• Lenders must inform the borrower about 

all the fees, charges, and the annual 

percentage rate (APR) in a standardised 

format. 

• Charges payable to LSPs in the credit 

intermediation process will be paid directly 

by the bank and not the borrower. 

• No automatic increase in credit limit can be 

made without the explicit consent of the 

borrower. 

• Data collected by digital lending apps must 

be need-based, with the borrower’s prior 

consent, and can be audited if required. 

• Regulated Entities are required to ensure 

that any lending carried out through digital 

lending apps has to be reported to Credit 

Information Companies (CICs). 

• FLDG is a lending model between digital 

lending fintechs and their partner banks 

and non-banking finance companies.  

• Under these agreements, the fintech 

promises to compensate the partners up to 

a pre-decided percentage in case customers 

fail to repay the loans. 

• This is in exchange for the partners lending 

through the fintech from their own books.  

• FLDG is also seen as a validation of the 

fintech's underwriting capabilities for loans 

disbursed. 

____________________________________________ 

Topic: Dutch Disease 

162. Consider the following options: 

1. Currency Appreciation 

2. Sudden Rise in Demand for a Specific 

Resource 

3. Unsustainable Growth 

Which of the above are characteristics of Dutch 

Disease?  

A. 1 and 2 only 

B. 2 and 3 only 

C. 1 and 3 only 

D. 1, 2 and 3  

Answer: D 

• Dutch Disease is an economic phenomenon 

where a sudden surge in the value of a 
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specific sector, usually natural resources 

like oil or gas, disrupts the country's overall 

economic balance and harms other sectors. 

Imagine this like putting all your eggs in 

one basket: while the resource sector 

thrives, other vital parts of the economy 

suffer. 

Here's the breakdown: 

• Boom in Resource Sector: A country 

discovers or experiences a surge in demand 

for a specific resource, leading to increased 

export prices and revenue. 

• Currency Appreciation: This influx of 

money inflates the country's currency. 

While seemingly positive, it also makes 

other exports like manufactured goods 

more expensive on the global market. 

• Loss of Competitiveness: Other export-

oriented sectors struggle to compete due to 

the high currency value. Their products 

become less attractive in the international 

market, leading to lost sales, job losses, and 

eventually, economic slowdown. 

• Resource Sector Dominance: Meanwhile, 

the resource sector flourishes, attracting 

investment and further concentrating 

economic activity in that area. However, 

this often neglects the development of 

other crucial sectors. 

• Overall Negative Impact: The initial 

resource boom can turn into a long-term 

drag on the economy as other sectors 

shrink. This can lead to economic 

instability, unemployment, and 

dependence on the volatile resource market 

____________________________________________ 

Topic: Directorate General of Foreign 

Trade 

163. Which one of the following statements is 

incorrect with respect to Directorate General of 

Foreign Trade? 

A. It is responsible for implementing the 

Foreign Trade Policy with the main 

objective of promoting India’s exports. 

B. The Directorate is responsible for carrying 

out investigations and recommending the 

amount of anti-dumping 

duty/countervailing duty on the identified 

articles. 

C. The DGFT issues licenses to exporters and 

monitors their corresponding obligations. 

D. None of the above  

Answer: B 

• Interest Rate Growth Rate Differential 

(IRGD)- It is the difference between the 

interest rate and the growth rate in an 

economy. 

• A key indicator of an economy’s long-run 

debt sustainability is the differential 

between interest paid on government debt 

and the economy’s nominal growth rate. 

• When the cost of raising debt is lower than 

the gross domestic product (GDP) growth 

rate, public debt comes with low fiscal 

costs.  

• In such a situation, the debt-to-GDP ratio of 

the economy declines as debts are rolled 

over.  

____________________________________________ 

Topic: Gross Enrollment Ratio 

164. Consider the following statements with 

respect to Gross Enrollment Ratio (GER): 

1. The gross enrollment ratio (GER) is the 

total enrollment in a specific level of 

education, regardless of age, expressed as a 
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percentage of the population in the official 

age group corresponding to this level of 

education. 

2. The value of GER cannot exceed 100. 

Which of the above statements is/are correct? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above  

Answer: A 

• Gross Enrollment Ratio (GER): The gross 

enrollment ratio (GER) is the total 

enrollment in a specific level of education, 

regardless of age, expressed as a 

percentage of the population in the official 

age group corresponding to this level of 

education. 

• The GER for the primary section has 

improved from 101.3% in 2018-2019 to 

104.8% in 2021-2022. 

• GER for secondary classes has risen to 

79.6% in 2021-22, from 76.9% in 2018-19 and 

for higher secondary level, it has increased 

from 50.14% to 57.6%  

____________________________________________ 

Topic: UREA Gold 

165. Cabinet Committee on Economic Affairs has 

recently approved the launch of sulphur-coated 

urea under the brand name “Urea Gold.” Which 

one of the following is not a characteristic of Gold 

Urea?  

A. Higher Nitrogen Use efficiency. 

B. Low Cost of Production 

C. Delivery of sulphur and nitrogen to soil 

D. None of the above   

Answer: B 

• Cabinet Committee on Economic Affairs 

(CCEA) has recently approved the launch 

of sulphur-coated urea under the brand 

name “Urea Gold.” 

• This move aligns with the government’s 

commitment to promoting sustainable and 

innovative agricultural practices.  

• Sulphur-coated Urea, named as Urea Gold, 

is expected to play a pivotal role in 

enhancing soil health, optimizing nutrient 

release, and ensuring improved crop 

yields. 

• It is non-organic slow-release fertilizer 

which is prepared by coating pre-heated 

urea granules with molten sulphur. Since 

preparation of Urea gold is complex, it will 

lead to higher cost. 

• It ensures a more gradual release of 

nitrogen to the plants, thus increasing the 

efficiency of the fertilizer. 

• As per estimates, it can reduce the urea 

consumption by upto 25%. 

____________________________________________ 

166. Which of the following measures would 

result in an increase in the money supply in the 

economy?  

1. Purchase of government securities from the 

public by the Central Bank.  

2. Deposit of currency in commercial banks by 

the public.  

3. Borrowing by the government from the 

Central Bank.  

4. Sale of government securities to the public 

by the Central Bank. 

Select the correct answer using the codes given 

below: 
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A. 1 only 

B. 2 and 4 only 

C. 1 and 3 

D. 2, 3 and 4 

Answer: C 

Lets look at the options one by one: 

• Purchase of government securities from the 

public by the Central Bank: Flow of more 

money in the market. 

• Deposit of currency in commercial banks by 

the public: decreases the supply of money in 

the market. 

• Borrowing by the government from the 

Central Bank:  increase the money supply in 

the economy, it will be spent by the 

government on public.  

• Sale of government securities to the public 

by the Central Bank: will lead to reduction 

in money supply in market. 

____________________________________________ 

Topic: Important Committees 

167. Consider the following pairs: 

Committee :: Aim/purpose  

1. Tarapore :: Capital Account Convertibility 

2. Usha Thorat :: NBFC governance 

framework review  

3. Nachiket Mor :: Comprehensive Financial 

Services for Small Businesses  

How many of the above pairs is/are correct? 

A. Only 1 

B. Only 2  

C. All are correct  

D. None of the are correct   

Answer: C 

Tarapore Committee: 

• Tarapore Committee was constituted by 

the Reserve Bank of India for suggesting a 

roadmap on full convertibility of Rupee on 

Capital Account.  

• In May 1997, the committee submitted its 

report. 

Usha Thorat committee 

• Usha Thorat committee is associated with 

providing the guidelines for Non-Banking 

Finance Companies.  

• It has recommended a higher capital norm 

of 12% for NBFCs, asset classification and 

provisioning on the lines of banks.  

• More capital to be set aside by non-banking 

firms which are not sponsored by banks for 

capital market related and real estate 

lending and a minimum asset size of over 

50 crore for registering a new NBFC. 

• Although Usha Thorat has also chaired a 

committee on Offshore Rupee Market.  

Nachiket Mor Committee 

• Nachiket Mor Committee’s objective was to 

study various aspects of Financial Inclusion 

on India.  

• The panel recommended the formation of a 

new category of banks called payment 

bank, to reach people and small businesses 

which don’t have access to banking 

services.  

____________________________________________ 

Topic: Yield Curve 

168. Which of the following is seen as a sign of a 

coming recession? 

A. Positively sloped Yield Curve 

B. An inverted yield curve 
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C. A flat yield curve 

D. A humped yield curve   

Answer: B 

• A sudden rush towards long-term 

government bonds can cause an unusual 

phenomenon called an inverted yield 

curve.  

• This happens when investors, worried 

about the near future, seek the safety of 

longer maturities. As demand for long-

term bonds rises, their prices climb and 

thus their yields drop.  

• Meanwhile, dumped short-term bonds see 

their prices drop and yields rise.  

• This creates a curve where short-term 

yields are higher than long-term ones.   

____________________________________________ 

Topic: Payments Bank 

169. Consider the following statements with 

respect to Payments Bank: 

1. It needs to maintain a Cash Reserve Ratio. 

2. It can set up subsidiaries to undertake non-

banking financial services activities. 

3. It is required to invest a minimum 75% of 

its "demand deposit balances" in SLR 

eligible Government securities/treasury 

bills with maturity up to one year. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are incorrect  

Answer: B 

• Payments bank comes under a 

differentiated bank licence since it cannot 

offer all the services that a commercial 

bank offers.  

• The Payments Bank are registered as a 

public limited company under the 

Companies Act, 2013. 

• They need to maintain a Cash Reserve 

Ratio (CRR). 

• In particular, a payments bank cannot lend 

i.e. can not provide loans. 

• It can take deposits upto ₹2 lakh per 

account (earlier this was Rs 1 lakh but was 

hiked in April 2021). 

• It can issue debit cards but not credit 

cards. 

• It can accept demand deposits only i.e. 

savings and current accounts, not time 

deposits. 

• They are only allowed to invest the money 

received from customers' deposits into 

government securities. 

• A payments bank is like any other bank, 

but operating on a smaller or restricted 

scale. 

• Payments banks can provide ATM and 

debit cards, as well as online and mobile 

banking 

• The Payment Banks cannot set up 

subsidiaries to undertake non-banking 

financial services activities. 

• They cannot accept NRI deposits. 

• Required to invest a minimum 75% of its 

"demand deposit balances" in Statutory 

Liquidity Ratio (SLR) eligible Government 

securities/treasury bills with maturity up 

to one year. 
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• Need to hold maximum 25% in current 

and time/fixed deposits with other 

scheduled commercial banks for 

operational purposes and liquidity 

management. 

____________________________________________ 

Topic: Stock Markets 

170. Which one of the following statements is not 

correct with respect to stock markets?  

A. For a company to be listed and continue to 

be listed, it must have a public stake of 25%. 

B. Wash trading is illegal in India. 

C. If a company wants to be listed as an SME 

IPO, the maximum post-issue paid-up 

capital should be 25 crores.  

D. None of the above. 

Answer: B 

• The Minimum Public Shareholding 

(MPS) rule is applicable to all listed 

companies in India. As per the rule, 25% of 

the outstanding equity shares of the 

company must be compulsorily held by the 

public.  

• Here ‘public’ is defined as non-promoter 

shareholders.  

• Where promoters are holding more than 

75%, they have to mandatorily divest 

additional shares to the public to comply 

with the MPS rule. 

• Wash trading, a form 

of market manipulation, occurs when an 

individual or a group of individuals 

repeatedly buy and sell the same financial 

asset to create the illusion of high trading 

volume and attract other investors.  

• This can lead to distorted market prices and 

harm both individual investors and the 

wider financial system. 

• BSE Ltd has set up the BSE SME 

Platform as per the rules and regulations 

laid down by SEBI.  

• BSE SME Platform offers an entrepreneur 

and investor friendly environment, which 

enables the listing of SMEs from the 

unorganized sector scattered throughout 

India, into a regulated and organized 

sector. 

• The company must be in existence at least 

pre-adopted three years, regardless of 

whether it is a proprietary, partnership, 

private limited, public limited, or any firm. 

• Out of three years, any one-year the 

company should have operating profit. It 

means, the company needs to be on a 

profitable operating basis in any one of the 

preceding three years. 

• As far as the company’s paid-up capital is 

concerned, if it wants to be listed as an SME 

IPO, the maximum post-issue paid-up 

capital should be 25 crores or less than 25 

crores. 

____________________________________________ 
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Topic: Electricity (Amendment) Rules 

171. Government has notified the Electricity 

(Amendment) Rules, under the aegis of the 

Electricity Act, 2003. Which of the following 

statements is/are correct with respect to the same? 

1. Open Access charges are levied by power 

distribution companies on those consumers 

which buy electricity from any other 

source. 

2. The Electricity (Amendment) Rules, 

2024 state that electricity tariffs must be 

cost-reflective. 

Select the correct code. 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above  

Answer: C 

• Government has notified the Electricity 

(Amendment) Rules, under the aegis of the 

Electricity Act, 2003. 

• Relaxation of licence requirement: The 

rules now allow consumers which have 

specified energy load and Energy Storage 

Systems (ESS) to establish, operate and 

maintain their dedicated transmission lines 

themselves without the requirement of 

licence.  

o This rule covers those 

companies/person who have load 

more than 25 megawatt and 10 

megawatt on inter-state and intra-

state transmission network.  

o This would enable emergence of a 

new category of bulk consumers, 

benefiting from more affordable 

electricity and enhanced grid 

reliability. 

• Rationalisation of Open Access (OA) 

charges: It provide for new methodologies 

for determining various OA charges like 

wheeling charges, state transmission 

charges and additional surcharge. 

o Rationalisation of OA charges will 

lead to faster adoption of 

renewable energy by industry, 

thus reducing emissions. 

o Open access charges: These are 

levied by power distribution 

companies (discoms) on those 

consumers which buy electricity 

from any other source.  

• New rules also state that the electricity 

tariff shall be cost reflective and there 

shall not be any gap between approved 

Annual Revenue Requirement and 

estimated annual revenue from approved 

tariff except under natural calamity 

conditions. 

____________________________________________ 

Topic: Tax Revenues 

172. Consider the following statements: 

1. Tax Buoyancy in FY23 declined compared 

to FY22. 

2. India's tax-to-GDP ratio closely resembles 

that of OECD countries in similar economic 

positions. 

3. In FY23, direct taxes contribution to the 

overall tax kitty has increased from FY22. 

How many of the above statements is/are correct? 

A. Only 1 

B. Only 2  
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C. All are correct  

D. None of the are correct   

Answer: B 

• As per the latest estimates, the share of 

direct taxes in gross domestic product 

(GDP) rose to a 15-year high of 6.11 per cent 

during 2022-23 (FY23). 

• However, the Tax Buoyancy declined 

from 2.52 to 1.18 compared to the FY22.  

• While direct Tax to GDP ratio gives an 

estimate of a country’s ability to mobilise 

resources to fuel its development, the tax 

buoyancy indicates the measure of 

efficiency or responsiveness in tax 

collection in response to the growth in 

GDP. 

• Therefore, the fall in tax buoyancy means 

that the economic growth at current prices 

could not result in as high a rise in direct 

tax collections during the year as 

witnessed during 2021-22 (FY22). 

• A year earlier, nominal GDP grew by 19.51 

per cent, but direct tax collections rose by 

49.12 per cent. Thus, direct taxes grew at a 

rate which was 2.52 times the GDP growth 

rate in nominal terms. 

• In India, central-level direct taxes include 

personal and corporate income taxes 

under the Income Tax Act of 1961.  

• Direct taxes contributed 54.62 per cent to 

the overall tax kitty during FY23 against 

52.27 per cent in the previous year.  

• The decrease in contribution to direct tax 

collections in the overall tax kitty could be 

attributed to robust goods and services tax 

(GST) collections during FY'23. 

•  India’s tax-to-GDP ratio is considerably 

low than the similarly placed OECD 

members which have an average tax-to-

GDP ratio exceeding 30%.  

• While on the other hand, India's direct 

taxes to GDP ratio is only 6.11 per cent 

during 2022-23. 

• Large presence of the informal sector, tax 

evasion, exemptions and incentives, etc. 

are key reasons for low ratio in India. 

____________________________________________ 

Topic: Coal Sector 

173. Which one of the following statement is 

incorrect with respect to Coal Sector in India? 

A. Indian coal has lower calorific value and 

high ash content. 

B. Ministry of Coal launched UTTAM 

Application for coal quality monitoring.  

C. Viability gap funding is available for coal 

gasification projects. 

D. None of the above. 

Answer: D 

• India has the world’s fifth-largest reserves 

of coal. 

• India is also the world’s second-largest 

importer. 

• India is the world's second-largest coal 

producer as of 2021. 

• Indian coal has lower calorific value and 

high ash content. 

• Coal India Limited (CIL) is the single 

largest coal producing company in the 

world.  

• In March 2018, the Government allowed 

100% FDI in coal mining. 

• In 2018, Ministry of Coal launched 

UTTAM (Unlocking Transparency by 
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Third Party Assessment of Mined Coal) 

Application for coal quality monitoring.  

• The Cabinet recently approved the scheme 

for the promotion of coal/lignite 

gasification projects of government PSUs 

and private sector with an outlay of 

Rs.8,500 crore. 

____________________________________________ 

Topic: Indian Tea Industry 

174. How many of the following statements are 

correct with respect to Indian Tea Industry? 

1. Indian tea Industry is 2nd largest in world. 

2. USA and China are among the major 

importers of tea from India. 

3. Tea wastes are used for production of 

instant tea. 

4. India is among the top 5 tea exporters in the 

world making about 10% of the total 

exports. 

Select the correct code. 

A. Only 1 

B. Only 2 

C. Only 3 

D. Only 4 

Answer: D 

• The tea industry had suffered a drastic 

market slump during 2002-07 owing to 

certain regulations, falling demand, entry 

of cheaper teas from other countries and 

dip in exports over quality concerns. 

• Key factors at present leading to the poor 

industry health 

• Stagnant prices and a “race to the bottom” 

for cheaper teas  

• Concentration of market power among a 

few key players. 

• Oversupply: Leading to a widening gap 

between demand and supply. 

• Stiff competition from other countries such 

as Sri Lanka and Kenya. 

• Poor quality: Presently, tea waste is being 

used for producing instant tea, bio-fertiliser 

and caffeine. 

Indian Tea Industry 

• Indian tea Industry is 2nd largest in world. 

• India’s tea production has increased by 

39% from 981 million kg in 2008 to 1,336 

million kg in 2022. 

• Tea imports have increased from 27 million 

kg in 2021 to 30 million kg in 2022. 

• About 80% of the tea produced in the 

country consumed by the domestic 

population. 

• The northeastern part of India is the biggest 

producer at about 80% of the country's 

annual tea production. 

• Majority of the production coming from 

Assam (around 55%) followed by West 

Bengal. 

• The northeastern part of India is the biggest 

producer at about 80% of the country's 

annual tea production. 

• Majority of the production coming from 

Assam (around 55%) followed by West 

Bengal. 

• India is among the top 5 tea exporters in the 

world. 

• Its contribution is about 10% of the world's 

total exports. 
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• India's total tea exports during 2021-22 in 

quantity was 201 million kg. 

• India exports tea to more than 25 countries 

throughout the world.  

• Russia, Iran, UAE, USA, the UK, Germany, 

and China are some of the major importers 

of tea from India.  

____________________________________________ 

Topic: Aadhaar Payment Bridge System 

175. Consider the following statements:  

1. It is a payment system based on Aadhaar 

numbers issued by UIDAI & IIN 

(Institution Identification Number) issued 

by NPCI. 

2. It is used by the Government Departments 

and Agencies for the transfer of benefits 

and subsidies under Direct Benefit 

Transfer. 

Which of the following statements is/are correct 

with respect to Aadhaar Payment Bridge System? 

A. 1 only 

B. 2 only  

C. Both 1 and 2 

D. None of the above  

Answer: C 

• APBS is a unique payment system 

implemented by National Payments 

Corporation of India (NPCI), which uses 

Aadhaar number as a central key for 

electronically channelizing the 

Government subsidies and benefits in the 

Aadhaar Enabled Bank Accounts (AEBA) 

of the intended beneficiaries.  

• It is a payment system based on Aadhaar 

numbers issued by UIDAI & IIN 

(Institution Identification Number) issued 

by NPCI.  

• APB System is used by the Government 

Departments and Agencies for the transfer 

of benefits and subsidies under Direct 

Benefit Transfer (DBT) scheme launched by 

Government of India. 

____________________________________________ 

Topic: Foreign Portfolio Investors 

176. Which of the following statements is NOT 

true about Foreign Portfolio Investors (FPIs)? 

A. They invest in financial assets like stocks, 

bonds, and mutual funds in a foreign 

country. 

B. They have a significant influence on the 

voting rights of companies they invest in. 

C. They are subject to regulations and 

registration processes in the foreign 

country. 

D. They can contribute to increased liquidity 

and market stability in the foreign country.  

Answer: B 

• Foreign Portfolio Investor (FPI), in the 

context of India, refers to an individual or 

entity registered with the Securities and 

Exchange Board of India (SEBI) to invest in 

Indian financial assets like stocks, bonds, 

and mutual funds. 

• FPIs can be individuals, institutions, or 

investment funds. 

• Their investment decisions are based on 

risk-return considerations and market 

outlook. 

• FPIs can be a source of foreign capital for 

developing countries. 
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• Sudden withdrawals of FPI funds can 

create volatility in the financial markets. 

• FPIs do not seek long-term control over 

companies in the foreign market. They are 

interested in generating returns on their 

investments, not managing day-to-day 

operations. 

____________________________________________ 

Topic: Banking Ratios 

177. Consider the following pairs: 

Ratio :: Definition 

1. Provisioning coverage ratio :: Ratio of a 

bank’s capital in relation to its risk 

weighted assets and current liabilities. 

2. Return-on-Assets Ratio :: Ratio of after-tax 

income to its total assets. 

3. NNPA ratio :: Ratio of sum of all the loans 

that have been defaulted by the borrowers 

to the total advances. 

How many of the above pairs is/are correct? 

A. Only 1  

B. Only 2  

C. Only 3 

D. None of the above   

Answer: A 

Provisioning coverage ratio  

• It is the percentage of bad assets/classified 

assets that the bank has to provide for (keep 

money) from their own funds. 

• The Provisioning Coverage Ratio differs 

with asset quality.  

• Lower the asset quality, higher will be the 

provisioning coverage ratio. 

Capital Adequacy Ratio 

• The capital adequacy ratio is calculated by 

dividing a bank's capital by its risk-

weighted assets. The capital used to 

calculate the capital adequacy ratio is 

divided into two tiers. 

• A bank with a high capital adequacy ratio 

is considered to be above the minimum 

requirements needed to suggest solvency. 

• Therefore, the higher a bank's CAR, the 

more likely it is to be able to withstand a 

financial downturn or other unforeseen 

losses. 

Return-on-Assets Ratio 

• Return on assets is a metric that indicates a 

company's profitability in relation to its 

total assets. 

• ROA can be used by management, 

analysts, and investors to determine 

whether a company uses its assets 

efficiently to generate a profit. 

• To calculate a company's ROA: divide its 

net income by its total assets. 

NNPA ratio 

• Gross non-performing assets refer to the 

sum of all the loans that have been 

defaulted by the borrowers within the 

provided period while net non-performing 

assets are the amount that results after 

deducting provision for unpaid debts from 

gross NPA. 

• NNPA ratio uses net NPA to find out the 

ratio to the total advances. 

____________________________________________ 
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178. An economic finding that income ratios 

between high- and low-income countries are 

systematically exaggerated by GDP conversion at 

market exchange rates is known as: 

A. GDP Deflator  

B. Purchasing Power Parities 

C. Penn Effect  

D. Price Level Indexes 

Answer: C 

• Market exchange rate–converted GDP— 

that is, nominal GDP converted to a 

common currency using market exchange 

rates—can be highly misleading with 

regard to the relative size of economies.  

• Price levels are normally higher in high-

income economies than they are in low-

income economies; as a result, differences 

in price levels between high-income 

economies and low-income economies are 

greater for non-traded items than they are 

for traded items.  

• Before the addition of tariffs, subsidies, and 

trade costs, the prices of traded items are 

basically determined globally by the law of 

one price, whereas the prices of non-traded 

items are determined by local 

circumstances, in particular, by wages and 

salaries, which are generally higher in 

high-income economies.  

• If the larger differences in price level for 

non-traded items are not taken into account 

when converting GDP to a common 

currency, the size of high-income 

economies with high price levels will be 

overstated and the size of low-income 

economies with low price levels will be 

understated.  

• This is known as the Penn effect. 

____________________________________________ 

Topic: Lithium Exploration & Mining 

Project in Argentina 

179. India signs agreement for Lithium 

Exploration & Mining Project in Argentina. 

Consider the following statements with 

respect to the same: 

1. This is the first ever lithium 

exploration and mining project by a 

Government Company of India. 

2. Argentina is the part of “Lithium 

Triangle” along with Chile and Bolivia 

with more than half of world’s total 

lithium resources. 

3. Khanij Bidesh India Limited (KABIL), 

is a Joint Venture Company among the 

three Government Enterprises. 

How many of the statements given above 

is/are incorrect? 

A. Only 1 

B. Only 2 

C. Only 3 

D. All statements are correct.   

Answer: D 

• Ministry of Mines, Government of 

India has achieved a significant 

milestone with the signing of an 

agreement between Khanij Bidesh 

India Limited (KABIL) and the state-

owned enterprise of Catamarca 

province of Argentina CATAMARCA 

MINERA Y ENERGÉTICA 

SOCIEDAD DEL ESTADO (CAMYEN 

SE) at Catamarca, Argentina on 15th 

January, 2024. 

• This is the first ever lithium 

exploration and mining project by a 
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Government Company of India.   

• KABIL will start exploration and 

development of 5 lithium brine blocks 

covering an area of about 15,703 

Hectare, located in the Catamarca 

province of Argentina.  

• KABIL is also preparing to set up a 

branch office at Catamarca, Argentina. 

The project cost is about 200 crores. 

• With this Agreement, KABIL has 

obtained Exploration and Exclusivity 

Right for 5 blocks to evaluate, prospect 

and explore and subsequent to 

existence/discovery of lithium 

mineral, exploitation right for 

commercial production.   

• This will not only boost it’s quest for 

sourcing lithium for India but will also 

help in bringing in technical & 

operational experience for Brine type 

lithium exploration, exploitation and 

extraction. 

• Argentina is the part of “Lithium 

Triangle” along with Chile and Bolivia 

with more than half of world’s total 

lithium resources and having the 

distinction of having 2nd largest 

lithium resources, 3rd largest lithium 

reserves and 4th largest production in 

world. 

• This strategic move not only 

strengthens the bilateral ties between 

India and Argentina but also 

contributes to the sustainable 

development of the mining sector, 

ensuring a resilient and diversified 

supply chain for critical and strategic 

minerals essential for various 

industries. 

 

About KABIL:  

• Khanij Bidesh India Limited (KABIL), is a 

Joint Venture Company among the three 

Government Enterprises:  

o National Aluminium Company Ltd. 

(NALCO) (40%),  

o Hindustan Copper Limited (HCL) 

(30%) and  

o Mineral Exploration & Consultancy 

Limited (MECL) (30%),  

• under the aegis of Ministry of Mines, 

Government of India, formed to ensure 

supply side assurance of critical and 

strategic minerals and mineral security of 

the nation.  

• KABIL was Incorporated on 08.08.2019 

under the companies Act 2013. 

___________________________________________ 

Topic: International Reports 

180. Which of the following reports are 

released by International Labor 

Organisation? 

1. World Social Protection Report 

2. World Employment And Social 

Outlook Trends Report 

3. Social Dialogue Report 
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Select the correct code. 

A. 1 and 2 only 

B. 2 and 3 only 

C. 1 and 3 only 

D. 1, 2 and 3 

Answer: D 

• ILO recently released its World 

Employment and Social Outlook 

Trends Report, 2024. 

Key Highlights:  

• Macroeconomic environment 

deteriorated significantly over 2023: 

Large emerging economies such as 

China, Türkiye and Brazil slowed 

down considerably, causing adverse 

impact on global industrial activity, 

investment and trade. Growth in 

advanced economies was nearly 

halved. 

• Key reasons for the slow growth: 

Ongoing geopolitical tensions, 

persistent moves by the central banks 

to counter inflation, the fastest increase 

in interest rates since the 1980s due to 

the steps taken by the monetary 

authorities in advanced and emerging 

economies. 

• Job growth proved to be resilient, and 

the unemployment rate continued to 

fall in 2023: The global unemployment 

rate in 2023 was 5.1 per cent, a modest 

improvement on 2022. Moreover, in 

2023, labour market participation rates 

had largely recovered from their 

pandemic lows, especially among 

lower-middle-income and high-

income countries. 

• Real wages have declined: Despite 

lower unemployment and positive 

employment growth, real wages 

declined in the majority of G20 

countries as wage increases failed to 

keep pace with inflation. 

• Increase in number of workers living 

in extreme poverty: In 2023, the 

numbers of workers living in extreme 

poverty – earning less than US$2.15 

per day per person in purchasing 

power parity (PPP) terms – grew by 

about 1 million globally. 

• Fragile financial conditions of the 

nations: Highly indebted developing 

countries are particularly at risk of 

quickly running into financial distress 

as global financial conditions tighten, 

with significant repercussions for jobs, 

working conditions and wage growth. 

____________________________________________ 

Topic: Special Assistance to States for 

Capital Investment 

181. How many of the following statements 

are correct with respect to Special 

Assistance to States for Capital Investment? 

1. Uttar Pradesh has been the highest 

recipient of these loans. 

2. Under the scheme, 50-year loans are 

provided at low interest rates to the 

states. 

3. The scheme provides incentives to 

states for scrapping of old vehicles and 

setting up of automated vehicle testing 

facilities. 

4. Effective capital expenditure is defined 

as the sum of capital expenditure and 

grants for creation of capital assets. 

Select the correct code. 
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A. Only 1 

B. Only 2 

C. Only 3 

D. Only 4  

Answer: C 

 

 

Here are the important points of the Special 
Assistance to States for Capital Investment 
Scheme: 

• Financial Assistance: 

o Provides interest-free loans to state 

governments for capital expenditure 

projects. 

o Loan term: 50 years. 

o Recent allocation (2023-24): Rs. 1.3 lakh 

crore. 

• Objectives: 

o Boost capital spending by state 

governments, which can stimulate 

economic growth. 

o Create jobs through infrastructure 

development and other capital 

projects. 

Divided into eight parts, each with a specific 

focus: 

• Part I (largest allocation): General capital 

expenditure based on a state's share of 

central taxes. 

• Parts II-VII: Offer additional incentives 

for specific areas like: 

• Scrapping old vehicles and setting up 

vehicle testing facilities. 

• Urban planning and reforms. 

• Housing for police personnel. 

• Promoting cultural diversity and local 

products. 

• Establishing digital libraries at the local 

level. 

Benefits: 

• Increased investment in infrastructure 

and other critical projects. 

• Potential for job creation and economic 

growth. 

• Encourages states to undertake specific 

reforms in some areas. 

____________________________________________ 

Topic: DFQF scheme 

182. Which one of the following statements 

is incorrect with respect to duty-free quota-

free (DFQF) scheme? 

A. LDCs can export certain goods to 

participating countries without facing 

any customs duties or quotas. 

B. The decision to provide duty-free 

quota-free (DFQF) access for LDCs 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


was first taken at the WTO Hong Kong 

Ministerial Meeting in 2005. 

C. India became the first developing 

country to extend this facility to LDCs 

in 2008. 

D. None of the above 

  Answer: D 

The Duty-Free Quota-Free (DFQF) scheme is a 
trade initiative aimed at helping Least 
Developed Countries (LDCs) access foreign 
markets. Here's a breakdown of its key 
features: 

• Benefit for LDCs: LDCs can export certain 

goods to participating countries without 

facing any customs duties (taxes) or 

quotas (restrictions on quantity). 

• The decision to provide duty free quota 

free (DFQF) access for LDCs was first 

taken at the WTO Hong Kong Ministerial 

Meeting in 2005.  

• Increased Market Access: This scheme 

helps LDCs become more competitive in 

the global market by lowering the cost of 

exporting their goods. 

• Implementation: Developed and 

developing countries can choose to 

participate in the DFQF scheme and offer 

duty-free quota-free access to their 

markets for LDC products. 

• Example: India offers a DFQF scheme, 

allowing LDCs to export most products to 

India without duties or quotas. 

• India became the first developing country 

to extend this facility to LDCs in 2008, 

providing market access on 85 per cent of 

India’s total tariff lines to better integrate 

LDCs into the global trading system and 

improve their trading opportunities. 

____________________________________________ 

Topic: RBI’s “surplus” to the 

Government 

183. Every year, RBI transfers the “surplus” 

to the government. Consider the following 

statements with respect to the same. 

1. It is a form of dividend that RBI must 

pay out of the profits it generates. 

2. One of the sources of RBI’s income is 

the returns, it earns on its foreign 

currency assets. 

Which of the above statements is/are incorrect? 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. None of the above  

Answer: A 

Nature Of the Arrangement Between the 

Government and RBI On the Transfer of 

Surplus or Profits  

• The RBI isn’t A commercial organisation 

like the banks or other companies that are 

owned or controlled by the government – 

it does not, as such, pay A “dividend” to 

the owner out of the profits it generates. 

• What the central bank does, therefore, is 

transfer the “surplus” – that is, the excess 

of income over expenditure – to the 

government, in accordance with section 

47 (allocation of surplus profits) of the 

Reserve Bank Of India act, 1934 after 

making provision for all the matters for 

which provision is to be made. 

• Provisions: Bad and doubtful debts, 

depreciation in assets, contributions to 

staff and superannuation fund etc. 
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• There is no explicit policy on the 

distribution of surplus. But a Technical 

Committee of the RBI Board headed by Y 

H Malegam, which reviewed the 

adequacy of reserves and a surplus 

distribution policy, recommended, in 

2013, a higher transfer to the government.  

• After the Malegam committee made its 

recommendation, in 2013-14, the RBI’s 

transfer of surplus to the government as a 

percentage of gross income (less 

expenditure) shot up to 99.99% from 

53.40% in 2012-13.  

 

Sources of profit for RBI 

• While carrying out the functions or 

operations as mandated, RBI makes 

profits.  

• Typically, the central bank’s income 

comes from the returns it earns on its 

foreign currency assets, which could be in 

the form of bonds and treasury bills of 

other central banks or top-rated 

securities, and deposits with other central 

banks. 

• It also earns interest on its holdings of 

local rupee-denominated government 

bonds or securities, and while lending to 

banks for very short tenures, such as 

overnight.  

• It claims a management commission on 

handling the borrowings of state 

governments and the central government.  

____________________________________________ 

Topic: Loan Loss Provisioning Norms 

184. How many of the following statements 

is/are correct with respect to Expected 

Credit Loss (ECL)-based loan loss 

provisioning norms? 

1. Loan Loss Provisioning refers to the 

practice followed by banks and 

financial institutions to set aside a 

portion of their earnings as a provision 

to cover potential losses arising from 

NPAs or bad loans.  

2. Under ECL norms, banks are required 

to estimate expected credit losses 

based on forward-looking estimations. 

3. Banks will have to maintain less 

provisions under the new norms as 

compared to previous “Incurred Loss 

Model”.  

Select the correct code.  

A. Only 1 

B. Only 2 

C. Only 3 

D. None of the above  

Answer: A 

• The Reserve Bank of India has decided to 

constitute an external working group on 

expected credit loss (ECL) based 
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framework for provisioning by Banks to 

get independent inputs on some of the 

technical aspects having a bearing on the 

significant transition involved. 

The ECL approach to provisioning is a 
paradigm shift from the current incurred loss-
based provisioning regime. ECL-based 
Framework for Loan Loss Provisioning 
proposed by the RBI: 

• Forward-looking approach: Unlike the 

current incurred loss (IL) model, ECL 

requires banks to estimate and provision for 

potential future losses on loans. This provides 

a more accurate picture of a bank's financial 

health. 

• Stage-based classification: Banks will 

classify financial assets (loans, 

investments) into three categories based 

on their credit risk: 

o Stage 1 (Performing): Lowest credit 

risk, minimal provisioning required. 

o Stage 2 (Watchlist): Shows signs of 

stress, requires increased provisioning. 

o Stage 3 (Non-performing): High risk of 

default, significant provisioning 

needed. 

• Improved risk management: By proactively 

provisioning for potential losses, banks are 

encouraged to manage their credit risk more 

effectively. 

• Enhanced transparency: ECL promotes 

greater transparency in bank financial 

statements, allowing investors and depositors 

to better assess a bank's financial health. 

• Banks will have to maintain more provisions 

under the new norms.  

• For Example: As per BOI’s assessment, the 

incremental provision requirement for it is 

around Rs 15,000 crore under the ECL regime.  

• However, the lender has made a sizable 

amount of provision outside the current 

incurred loss-based approach. Excluding 

those provisions, the impact of the ECL 

framework would be Rs 10,000 crore on the 

bank. 

____________________________________________ 

Topic: UCBs 

185. Consider the following statements: 

Statement-I: Urban Co-operative Banks (UCBs) can 
now perform one-time settlements at par with 
commercial banks. 

Statement-II: UCBs are important because they 
play a role in economic development and the 
financial needs of small and medium-sized 
businesses.  

Which one of the following is correct in respect of 

the above statements? 

A. Both Statement-I and Statement-II are 

correct and Statement-II is the correct 

explanation for Statement-I 

B. Both Statement-I and Statement-II are 

correct and Statement-II is not the 

correct explanation for Statement-I 

C. Statement – I is correct but Statement – 

II is incorrect 

D. Statement – I is incorrect but Statement 

-II is correct  

Answer: A 

• To realise vision of ‘Sahakar se Samridhi, four 

important initiatives have been taken to 

strengthen 1,514 Urban Co-operative Banks 

(UCBs) in the country. 
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• UCBs can now open new branches up to 10% 

(maximum 5 branches) of the number of 

branches in the previous financial year 

without prior approval of RBI in their 

approved area of operation. 

• UCBs can also do One Time Settlement at par 

with Commercial Banks. 

• The Reserve Bank of India has decided to 

extend the timeline for UCBs to achieve 

Priority Sector Lending (PSL) targets by two 

years i.e. up to March 31,2026. Deadline of 

March 31, 2023 to achieve PSL target of 60% 

has now also been extended to March 31,2024. 

• Designating a Nodal Officer in RBI: In order to 

meet the long pending demand of the 

cooperative sector for closer coordination and 

focused interaction, RBI has recently notified a 

nodal officer as well. 

____________________________________________ 

186. Which one of the following is not a feature of 
monopolistic competition? 

A. Large number of buyers and sellers in 

the market 

B. Differentiated products constitute the 

market 

C. Product in the market is homogeneous 

D. Selling costs are used for sale 

promotion 

Answer: C 

• Monopolistic competition exists when 

many companies offer competing 

products or services that are similar, 

but not perfect, substitutes.  

• The barriers to entry in a monopolistic 

competitive industry are low, and the 

decisions of any one firm do not 

directly affect its competitors. 

 

____________________________________________ 

187. Social cost is higher than economic cost 

because 

A. society is bigger than economy 

B. society includes polity, while economy 

does not include it 

C. cost borne by bystanders is positive 

D. society includes both consumers and 

producers 

Answer: C 

• The social costs are the costs incurred 

by the society as a whole. These are the 

private costs plus any costs borne by 

the rest of the society. 

• So social costs are higher than private 

costs when firms are able to escape 

some of the economic costs of 

production. Such a situation is called 

negative externalities. 

• For example, a firm releasing 

untreated waste into air imposes a cost 

on the society in the form of, say, 

breathing ailments or higher cleaning 

bills in respect of the third parties that 

is not reflected in the cost of the firm 

itself. 
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• In the economic analysis a firm’s costs 

of production are the sum of explicit 

and implicit costs. 

• Explicit cost are the outright direct 

cash payments made by the firm that 

arise from transactions between the 

firms and the other parties from which 

the firm purchases inputs/factors or 

services o factors. 

____________________________________________ 

188. Who among the following was the Chairman 

of the Working Group for methodology for 

determining the construction of Producer Price 

Index (PPI) in India (2014)? 

A. Saumitra Chaudhury 

B. V. Subbarao 

C. Abhijit Sen 

D. N. Goldar 

Answer: D 

• Producer Price Index has replaced 

Wholesale Price Index in most 

countries.  

• Producer Price Index measures the 

average change in the price a producer 

receives for his goods/services sold in 

the domestic market/exports.  

• PPI is considered conceptually more 

consistent with the System of National 

Accounts for use as deflator.  

• In order to determine the methodology 

and data requirements for introducing 

Producer Price Index in India, the 

Government constituted the Working 

Group under chairmanship of B. N. 

Goldar on the 21st August, 2014.  

____________________________________________ 

189. A StandUp enterprise can be established in 

1. farming sector 

2. manufacturing sector 

3. service sector 

4. trading sector 

Select the correct answer using the code given 

below. 

A. 1, 2 and 4 

B. 1, 3 and 4 

C. 1, 2 and 3 

D. 2, 3 and 4 

Answer: D 

• The Government of India launched the 

Stand Up India scheme on April 5, 

2016, as part of efforts to support 

entrepreneurship among women and 

Scheduled Caste & Scheduled Tribe 

(SC & ST) communities. 

• The objective of the scheme is to 

facilitate composite bank loans 

(including term loan and working 

capital) between Rs. 10 lakh and Rs. 1 

crore to at least one SC or ST borrower 

and one woman borrower per bank 

branch (without collateral) for setting 

up a Greenfield enterprise.  

• This enterprise can be set up in either 

of these sectors—manufacturing, 

services, agri-allied activities or 

trading.  

• In case of non-individual enterprises, 

at least 51% of the shareholding and 

controlling stake should be held by 

either an SC/ST or women 

entrepreneur. 

http://t.me/SleepyClasses
http://www.sleepyclasses.com/


____________________________________________ 

190. In which one of the following places, was 

Asia's first Export Processing Zone (EPZ) set up 

in 1965 ? 

A. Ahmedabad 

B. Kandla 

C. Mumbai 

D. Jaipur 

Answer: B 

• India was one of the first in Asia to 

recognize the effectiveness of the 

Export Processing Zone (EPZ) model 

in promoting exports, with Asia’s first 

EPZ set up in Kandla in 1965. 

____________________________________________ 

191. Which of the following statements about 

"Truck farming' is/are correct? 

1. Growing vegetables around urban 

centres to meet the daily demand of 

people is known as Truck Farming. 

2. It is governed by the distance a truck 

can cover overnight between the farm. 

and the market. 

Select the correct answer using the code given 

below: 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. Neither 1 nor 2 

Answer: C 

Explanation 

• Truck farming, also known as market 

gardening, is the practice of growing 

and harvesting fruits, vegetables, and 

herbs for sale at local markets and 

supermarkets.  

• This type of agriculture is 

characterized by its small scale and 

proximity to urban areas, allowing for 

the efficient distribution of fresh 

produce to consumers. 

• Truck farming is important for a 

number of reasons. For farmers, it 

provides a way to make a living while 

working on a small scale.  

• For consumers, it provides access to 

fresh, locally grown produce, which 

can be more nutritious and flavorful 

than produce that has been 

transported long distances.  

• Additionally, it can have a positive 

impact on the environment by 

reducing the carbon footprint 

associated with long-distance food 

transportation. 

____________________________________________ 

192. Which of the following statements with 

reference to the service sector is/are correct?  

1. Retail trade falls under tertiary 

activity.  

2. Research and Development based 

activity comes under quaternary 

activity. 

Select the correct answer using the code given 

below: 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. Neither 1 nor 2 

Answer: C 
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Explanation 

• Retail trade consists of selling 

merchandise in the state that it is 

purchased (or after minor 

transformations), generally to a 

customer base of private individuals, 

regardless of the quantities sold. 

 

____________________________________________ 

193. Which of the following statements about the 

National Skill Development Corporation is/are 

not correct? 

1. It is a not-for-profit Public Limited 

Company set up by the Ministry of 

Skill Development and 

Entrepreneurship.  

2. It promotes skill development by 

catalysing the creation of only large, 

quality and non-profit vocational 

institutions. 

Select the correct answer using the code given 

below: 

A. 1 only 

B. 2 only 

C. Both 1 and 2 

D. Neither 1 nor 2 

Answer: C 

Explanation 

• National Skill Development 

Corporation (NSDC) is a not-for-profit 

public limited company incorporated 

on July 31, 2008 under section 25 of the 

Companies Act, 1956 (corresponding 

to section 8 of the Companies Act, 

2013).  

• NSDC was set up by Ministry of 

Finance as Public Private Partnership 

(PPP) model.  

• The Government of India through 

Ministry of Skill Development & 

Entrepreneurship (MSDE) holds 49% 

of the share capital of NSDC, while the 

private sector has the balance 51% of 

the share capital. 

• NSDC aims to promote skill 

development by catalyzing creation 

of large, quality and for-profit 

vocational institutions.  

• Further, the organisation provides 

funding to build scalable and 

profitable vocational training 

initiatives.  

• NSDC acts as a catalyst in skill 

development by providing funding to 

enterprises, companies and 

organizations that provide skill 

training. It also develops appropriate 

models to enhance, support and 

coordinate private sector initiatives. 

____________________________________________ 

194. Consider the following statements: 

Statement I: In India, Central Government 

determines the inflation target, in consultation 

with Reserve Bank of India, in terms of Consumer 

Price Index once in five years. 
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Statement II: At present, the Monetary Policy 

framework in India is operated by Central 

Government.  

Which of the following is correct in respect of the 

above statements? 

A. Both statement I and statement II are 

correct and statement II is the correct 

explanation for statement I 

B. Both statement I and statement II are 

correct and statement II is not the 

correct explanation for statement I 

C. Statement I is correct but statement II 

is incorrect 

D. Statement I is incorrect but statement II 

is correct 

Answer: C 

Explanation 

Section 45-ZA of the RBI Act, 1934 

• In May 2016, the RBI Act, 1934 was 

amended to provide a statutory basis 

for the implementation of the flexible 

inflation targeting framework. 

• Inflation Target: Under Section 45ZA, 

the Central Government, in 

consultation with the RBI, determines 

the inflation target in terms of the 

Consumer Price Index (CPI), once in 

five years and notifies it in the Official 

Gazette. 

• Section 45ZB of the RBI Act provides 

for the constitution of a six-member 

Monetary Policy Committee (MPC) to 

determine the policy rate required to 

achieve the inflation target. 

• Under the Reserve Bank of India, 

Act,1934 (RBI Act,1934) (as amended in 

2016), RBI is entrusted with the 

responsibility of conducting 

monetary policy in India with the 

primary objective of maintaining price 

stability while keeping in mind the 

objective of growth. 

____________________________________________ 

195. Consider the following statements: 

Statement I: In India, the RTGS and NEFT 

payment systems are owned and operated by 

National Payment Corporation of India. 

Statement II: National Payment Corporation of 

India is an entity promoted by banks. 

Which of the following is correct in respect of the 

above statements? 

A. Both statement I and statement II are 

correct and statement II is the correct 

explanation for statement I 

B. Both statement I and statement II are 

correct and statement II is not the 

correct explanation for statement I 

C. Statement I is correct but statement II 

is incorrect 

D. Statement I is incorrect but statement II 

is correct 

Answer: D 

Explanation 

• NEFT and RTGS are owned and 

operated by the Reserve Bank of India 

(RBI). 

• National Payments Corporation of 

India (NPCI), an umbrella organisation 

for operating retail payments and 

settlement systems in India, is an 

initiative of Reserve Bank of India 

(RBI) and Indian Banks’ Association 

(IBA). 
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• The ten core promoter banks are State 

Bank of India, Punjab National Bank, 

Canara Bank, Bank of Baroda, Union 

Bank of India, Bank of India, ICICI 

Bank Limited, HDFC Bank Limited, 

Citibank N. A. and HSBC. 

____________________________________________ 

196. Consider the following statements:  

Statement I: A very strong US Dollar squeezes 

global credit. 

Statement II: Many countries and companies 

outside America borrow in Dollars. 

Which of the following is correct with respect of 

the above statements? 

A. Both statement I and statement II are 

correct and statement II is the correct 

explanation for statement I 

B. Both statement I and statement II are 

correct and statement II is not the 

correct explanation for statement I 

C. Statement I is correct but statement II 

is incorrect 

D. Statement I is incorrect but statement II 

is correct 

Answer: A 

 

 

 

 

 

____________________________________________ 

197. Consider the following statements : 

Statement I: The Government of India mandates 

the packaging of 100% sugar and food grains in 

diversified jute bags. 

Statement II: The Government of India enacted the 

Jute Packaging Materials (Compulsory Use in 

Packing Commodities) Act, 1987. 

Which of the following is correct in respect of the 

above statements? 

A. Both statement I and statement II are 

correct and statement II is the correct 

explanation for statement I 

B. Both statement I and statement II are 

correct and statement II is not the 

correct explanation for statement I 

C. Statement I is correct but statement II 

is incorrect 

D. Statement I is incorrect but statement II 

is correct 

Answer: D 

Explanation 

• Government of India approved 

Reservation norms for mandatory use 

of jute in packaging of rice, wheat and 

sugar for the Jute Year 2022-23.  
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• The Mandatory norms provide for full 

reservation for packaging of 

foodgrains and 20% reservation for 

packaging of sugar in jute bags, which 

will be a big boost for West Bengal. 

• JPM Act, 1987 protects the interest of 

Jute farmers, workers and persons 

engaged in jute goods’ production.   

• 75% of the total production of the Jute 

Industry is Jute Sacking Bags of which 

85% is supplied to the Food 

Corporation of India (FCI) and State 

Procurement Agencies (SPAs) and 

remaining is exported/sold directly. 

____________________________________________ 

198. 'Quantified Domestic Minimum Top-up Tax' 

is generally talked about in the context of: 

A. Global Anti-Base Erosion Rules 

B. Prevention of Money Laundering 

C. Regulation of Crypto-currency 

D. Virtual Digital Asset Transactions 

Answer: A 

Explanation 

• The OECD is currently working on a 

project comprising 140+ countries (‘the 

Inclusive Framework’) to redesign the 

current international tax system. The 

project consists of two Pillars.  

• Pillar One aims at allocating a portion 

of profit of large and highly profitable 

multinational enterprises (MNEs) to 

the destination or market country, 

where consumers or users are based.  

• The second proposal, known as Pillar 

Two or global minimum tax, will 

ensure that MNEs pay a minimum 

level of tax in all the countries where 

they operate, i.e., minimum effective 

tax rate (ETR) of 15% on a country-by-

country basis. 

• Pillar Two applies to MNEs with 

global revenues above €750 million 

(~Rs 6,500 crore), with certain 

exceptions.  

• If an in-scope MNE’s ETR in a country 

is below 15%, it will have to pay a top-

up tax to the country where its parent 

company is located.  

• For example, if an Indian MNE has an 

ETR of 10% in Singapore, it will have 

to pay a top-up tax of 5% to India.  

• However, Singapore can also collect 

the top-up tax if it introduces a 

qualified domestic minimum tax. If 

neither India nor Singapore introduce 

the Pillar Two, the top-up tax will be 

collected by other countries that have 

introduced it. 

____________________________________________ 

199. 'NSE Prime', sometimes mentioned in news, 

denotes: 

A. A high standard corporate governance 

initiative 

B. Long-duration Sovereign Green Bonds 

C. Concessions and tax-holidays for hi-

tech startup companies 

D. Special privileges for certain categories 

of Non-Banking Financial Institutions 

Answer: A 

Explanation 

• The National Stock Exchange (NSE) 

has launched a new corporate 

governance initiative – ‘NSE Prime’, a 

framework that prescribes higher 
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standards of corporate governance for 

listed companies than those required 

by regulations.  

• All the NSE-listed companies can 

adopt NSE Prime voluntarily.  

• The initiative will raise the bar for 

corporate governance standards in 

India, enable investors to identify 

companies that have voluntarily 

signed up for higher standards of 

corporate governance, broaden the 

quality of investors in listed companies 

and further strengthen trust in Indian 

capital markets. 

____________________________________________ 

200. Recently which one among the following 

committed up to $ 25 billion for the next five 

years to fund India's infrastructure creation 

under the Prime Minister Gati Shakti initiative as 

well as social development and climate action, 

thus aiding India's aspirations for green growth? 

A. Asian Development Bank 

B. International Finance Corporation  

C. New Development Bank 

D. World Bank 

Answer: A 

Explanation 

ADB offers $25 billion green funding to 

India. 

The green growth agenda would drive ADB’s 

India programme to help the country fulfil its 

global climate action commitments. 

____________________________________________ 
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